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General 


Spokesman Comments on Cambodia, Disarmament 
OW1507114188 Beijing International Service 
in English 1700 GMT 14 Jul 88 


[Text] The American Secretary of State George Shultz 
has arrived in Beijing to start a two-day official visit. A 
Foreign Ministry spokesman says that Shultz will discuss 
the situation in Kampuchea during talks with Chinese 
leaders. Radio Beijing's Wei Liang has the details of this 
and other stories which emerged at Thursday's Foreign 
Ministry press meeting. 


[Begin Wei recording] Foreign Ministry spokesman Jin 
Guihua says: Discussions between U.S. Secretary of 
State George Shultz and Chinese officials will give pri- 
ority to the conflict in Kampuchea. Jin Guihua’s 
remarks on the visit were translated by an interpreter. 


[Begin recording of unidentified interpreter] During 
Secretary of State George Shultz’s visit to China, the two 
sides will hold talks on bilateral relations and on issues of 
common concern in the field of international affairs. As 
the international community is very much concerned 
about the Kampuchean question, as a matter of course, 
the question of Kampuchea will be one of the focuses in 
our talks. [end interpreter’s recording] 


Commenting on the new disarmament proposal put 
forward by Soviet leader Mikhail Gorbachev, Jin said: 
China supports all efforts for maintaining peace and 
stability in Europe. But, he did not make any specific 
comments on the proposal itself. The Soviet leader has 
reportedly called for a summii of all European leaders to 
discuss the reduction of conventional weapons on the 
continent. 


Jin also confirmed that the situation along the border with 
India has relaxed. He said that the Chinese Government 
hopes to maintain peace and stability in the area. 


The jailed black South African leader Nelson Mandela 
will spend his 70th birthday in prison on 18 July. 
Commenting on the occasion, Jin said: The Chinese 
Government deeply sympathizes with the black leader. 
Mandela has been imprisoned by the South African 
authorities for 26 years for his anti-apartheid activities. 


[Begin interpreter’s recording] Now on the occasion of the 
70th birthday of Nelson Mazidela, we wish t» pay our high 
respect to Nelson Mandela and the South African people 
who are fighting valiantly against racism. We strongly 
demand that the South African authorities immediately 
release Nelson Mandela and other anti-apartheid person- 
ages now in jail, lift the ban on anti-apartheid organizations, 
and take effective actions to thoroughly oppose apartheid. 
[end interpreter’s recording] 
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Jin was also asked to comment On a report that the 
American Government has accused a senior Chinese 
official of conducting espionage activities in the United 
States. Jin called the U.S. accusation unreasonable, but 
he did not elaborate on the subject. 


Taiwan's announcement that it would participate in the 
Asian Games in Beijing in 1990 was also brought up at 
the press conference. The authorities in Taiwan are 
reportedly insisting on the use of the name Chinese 
Taibei when sending its athletes to the mainland, rather 
than China, Taibei. Jin replied that Taiwan is a province 
of the People’s Republic of China. 


[Begin interpreter’s recording} The question of Taiwan is 
an internal matter of China. As a spokesman for the 
Foreign Ministry, | will not answer questions concerning 
the internal affairs of China. But, according to my 
opinion, the name should be Taibei, China. | think we 
welcome Taiwan to participate in the Asian Games in 
Beijing. [end recording} 


FAO Finds Asia-Pacific Food Problems Persist 
OW 1407234688 Beijing XINHUA in English 
1506 GMT 14 Jul 88 


{Text} Bangkok, July 14 (XINHUA)—The growth rate of 
cereal production in the Asia-Pacific region is higher 
than the rest of the world, but problems remain to be 
solved, a source at the 19th FAO (Food And Agriculture 
Organization of the United Nations) regional conference 
for Asia and the Pacific told XINHUA today. 


The source made the remarks when the conference 
ended the discussions on the topic of the situation of 
food and agriculture in the Asian-Pacific region. The 
conference started here on July 11. 


Most of the 32 FAO members in the region are develop- 
ing agricultural countries. The development of food and 
agriculture sector has a great bearing on the region's 
overall economic and social development. 


During the past 25 years, the cereal production level in 
the developing countries of the region has risen from 320 
million tons in 1961 to 765 million tons in 1986, which 
implies an annual growth rate of 3.8 percent. 


The prodigious rise of cereal production has given an 
important boost to the available calorie supply. Per 
capita of dietary energy supplies in the region is increas- 
ing. The proportion of undernourished people has 
dropped from 21 percent in 1971 to 17 percent in 1981, 
and there are indications that the downward trend will 
continue. 


China and India play very important roles in the food 
and agricultural production in the region. 
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In China, agriculture has made great progress in recent 
years. The total agricultural output value in 1987 
increased by 4.7 percent over 1986. The total grain 
production amounted to 402 million tons, an increase of 
2.8 percent over the previous year. 


India today ranks second only to China in rice output 
and fourth in wheat, after the Soviet Union, China and 
the United States. 


Bangladesh, which is one of the seven least developed 
countries in the region, has been able to augment its food 
production from 9.5 million tons in 1960-1961 to 16.4 
million tons in 1986-1987. 


However, the source said, there has heen substantial 
disparity among countries in food production. What is 
more, the trend of the food production increase in the 
region has declined in recent years. Cereal production 
fell in 1987 by 3.2 percent to 698 million tons as a result 
of natural calamities. 


To counter the effect of adverse weather, some countries 
drew in 1987—!988 no less than 20 million tons trom 
their reserves. This dra lown resulted in a drop of 
cereal reserves to 86 million tons, the lowest-level since 
the beginning of the decade. 


It was estimated that there are more than 300 million of 
undernourished people in the region, equivalent to 60 
percent of those people in the world. 


Some developing countries in the region are again con- 
fronted with the threat of famine, the source noted. 


During the conference, he added, delegates also mentioned 
some unfavorable factors facing this region. They are: 


The population has been expanded at a considerable rate 
of growth. The region holds 69 percent of world’s farm 
population but only 28 percent of its farmland. 


The material and technical investments in the food and 
agricultural sector are insufficient. 


Aer -ultural commodity exports are adversely affected 
hy e increasing trend of protectionism. 


The source said that the delegates believed that those 
problems can be solved if measures are taken: 


To continue making adjustment and reform in the 
agricultural field. 


To augment material and technical investment in the 
food and agricu!tural production, to improve agricul- 
tural infrastruct..e io strengthen resistance against nai- 
ural calamities. 
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To make further efforts to help rural areas get rid of 
poverty and become prosperous. 


To promote South-South cooperation and South-North 
cooperation. 


And to call for developed countries to give aid and 
transfer their technology to developing countries. 


Angola, Cuba, RSA, U.S. Agree on Namibia, Angola 
OW 1407192188 Beijing XINHUA in English 
2341 GMT 13 Jul 88 


(“Four Parties Agree on Basic Document on Southwest- 
ern Africa (by Wang Zongyin)"—XINHUA headline] 


[Text] New York, July 13 (XINHUA) —Delegations of 
senior experts from Angola, Cuba, South Africa and the 
United States today reached agreement on a basic doc- 
ument in their effort to achieve peace in Angola and 
independence for Namibia after two and a haif days’ 
negotiations in New York. 


A statement issued at noon today said that the delega- 
tions agreed to meet again during the first week of 
August at senior expert level. 


It said that “building upon the foundations made at 
London and Cairo, the delegations at New York 
achieved agreement, ad referendum to their govern- 
ments, on a basic document entit'ed ‘Principles for a 
Peaceful Settlement in Southwestern Africa.’ 


The four parties had held two rounds of negotiations in 
London and Cairo, in early May and late June respec- 
tively. The statement described the current discussions 
at expert level as taking place “in a constructive spirit,” 
and being “positive and productive.” 


The basic document, prepared by the senior experts at 
New York, is subject to approval by their respective 
governments. 


This approval will have to be given before the next 
expert meeting, according to an Angolan official. 


Pending the approval, the statement said, the delegations 
agreed that the next objective in the negotiations is to 
translate these basic principles into agreements on a 
comprehensive settlement. 


These principles will not be made public until the 
document is approved, the same Angolan official said. 


Recognizing the need foi a further acceleration of the pace 
of work, the statement went on, the delegations agreed to 
meet again at senior expert level during the first week of 
August. The venue of the second expert meeting will be 
decided upon later, the Angolan official said. 
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The participants also discussed ways to create a climate 
in the region to achieve further progress in the negotia- 
tions, according to the statement. 


The current discussions s!~7ted on July 11 at Governor's 
Island, New York. Angoia and Cuba formed a joint 
delegation at the meeting and the United States attended 
as mediator. 


UN Security Council Meets on Airline Downing 


Council Seeks Consensus 
OW 1507021488 Beijing XINHUA in English 
2356 GMT 14 Jul 88 


[Text] United Nations, July 14 (XINHUA)}—The UN 
Security Council, in deliberating the U.S. downing of an 
Iran airliner, is trying to avert a show-down in adopting 
a resolution, informed sources say. 


The council president for July, Ambassador Paulo 
Nogueira-Batista of Brazil, has been entrusted by the coun- 
cil to prepare “a consensus text” for member states to 
consider, a U.N. spokesman told reporters this afternoon. 


In a series of bilateral and multilateral consultations leading 
to today’s meeting, Iran has reportedly not been able to 
muster enough votes in the council to get a strongly-worded 
resolution adopted in the council which would condemn the 
U.S. Action for shooting down Iran Air Flight 655 on July 3 
killing all 290 passengers on board. 


The United States has let it be known that it would veto 
any resolution that condemns or even deplores the U.N. 
action in the Gulf. 


Sources say the council most probably will settle for a 
statement in the name of the council president that will 
express member states’ regret over the incident, appeal 
for restraint by the parties concerned and call for an early 
end to the Gulf conflict. 


Representative of 15 countries have asked to address the 
council when it reconvenes tomorrow. It is highly possi- 
ble that the present meeting might extend into or even 
beyond the weekend, the spokesman said. 


Bush Presents U.S. Statement 
OW 1507004988 Beijing XINHUA in English 
2333 GMT 14 Jul 88 


[Text] United Nations, July 14 (XINHUA)}—The U.N. 
Security Council met in an urgent session this morning 
at the request of Iran to consider the U.S. downing on 
July 3 of an Iranian airliner killing all its 290 passengers. 


The meeting, postponed from July 12, heard statements - 


from Iranian Foreign Minister ‘Ali Akbar Velayati and 
U.S. Vice President George Bush. U.N. observers noted 
that both speeches were restrained and less belligerent 
than expected. 
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In a statement lasting more than | hour and a half, the 
Iranian foreign minister gave a detailed account of the 
incident, reading from transcript of the communications 
between Tehran, Bandar-Abbas, where the airliner took 
off, Dubai, its destination, and the pilot of Flight 655 
prior to its destruction by missiles fired by the U.S.S. 
“Vincennes”. 


He charged that the U.S. warships initiated the hostili- 
ties in the Gulf on the day the incident took place and 
that they had been engaged in a series of “‘pre-meditated 
acts of aggression against Iran’’. 


He called on the council to take measures to safeguard 
the authority and integrity of international norms pro- 
tecting civilian air travel. 


Vice President Bush used the occasion to press Iran to 
accept Security Council Resolution 598 which mandates 
an end to the 8-year-old Gulf conflict. 


He described as “absurd” the Iranian accusation that the 
U.S. deliberately destroyed the airliner. “The terrible disas- 
ter of Iran Air 655 fills our hearts with sorrow,” he said. 


The presence of Bush, the highest US. official to appear 
before the council in recent history, attracted a great deal 
of attention. The council chamber and the public gallery 
were packed with diplomats, journalists, and visitors. 


After the meeting, Bush told reporters that “what we 
want to do is to keep the focus on world peace, keep the 
focus on full implementation of U.N. resolution which 
offers the best hope for peace in the Gulf.” 


Iran had desired the session not to be conducted in 
relation with the Iran-Iraq War. 


The council will meet again tomorrow morning to hear 
from 13 more speakers. China is among the countries 
registered to speak. 


No draft resolutions have been tabled to the council yet, 
even though member countries have been conducting 
intensive consultations preparing a document which 
might serve as a resolution or a statement by the council 
president. 


Bush indicated today that he might be back on Monday 
to vote for the United States if members insist on a 
resolution. However, he declared this morning on arrival 
at the U.N. that the U.S. would reject any condemnation 
by the council. 
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United States & Canada 


U.S. Secretary of State Shultz Continues Visit 


Topics for Discussion Viewed 
HK1507013688 Hong Kong TA KUNG PAO 
in Chinese 14 Jul 88 p 3 


(“Political Ta...” column by Shih Chun-yu (2457 -689 
3768): “What Issues Will Shultz Discuss in Beijing?’’) 


[Text] The U.S. Secretary of State George Shultz arrived 
in Beijing from Hong Kong yesterday. In his speech 
delivered at a banquet held last night, the Chinese 
Foreign Minister Qian Qichen highly praised Shultz, 
saying that he is a famous diplomat of the United States, 
and “an old friend with whom the Chinese people are 
familiar.” He also praised his attention, concern and 
efforts to promote Sino-American friendship. All these 
are pertinent remarks. 


China and the United States established diplomatic 
relations 10 years ago. During the past 8 years Reagan 
has been in office. As secretary of state, Shultz has truly 
made his own contribution. As far as Sino-American 
relations are concerned, profound changes have taken 
place. Of course, there are also many complications. A 
general election will be held in the United States in 
November. Shultz’ term of office will soon come to an 
end. However, during the last few months of his term of 
office, he has been busy rushing about. Before coming to 
China, he attended an enlarged ASEAN foreign minis- 
ter’s meeting in Bangkok on 7 July. After that, he visited 
the Philippines, and stayed in the country for 36 hours. 
He held important talks with Corazon Aquino on the 
military bases issue in the country. It has been reported 
that an agreement on the rents of the bases will be 
reached this month. 


During his present trip to Beijing, Shultz will meet Deng 
Xiaoping, Zhao Ziyang and Li Peng. It is obvious that 
China and the United States will exchange views on 
some important issues. 


The Sino-American talks will include Sino-American 
relations, the situation in Cambodia, the Afghan issue 
and the issue of the Middle East, and so on. At present, 
there is an optimistic sign for the political settlement of 
the Cambodian issue. As long as the Soviet Union can 
persuade Hanoi to work out a timetable for its troop 
withdrawal within a short period of time, the four 
Cambodian parties will establish a provisional govern- 
ment immediately. However, Sihanouk resigned from 
his post as chairman of the Democratic Kampuchea a 
few days ago. This has brought about new changes in the 
three parties of Democratic Kampuchea. Recently, Siia- 
nouk severely attacked the Khmer Rouge, one of the 
three Democratic ..ampuchea parties. Of course, it is 
necessary for the United States to understand China's 
views on this issue. 
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It has been reported that the United States wants to 
further understand Beijing's selling certain type of mis- 
siles to Saudi Arabia and Syria. Beijing will clarify its 
stand on this issue. Many countries have sold weapons to 
the Middles East countries. Recently, Britain held talks 
with Saudi Arabia on selling weapons valued at more 
than 10 billion pounds. France is a main supplier of 
weapons to the Middle East. In the past, some third 
parties transferred China’s Silkworm missiles to Iran, 
and the United States roared with rage about this. China 
has its own view on the issue. As long as the two sides can 
get things off their chests, some problems will be clari- 
fied, and mutual understanding will be promoted. 


Yesterday, Shultz talked about Taiwan. He reiterated 
that he “welcomes the process of the two sides of the 
Taiwan Strait, which is helpful to easing tension and 
constructive exchanges.” The tension in the Taiwan 
Strait has been significantly eased now. The | 3th KMT 
National Congress has just ended, and Taipei's new 
policy for the mainland has been announced. Exchanges 
between the two sides will be relaxed. However, in 
Taiwan the reaction of the nongovernmental sector to 
this matter is more enthusiastic than the government 
sector. In the future, further nongovernmental exchanges 
between the two sides will be irresistible. Shultz is 
visiting China when an unprecedentedly new situation 
has occurred on the two sides of the Taiwan Strait. This 
will add a positive factor to the further development of 
Sino-American relations. 


Meets With Li Peng 
OW 1507074588 Beijing XINHUA in English 
0639 GMT 15 Jul 88 


{Text] Beijing, July 1S (XINHUA)}—Chinese Premier Li 
Peng said here today that China wants to set up a new 
order for a socialist commodity economy. 


The premier told visiting U.S. Secretary of State George 
Shultz during their meeting here this morning that China 
is trying to develop a planned socialist commodity 
economy. 


Although China's economy is growing fast, Li said, there 
are problems demanding close attention, such as energy 
shortage, price rises, excessive capital construction and 
imbalanced distribution. 


“China is now adopting a series of measures to solve 
these problems to ensure the in-depth development of its 
reforms,” he added. 


He said that China’s economic system is now undergoing 
a great transformation. To realize this transformation in 
a smooth manner, China needs political stability, a 
powerful govenment and the promotion of democracy. 


Shultz replied that such a view is very wise. 
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Li also noted that it is a strategic task for the Chinese 
Government io develop agriculture and increase grain 
Output. 


“It will not do for a country with one billion people to 
depend on grain imports. Besides, no other area of the 
world is capable of providing so much grain,” he added. 


Considering its growing population, the premier said, 
China has to redouble its efforts to promote grain 
production. 


Shultz said he was pleased to see the Chinese people are 
full of vitality and the economy full of vigor. He also 
expressed the hope of learning more about the develop- 
ment of the Chinese economy. 


On Sino-U.S. economic relations, the Chinese premier 
said that there are broad prospects for Sino-U.S. trade, 
which is still small in scale. 


With the growth of the Chinese economy, he said, China 
will import more from the United States, which should 
also open its markets to Chinese goods- 


Li and Shultz also exchanged views on a number of 
major international issues. 


Chinese Vice-Premier Tian Jiyun had breakfast together 
with Shultz here this morning. 


Wu Xuegian, another Chinese vice-premier, also met 
and feted Shultz here today. 


Talks With Deng Xiaoping 
HK1507093288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0811 GMT 15 Jul 88 


[Report by Li Wei (2621 0251): “Deng Xiaoping Meets 
Shultz”) 


[Text] Beijing, 15 Jul (ZHONGGUO XINWEN SHE)}— 
At a meeting with U.S. Secretary of State George Shultz 
this morning, Deng Xiaoping, who is known to the world 
as “China’s Number One Man,” said: China and the 
United States are two big countries and both of them 
have room for further development. From the viewpoint 
of world peace and the interests of its peoples, the two 
countries should develop the relations between them. 


He said: Poor countries need to develop and rich coun- 
tries need to further develop. However, the development 
of developed countries should not be based on the 
continued poverty of those countries whose populations 
constitute three quarters of the world’s total population. 


Shultz indicated that he agrees with this. 
Shuitz has visited China four times. Deng Xiaoping said 


that they were friends. Shultz said: I was and I am a 
friend of China and will remain so in the future. 
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Asked by the guest to give a picture of the reform 
situation, Deng Xiaoping stressed that regarding the 
question of reforms, there are “no conservatives in 
China.” He said: The leaders all agree that there is the 
need for the reforms and the people all favor them. 


He pointed out: China is tackling a difficult situa’ Jn, trying 
to deepen its reforms, and further ope~° self to the 
world. China is not afraid of winds and waves and it is going 
to overcome this difficult situation by braving those winds 
and waves. By doing this, it will provide favorable condi- 
tions for development in the next century. 


Deng Xiaoping said: In its attempt to overcome the 
difficult situation, China mainly relies on the efforts of 
its people. However, if there is a favorable international 
environment, China will have fewer difficulties. It is 
hoped that people will make joint efforts to establish a 
new international order. 


Shultz said: China has excellent development prospects. 
People are particularly interested in its coastal economic 
development zones and its efforts to increases its exports 
and they are deeply impressed by China’s ongoing 
reforms, including its political structural reforms and 
price reforms. 


During their 75-minute cordial talks, the guest and the 
host exchanged views on the political settlement of the 
Cambodian issue and other major international issues. 
The interview took place in the Fujian Room of the 
Great Hall of the People. 


After people were seated, Deng Xiaoping first said 
smilingly: You are the busiest man in the world, you 
have recently been to quite a few countries! 


Shultz said: I have been to quite a few countries. But I 
have all along looked forward to visiting China and 
especially seeing you. 


He then said: ' .'!so want to convey to you the warm 
compliments o’ «'resident Reagan and his wife, the 
compliments of Vice President Bush and his wife, and 
also the compliments of all American friends. I have 
every confidence that there is a very good and extensive 
basis for the relations between the United States and 
China, and this has the support of the two parties of the 
United States. Therefore, we can expect a kind of conti- 
nuity in the development of Sino-American relations. 


Deng Xiaoping asked Shultz to send his compliments to 
President Reagan and his wife, to Vice President Bush 
and his wife, to and other American friends. He said: 
“During the tenure of President Reagan and the tenure 
of the Secretary of State, the development of the rela- 
tions between China and the United States has been 
relatively steady. Of course, there still exist between us 
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some problems. These problems are talked about on 
every occasion of contact. Between two countries, there 
are always different concepts of things and even some 
differences....” 


At this moment, the normal 5-minute time limit allowed 
for reporters had been extended by two minutes. But 30 
or 40 Chinese and foreign reporters were loath to leave 
the scene. Photo-taking reporters were especially busy 
clicking their cameras. Writer-reporiers retreated from 
the scene holding high their taperecorders. 


At noon, Chinese Vice Premier Wu Xueqian met with 
and hosted Shultz and his wife and the party at a 
well-known Beijing restaurant providing a cuisine for- 
merly catering to the imperial taste. 


More on Meeting With Deng 
HK1507104488 Hong Kong HSIN WAN PAO in Chinese 
15 Jul 88 p 1 


{““New Talk” column: “Deng Xiaoping Meets Shultz 
This Morning” 


[Text] U.S. Secretary of State George Shultz’ current 
visit to Asia represents a rapid march. In a very short 
time he will have to visit nine countries and regions. His 
Current visit to Beijing is the sixth stop of this trip. There 
he will have only 2 days for talks. 


China has been very cooperative. Yesterday new Foreign 
Minister Qian Qichen held talks with him. This morning 
Deng Xiaopir , met with him. Zhao Ziyang and Li Peng 
will also meet him separately. 


China and the United States restored relations in 1972 
but it was only 10 years ago that they established official 
diplomatic relations and mutually sent ambassadors. In 
the past decade, Ronald Reagan of the Republican Party 
has been in power for 8 years. As Secretary of State, 
George Shultz has naturally played a big role in Sino- 
U.S. diplomacy. 


It is an election yea. in the United States this year. In his 
talks in Beijing both yesterday and today, Shultz repeat- 
edly mentioned that the U.S. China policy is a bipartisan 
policy and that whichever government comes into power 
will march along this road. 


According to reports from foreign news agencies, in his 
talk with Shultz this morning, Deng Xiaoping suid that 
for the sake of peace and the interests of the people of the 
world, it is necessary to raise the relations between the 
two countries to a “higher level.” 


Since the establishment of diplomatic relations a decade 
ago, there have been twists and turns in the relations 
between the two countries, but the general trend is one 
which moves forward. This is China’s eva! ation of the 
exchanges between the two countries over the past 
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aecade. The United States is one of the richest countries 
and China is still in the category of the poorest countries. 
In addition, the estrangement of 20-odd years after 
World War II has made it difficult to avoid this or that 
problem in bilateral relations. 


Qian Qichen said: The state of relations between coun- 
tries in not determined by similarity or differences in 
social system and ideology, nor by their respective rela- 
tions with any third country, but by whether they both 
strictly adhere to the five principles for peaceful coexist- 
ence that govern the handling of relations between 
countries. 


Although this remark has not been made very obviously, 
it seemingly indicates once again that China will never 
play the “Soviet card.” It also hopes that the United 
States will attach importance to the principles of peace- 
ful coexistence and strictly abide by the mutually 
acknowledged principles prescribed in all the Sino-U:S. 
joint communiques so that Sino-U.S. relations can 
develop to a new high in the next decade. 


Shultz said in Beijing: The United States has clearly 
indicated that it welcomes developments on both sides 
of the Taiwan Strait that contribute to a relaxation of 
tensions and constructive interchange. Such develop- 
ments are consistent with the U.S. interest in a peaceful 
resolution of the Taiwan question. 


According to reports from foreign news agencies, the 
issues which Shultz will discuss in his current trip to 
China also include the Cambodian issue and the ques- 
tion of arms sales to the Middle East. In fact, China 
answered these questions long ago. 


On the Cambodian issue, China issued early this month 
a four-point view, to the effect that it supports the 
formation of a government by the four parties in Cam- 
bodia and that candidates participating in the govern- 
ment should be approved by the other three parties. 
According to the U.S. side, Qian Qichen said in the talks 
yesterday that some people in the Khmer Rouge will 
retire. Thus, the situation has become very clear. 


On the question of arms sales to the Middle East, Britain 
has recently sold military aircraft to Saudi Arabia, and 
France is even a big arms supplier to the Middle East 
countries. China has announced on many occasions that 
what we sell are defensive weapons. The United States, 
which has sold large quantities of arms to many coun- 
tries should also have nothing more to say in this matter. 


Shultz’s current visit to Asia actually has something to 
do with the political and economic situation in Europe. 
For this reason, the United States is trying to stre igthen 
relations with Asian countries. It will not be surprising if 
Deng Xiaoping’s meeting with him this morning cen- 
tered on the international situation in the 1990's. 
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Discussion on Reform, Cambodia 
OW 1507122988 Beijing XINHUA Domestic Service 
in Chinese 0702 GMT 15 Jul 88 


[Text] Beijing, 15 Jul (XINHUA)}—While meeting U.S. 
Secretary of State George Shultz at the Great Hall of the 
People today, Chinese leader Deng Xiaoping said: With 
a view to world peace and the interests of the world’s 
people, the two big countries of China and the United 
States should continuously develop friendly relations. 


Deng Xiaoping pointed out: The development of Sino- 
U.S. relations in recent years has been relatively smooth. 
Of course, there are some problems. It is normal that 
there are some problems because we are two countries. 


On international economic relations, Deng Xiaoping 
said that both the poor and the rich countries need 
development. However, the development of developed 
countries should not be made on the basis of continued 
poverty uf the developing countries, whose population 
accounts for three-fourths of the world’s total. 


Shultz held that China has very good prospects for 
deveivpment. He said: People are interested in the 
efforts made by China’s coastal areas to increase exports, 
and they are also deeply impressed by China’s ever- 
deepening reform. 


Deng Xiaoping told the guest that on the question of 
reform there is no “conservative faction” in China. The 
leadership has a consensus on reform, and the people of 
the whole country favor reform. China’s reform has 
reached a crucial stage. To overcome difficulties, China 
should mainly rely on its own people's efforts. In the 
meantime, a favorable international environment can 
help reduce China’s difficulties. Deng Xiaoping hoped 
that all countries would join efforts in establishing a new 
international economic order. 


During the meeting which lasted more than | hour, the 
host and the guest exch~nged views on a political solu- 
tion to che Cambodian question and on other interna- 
tional issues. 


Chinese Foreign Minister Qian Qichen was present at 
the meeting. 


Meets Zhao Ziyang 
HK1507130688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1209 GMT 15 Jul 88 


{i eport by reporter Li Wei (262) 0251] 


[Text] Beijing, 15 Jul(ZHONGGUO XINWEN SHE)— 
Zhao Ziyang, general secretary of the CPC Central 
Committee, met with U.S. Secretary of State George 
Shuliz this afternoon. He said: Since the secretary of 
State’s first visit to China in 1983, there have been scme 
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difficulties and twists and turns in Sino-American rela- 
tions. However, the progress is generally remarkable. 
The accomplishments of the Sino-Americz 1 friendly 
cooperation are not easily come by. Both sides should 
highly prize them. 


Zhou Ziyang also stated that, the potentials in develop- 
ing Sino-American friendly relations are reat, with 
bright prospects. It is hoped that the two sides will make 
joint efforts to overcome difficulties and obstructions, so 
that Sino-American friendship may be solidly developed 
for a long time. 


Zhao Ziyang has also talked about the Taiwan issue, 
including the recently held 13th KMT National Con- 
gress. It is learned that the Taiwan issue was a major 
topic in their meeting. 


in the 100-minute meeting, the two sides have 
exchanged their views On some major international 
issues. 


Shultz has told Zhao Ziyang that he is sat.sfied with the 
smooth progress of his current visit and the positive 
development of the American-Chinese relations. 


Shultz will conclude his fourth visit to China, and leave 
Beijing tomorrow. 


Zhao Discusses Reunification 
OW 1507125288 Beijing XINHUA in English 
1206 GMT 15 Jul 88 


[Text] Beijing, July 15 (XINHUA)}—The Communist 
Party of China (CPC) will work together with the Chi- 
nese Kuomintang (KMT) and the Taiwan people 
towards an earli~: reunification of China, Chinese leader 
Zhao Ziyang said today. 


During a meeting with U.S. Secretary of State George 
Shultz, Zhao, general secretary of the CPC Central 
Committee, said, at the recent “13th National Congress” 
of the KMT, leaders of the Kuomintang made some 
remarks which are not in line with the current situation. 


“We expected them to make such remarks,” Zhao said. 
“They had to say so, but we noted they also have some 
positive ideas.” 


“Some individuals in particular have pu. “orward some 
good opinions and tentative ideas on how to further 
improve relations on both sides of the Taiwan Strait and 
how to promote the country’s reunification,” Zhao said, 
“and we appreaciate this.” 


China’s reunification has always aroused concern from 
people of ail walks of life both at home and abroad, Zhao 
went on, and in realizing this reur fication, voth sides of 
the strait have a lot in common and a deep foundation in 
terms of politics, economics, culture and tradition. 
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First, both sides of the strait support the policy of “one 
China,” agree Taiwan is an inalienable part of China, 
and oppose all words and acts which might lead to 
Taiwan’s independence, Zhao said. 


Second, both sides of the Taiwan Strait hope for mutual 
cooperation, the joint development of the national econ- 
omy, a higher living standard for the masses, and want to 
build China into a prosperous, powerful, modern nation, 
he added. 


And thirdly, Zhao said, both sides of the strait want to 
carry on the fine tradition of China’s national culture. 


He said that the Chinese nation has a long history and a 
splendid culture, which has made great contributions to 
the world’s civilization, “and this splendid culture rallies 
us and constitutes an essential foundation for the 
country’s reunification.” 


Zhao said, the Chinese Communist Party is willing to 
work together with the Kuomintang and the Taiwan 
peopie on the above-mentioned basis and with a com- 
mon understanding to make continued efforts for reuni- 
fication of the country as soon as possible. 


“We hope KMT leaders will kee, the fundamental 
interests of the Chinese nation in mind, adapt to current 
trends, and do things in line with the common aspira- 
tions of the people, thus to make their due contribution 
to the great cause of reunification,” Zhao said. 


During their meeting, Shultz expressed satisfaction with 
the positive development of Sino-U:S. relations and with 
the smoothness of his current China visit. 


On bilateral relations, Zhao said in spite of some diffi- 
culties and setbacks, overall Sino-U.S. relations have 
grown markedly. 


Zhao also said, both sides should treasure the hard-won 
achievements of Sino-U.S. friendship and cooperation, 
and great potential and broad prospects for expanding 
Sino-U.S. friendship exist, Zhao said. 


Zhao said he hopes both sides will work together to 
overcome difficulties anv obstacles so as to secure the 
sustained and steady growth of Sino-U:S. relations. 


Zhao and Shultz also discussed major international 
issues. 


Shultz Holds News Conference 
OW1507124688 Beijing XINHUA in English 
'5 Jul GMT 1204 88 


[Text] Beijing, July 15 (XINHUA)—Visiting U.S Secre- 
tary of State George Shultz today quoted Chinese leaders 
as saying China has sold missiles to no countries other 
than Saudi Arabia. 
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Shultz, on the second day of his visit to the China’s 
capital, made the statement at a press conference after 
meeting with Chinese leaders Deng Xiaoping, Zhao 
Ziyang and Li Peng. 


He described Sino-U.S. relations as getting “better and 
more extensive” and having bi-partisan support in the US. 


Describing his discussions with Chinese leaders on Kam- 
puchea as very “fruitful and worthwhile”, Shuitz said, a 
very broad agreement between the two countries exists 
as to certain aspects of the Kampuchean situation. 


He a'so said, the United States and China agree it is 
esseiitial Vietnam completely withdraw from Kampu- 
chea, and both countries see Prince Sihanouk as the 
potential principal person around whom a future gov- 
ernment of Kampuchea could be orgz nized. 


While acknowledging the reunification of the mainland 
and Taiwan as China’s domestic affair Shultz said, the 
United States welcomes statements made by the Gov- 
ernment of the People’s Republic of China on this issue 
and the more movement of goods and people across the 
Taiwan Strait seen in recent years. 


‘Roundup’ Urges Relaxation on U.S. Technology 
HK1507091888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0300 GMT 8 Jul 88 


[Report: “Roundup: the Road to Sino-American Tech- 
nical Cooperation is Strewn with Setbacks”) 


[Text] Beijing, 8 July (ZHONGGUO XINWEN SHE)}— 
Technical cooperation between China and the United 
States is more and more gratifying, though there are still 
barriers to it. 


U.S.-China technical cooperation has picked up speed 
over the years. Between 1980 and 1987, 627 contracts on 
American-imported technology, totaling $2.76 billion. 
were signed by China—a striking performance compared 
with the pre-1972 era, when technical cooperation 
between the 2 countries was a!™ost il. Again the 114 
contract items of American-imported technology signed 
in 1987, are a far cry from those signed in the wake of 
resumption of Sino-American dipiomatic relations, 
when there were only 8 in all. The areas of present 
technical cooperation between the two have widened, 
ranging from chemical fertilizers and the complete pro- 
cessing equipment of chemical fibers in the 1970's, to 
electronics, aviation, transport, communications and 
constructiow materials. To further technology trade, the 
two countries in recent years have expanded cooperation 
with new forms. According to the “U.S.-China Industrial 
and Technological Cooperation Accord” signed by the 
two governments, the two sides have agreed on work 
plans on metallurgy, machinery, elec*ronics, aviation, 
telecommunications, construction materials, and indus- 
trial technological transformation. Under this accord, 
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personnel in the related fields are exchanged to introduce 
the technological capabilities of their home country and 
discuss prospects of cooperation. It is understood that 
China and America recently signed the “Work Program 
on Medical Equipment.” 


Cooperation under TDP (Trade and Development Pro- 
gram) subordinate to the U.S.-China Internationai 
Development and Cooperation Agency has been good. 
Ever since 1983, TDP has financed feasibility studies on 
52 priority projects, 21 of which have completed the 
studies and of which 9 have started work. These include 
the Luoyang Single Crystal Silicon Factory, Tiansheng 
Qiao Hydroelectric Power Station and communications 
facilities for the XINHUA NEWS AGENCY. In these 
constructions, the technology and equipment purchased 
by China amounted to $95.7 million. This form of 
cooperation has not only offered American corporations 
a good opportunity for technology export, but provided 
China with the necessary skills and capital. 


Beginning this year, the United States will give technical 
training to China’s personnel. This year these personnel 
come from the Ministry of Foreign Economic Relations 
and Trade, and continuous coal-mining technicians of 
the Ministry of Energy Industry. 


The development of U.S.-China technical cooperation 
has been closely related to the open policy of China’s 
reform, and has owed much on the other hand to a 
gradual relaxation by the United States on the restric- 
tions of technology export to China. According to the 
U.S.’s rules on technology export, China in the 1950's 
was classified under complete technology export ban 
“Z” caicgory, then under the severely restrictive “Y”™ 
category in 1972, released into “P” one in 1980 and not 
until 1983 was it put under the “V” category, which is 
relatively lax in technology export. In 1985 the United 
States and COCOM [Coordinating Committee for Mul- 
tilateral Export Controls} passed a resolution to simplify 
examination and approval procedure on 27 hi-tecii prod- 
uct exports to China, such as computers, lasers and 
similar products. Last year, the United States expanded 
the export quota of green region [lu qu 4845 0575] 
products to China from 27 items to 32, upgrading in 
various degrees the technical level of 10 items of original 
green region [yuan lu qu 0626 4845 0575] products. 


All in all, technical cooperation between the United 
States and China has been smooth and quickening. 
There are the basis and conditions of cooperation and 
both sides wish to further it, and China weicomes the 
relaxation measures from the United States. However, 
barriers do exist, and the biggest one is the US. restric- 
tions on export of technology, which have affected 
bilateral technical cooperation in way that forms a large 
gap between the actual cooperation and its potential. 


The effects of U.S. relaxation of technology exports have 
been to simplify tiie examination and approval proce- 
dure and shorten its time, but they are not a substantial 
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reduction of restrictions. China, classified under the “V” 
category, has not enjoyed the similar technology export 
preferences as other countries in the same category. The 
number of items of technical products permitted to go to 
China has been small, and their technical level is not 
sufficiently high. There has been no sign of letting up on 
export of high technology and military-civilian technical 
equipment. Inter-departmental scrutinies are so many 
that not a few contracts, awaiting the U.S. Government’s 
permission, which never came, were cancelled. Sino-U.S. 
technical cooperation has been much hindered by vari- 
ous restrictions. 


End-user report required of China by the United States is 
much too wide in range. It prolongs examination time 
and complicates export procedure. In the past few years, 
United States alone took up 70 percent of all the reports 
tendered by China to COT © absolute amount and 
percentage China's repor's 5 ‘ar more than those 
tendered by other CC’ ‘:M’s inember countries. The 
end-user reports are | rec on even those purely 
civilian products such as . - rogrammable controllers 
and cashier machines 


U.S.-imposed restrictions have not only caused inconve- 
nience to China but losses to American enterprises, 
blunting their competitiveness and depriving them of 
many trade opportunities. According to the estimates by 
those concerned in Arncrica, the United States’s restric- 
tive practices have cost her $9 billion in high technology 
export trade each year. 


In order to further the development of vilateral technical 
cooperation, China hopes the U.S. Government could 
step by step abandon and relax the unreasonable and 
outdated restrictions which were aimed against China in 
the first place. This will thus create a better environment 
for bilateral technical cooperation from which both sides 
will benefit. Faced with a trend of growing high technol- 
Ogy export from many countries, it is time the United 
States drastically reduced its restrictions on its own. 


Finance Ministry Regrets U.S. Group Bond Rating 
OW 1507084288 Beijing XINHUA in English 
1202 GMT 14 Jul 88 


[Text] Beijing. July 14 (XINHUA)—China’s Ministry of 
Finance tod: . xpressed regret and dismay ove: a low 
rating an American investors service has given a “hinese 
bond issue. 


Moody’s Investors Service offered a low A-3 grading to 
the 300 million deutschemark bonds issued by the Chi- 
nese Government last year. 


The offer was made in May. 
In a news release, the ministry said Moody’s representa- 


tives spent only 8 days in China in March and gave the 
rating without exchanging views with the Chinese side. 
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“This working style is something we can hardly under- 
stand,” the release said. 


The release noted Moody's, an influential organization 
in credit grading, gave an objective evalu.tion of China's 
economy and politics by saying that China's future 
borrowing would be suitable for debt payments. 


It said China had an adequate mechanism and policy 
lever to balance its foreign debts and payment ability 
and that the present situation in China is the stablest in 
its history. 

Yet, the results of the grading seemed to contradict these 


comments and run counter to the reality in China, the 
release said. 


“The grading is something that many top financiers in 
the world can hardly understand,” it said. 


China has made remarkable progress over the past 10 


years, with an average annual growth rate of gross 
national products of 9 percent, the release said. 


The country has constantly improved its balance of 
international payments and has retained very good cred- 
ibility in its foreign debts, it said. 


Japan’s Takeshita Meets Henry 
C''V 1407140988 Beijing XINHUA in Engli 
1137 GMT 14 Jul 88 


{Text} Tokyo, July 14 (XINHUA)}—Former US. secre- 
tary of State Henry Kissinger told Prime Minister 
Noboru Takeshita today that the U.S. presidential elec- 
tion in November will be a close race and that he will 
strongly support Republican candidate George Bush. 


The KYODO News Service reported that during a 30- 
minute courtesy call to Takeshita at the prime minister's 
official residence, Kissinger was quoted as saying that he 
ne vere eae nee eannen 


The former U.S. secretary of state tok! Takeshita he has 
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Kissinger, who arrived here Tuesday for a four-day visit, 
met Foreign Mii..ster Sosuke Uno and former Prime 
Minister Yasuhiro Nakasone Wednesday. He will leave 
for China Friday. 


Soviet Union 


‘Roundup’ on Potential for Sino-USSR Trade 
OW1507102988 Beijing XINHUA in English 
0930 GMT 15 Jul 88 


{“Round-up: Sino-USSR Trade Revives"—XINHUA 
headline} 


{Text} Beijing, July 15 (XINHUA correspondent Chen 
Ming)—China and the Soviet Union have made notable 
headway in their bilateral economic and trade relations, 
and technical cooperation. 


China's customs figures show that the bilateral import 
and export trade volumes jumped 32.23 percent in the 
January-June period over last year's same period, reach- 
ing 1.3 billion U.S. dollars. 


Officials from China’s economic and trade circles and 
the Soviet Embassy in Beijing predicted that the upward 
swing is still gaining momentum. They foresee a 30- 
percent growth in the bilateral trade this year, climbing 
to about 2.8 billion U.S. doliars. 


Yevgeniy Bavrin, trade representative at the Soviet 
Embassy, told XINHUA that the latter half of this year 
will see a big jump in Sino-USSR bilateral trade. 


“There is a great potential for economic, trade and 
technical cooperation between the two countries, so long 
as the two sides make positive efforts,” he added. 


A Chinese observer analysed that although the double- 
digit growth in Sino-USSR trade has drawn widespread 
attention, the trade still lags far behind that China enjoys 
with Japan, the United States and European countries. 


Chinese economic and trade officials hold that since the 
beginning of the 1980s, China and the Soviet Union 
have made rapid advances in the fields of economy, 
trade and technical cooperation. 


The figures released by trade officials of the two coun- 
tries indicaté that Sino-USSR trade grew by 10.7 times 
in the 1981-1988 period. The trade volume in 1981 was 
260 million U.S. dollars. 


On June 8, when meeting Yuriy Maslyukov, first vice- 
chairman of the Council of Ministers of the Soviet 
Union, Chinese Premier Li Peng said the economic, 
trade, scientific and technological cooperation between 
China and the Soviet Union have made great progress 
and the border trade has revived over the past few years. 
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However, there is still a lot of room for further growth, 
he said. 


Unlike the normal trade forms China practises with 
Western countries, barter trade is the main form of 
Sino-USSR bilateral trade. Thus, it is not affected by the 
foreign currency situation in either country. 


Moreover, the two countries have achieved a trade 
balance, as there have been no big trade deficits on either 
side in the past decade. 


According to customs figures, in the first half of this year, 
China exported commodities worth 670 million U.S. 
dollars to the Soviet Union, and imported 627 million 
U.S. dollars worth of Soviet goods. 


The imported goods from the Soviet Union are mainly 
raw materials such as rolled steel, timber, fertilizer, 
non-ferrous metals and chemical products. Mechanical 
products made up 30 percent of the total, including 
refrigerators, power equipment, locomotives and spare 
parts. 


The Soviet Union mostly imports from China raw mate- 
rials—about 65 percent of the total- -including corn, 
soybean, pork, beef, industrial raw materials, and light 
and textile products. 


Although the bilateral trade is going smoothly, it is never 
plain sailing. There have been complaints from Chinese 
commodity inspectors about quality problems and defi- 
cient timber. 


A Chinese trade official told XINHUA that business 
methods are not flexible enough in the Soviet Union. 
Negotiations can last for over a year and then come to 
nothing. 


Bavrin admitted that there were such problems in the 
past, but they were very few. 


He pledged a further improvement in the timber supply. 


In China, most problems stem from insufficient funds 
and bureaucracy in trade management. 


On the other hand, railways serving the Sino-USSR 
border are already running at full capacity, hampering 
the rapid expansion of barter trade between the two 
countries. 


Nevertheless, Chinese economic and trade officials hold 
that all these problems can be solved if only the two sides 
go all out and make joint efforts as Sino-USSR relations 
improve. 


The two sides have exchanged many trade and technical 
delegations, and held various kinds of exhibitions in a 
bid to promote mutual understanding. 
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In fact, a new atmosphere can be sensed in the field of 
economic and technical cooperation. 


On June 8 the Chinese and Soviet Governments signed 
two documents—one on joint ventures and the other on 
establishment of economic ties between ministries, 
departments, corporations and enterprises. 


One month later, Shen Jueren, vice-minister of foreign 
economic relations and trade announced his ministry's 
decision that local governments—not only in the border 
regions, but also in interior and coastal regions—have 
been given the power to deal in barter trade and sign 
contracts with the Soviet Union and East European 
countries. 


A week later, an Inner Mongolia Autonomous Region 
trade delegation signed a protocol with a Chita region 
trade delegation from the Soviet Union to develop direct 
trade, and economic and technical cooperation. 


Under that protocol, the two regions will launch a 
wide-ranging Cooperation program covering cooperative 
production, joint ventures, technical transfers, con- 
tracted projects, labor service, processing with supplied 
materials, designs and samples, and compensation trade. 


The two regions will also carry out cooperation in 
agriculture, forestry, animal husbandry, mining, con- 
struction, commerce and catering services. 


China and the Soviet Union are both putting into effect 
reforms in their foreign trade systems. Local govern- 
ments and enterprises have been given greater decision- 
making powers. And, as a consequence, the Chinese 
observer noted, new developments on a wider scope are 


expected. 


XINHUA on 19th CPSU National Conference 
OW 1407131288 Beijing XINHUA Domestic Service 
in Chinese 0818 GMT 5 Jul 88 


[Text] Moscow, 4 Jul (XINHUA)—TASS tonight trans- 
mitted the texts of six resolutions adopted by the 19th 
national conference of the CPSU. These resolutions, 
mapping out the blueprint for reform of the political 
system, are of great significance to reforms in the Soviet 
Union. 


On the evening of | July before the close of the confer- 
ence many delegates put forward a large number of 
suggestions on revisions. Since the close of the confer- 
ence, the personnel concerned have made revisions and 
amendments to the draft resolutions based on those 


suggestions. 
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Reform of the political system was a central topic at the 
conference. A resolution adopted by the conference on 
“democratizing Soviet society and reforming the politi- 
cal system” emphasizes the need to separate the func- 
tions of party and governmen, to ensure the full author- 
ity of the soviets of the people’s deputies. The resolution 
says that “the role of the elected bodies would be 
enhanced” if the first secretaries of the respective party 
committees are recommended to serve as the soviets’ 
chairmen. It is reported that 209 delegates were opposed 
to this proposition when it was put to the vote. Before 
the vote, the delegates had intense disputes over it; some 
of them proposed that it be decided by a referendum, 
and others suggested that a pilot project be carried out 
first. However, none of those proposals was accepted. 


The resolution stipulates that a congress of people’s 
deputies should be the supreme organ of state power, and 
that the congress should form a bicameral supreme 
soviet and a standing legislative, administrative, and 
supervisory body, whose president shall be elected by 
secret ballot. The resolution has not clarified whether the 
post is to be held concurrently by the general secretary of 
the CPSU Central Committee, and this is one of the 
important questions about which the delegates were 
concerned and had different views. 


The resolution emphasizes the need to give local author- 
ities more decision-making power, but at the same time 
ensure the central committee’s powers and functions and 
permit i.cither provincialism nor departmentalism. The 
resolution calls for cutting back the state apparatus, 
improving working methods, and creating a single 
nationwide system of public and state control. 


The resolution stipulates that the members of the exec- 
utive committees under local soviets at various levels, 
the department heads of the executive committees, 
judges, state arbitrators and public prosecutors may not 
serve as deputies of the soviets. 


The resolution emphasizes the importance of establish- 
ing a socialist law-governed state to ensure the rights and 
freedoms of the Soviet people. The resolution takes a 
positive view of the emergence of many mass organiza- 
tions aiming .o assist soci:.!ist reform, but it condemns 
any activities to subvert the socialist foundations of 
society and kindle ethnic and racial enmity. 


The resolution says that it is very important to establish 
a mechanism that constantly ensures free dialogue, crit- 
icism and self-criticism, self-supervision and self-evalu- 
ation in the party and society under the conditions of the 
one-party system formed historically in the Soviet 
Union. The resolution rules out the possibility of the 
emergence of a “multi-party system” or “opposition 
parties” in the Soviet Union. 


The resolution emphasizes the importance of democra- 
tizing inner-party life. It stipulates that new party mem- 
bers should be recruited openly in consideration of the 
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Opinions of working collectives, and members of the 
party Central Committee should take a more active part 
in the activities of the Politburo. People have noticed 
that the suggestion on conducting political appraisal of 
party members is not contained in the final resolution. 


On party election, the resolution stresses the need to 
ensure such principles as comprehensive discussion of 
candidates, secret ballot, and more candidates than 
posts. It stipulates that members of party committees’ 
Standing committees, the secretariat and the central 
Politburo may be elected to the same office for no more 
than two consecutive terms. A suggestion on permitting 
three consecutive terms under certain conditions was 
rejected. 


The resolution proposes that a single watchdog body— 
the central control and auditing commission of the 
CPSU—and appropriate local bodies be established, and 
that the committee of party control under the CPSU 
Central Committee, the CPSU Central Auditing Com- 
mission and the party control and auditing commissions 
at the local level be abolished. 


A resolution on “Progress in Implementing the Deci- 
sions of the 27th CPSU Congress and the Task of 
Promoting Perestroyka” points out that top priority is to 
be given today to a radical reform of the politica: system. 
The resolution says: The reform is a contradictory, 
complex, and difficult process. A fundamental turning 
point for economic, social, and cultural development has 
not yet emerged. The new democratic leading methods 
and openness are encountering resistance by conserva- 
tism and dogmatism. At the same time, some people are 
trying to artificially accelerate things and skip necessary 
stages without considering objective conditions and the 
level of awareness of the public. 


The resolution emphasizes that the CPSU shall continue 
to play a political vanguard role and shall never allow the 
repetition of the abnormal phenomena of the period of 
the personality cult and the period of stagnation. 


On the importance of accelerating the solution of food, 
consumer goods, and housing problems, the resolution 
points out that to gear economic development to social 
wellbeing is the core of the entire structural policy and 
investment policy. 


A resolution on “combating bureaucratism” emphasizes: 
The work of streamlining the administrative structure 
should not be stalled and more powers and functions 
should be delegated to lower levels. Leading party cadres 
at all levels should constantly meet with party members 
and working masses and help them solve ripened prob- 
lems. Cadres should be selected in an open way. 
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A resolution on ‘“‘openness”’ particularly emphasizes the 
need to provide legal assurance for promoting openness, 
and at the same time to permit no one to take advantage 
of openness to infringe upon the interests of the state and 
the society. 


A resolution on “inter-ethnic relations” says that is is 
necessary to expand the power of the union and auton- 
omous republics, enhance their economic independence 
and sense of responsibility, and oppose narrow nation- 
alism and chauvinism. 


A resolution on “legal reform” calls for improving legis- 
lative activities, enhancing the role of courts, broadening 
the powers of state arbitration organs in economic 
reform, and formulating as soon as possible an action 
plan for legal reform. 


Party Official Says ‘Glasnost Will Continue’ 
OW 1407162888 Beijing XINHUA in English 
0608 GMT 14 Jul 88 


[Text] Moscow, July 13 (XINHUA)—A Soviet party 
Official said today that Soviet society is undergoing 
turbulence caused by rapid changes of the domestic 
Situation, but glasnost will continue. 


In a meeting with the press representatives from science 
and culture circles, Aleksandr Yakovlev, Politburo mem- 
ber of the Soviet Communist Party, said his country will 
neither retreat a step from glasnost (openess) nor reduce 
the speed of reforms and democratization. 


On the recent 19th all-union party conference, Yakovlev 
said it has “extended the scope of reforms and laid a 
foundation of democratization for the irreversibility of 
the reforms. 


Yakovlev pointed to the new equality under glasnost, saying 
that criticism must be backed by concrete evidence. 


Nagorno-Karabakh Attempts To Secede 
OW 1407175588 Beijing XINHUA in English 0615 
GMT 14 Jul 88 


[Text] Moscow, July 13 (XINHUA) —The Nagorno- 
Karabakh autonomous regional soviet took a decision at 
a session tuesday to divorce from Azerbaijan, but the 
request was turned down by the Azerbaijani Supreme 
Soviet. 


According to the official Soviet news agency TASS 
today, the Presidium of the Supreme Soviet in Azerbai- 
jan held a crisis meeting later Tuesday, which refused to 
accept Nagorno-Karabaxii s decision to secede from 
Azerbaijan and join neighbor.ng Armenia under the new 
name of Artsakh. 
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TASS said the Nagorno-Karabakh regional Soviet con- 
sidered the Armenian Supreme Soviet’s decision of June 
15, 1988, on the annexation of Nagorno-Karabakh to 
Armenia as acceptable to the region. 


The session also asked the Executive Committee of the 
Nagorno-Karabakh regional Soviet to make a coore- 
sponding request on renaming the Nagorno-Karabakh 
Autonomous Region the Artsakh Armenian Autono- 
mous Region, TASS said. 


However, the Presidium of Azerbaijan’s Supreme Soviet 
regarded the decision as null and void, and claimed that 
it must be revoked according to the law of the Azerbai- 
jani Soviet Socialist Republic. 


Despite a call from the deputies for an end to strikes that 
have devastated the region’s economy since February, 
TASS said, “All industrial enterprises ... remained idle 
on July 13, public and city transport did not function, all 
shops selling manufactured goods were closed, so were 
consumer service outlets.” 


Northeast Asia 


Wan Li Meets DPRK Trade Union Delegation 
OW 1407123088 Beijing XINHUA in English 
1044 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)}—Wan Li, chairman 
of the National People’s Congress Standing Committee, 
met with a delegation from the General Federation of 
Trade Unions of the Democratic People’s Republic of 
Korea led by its chairman Kim Pong-chu here this 
afternoon. 


Wan noted that September ninth is the 40th anniversary 
of the founding of the DPRk and China will send a 
high-ranking party and government delegation to Korea 
to participate in its celebrations along with the Korean 


people. 


In the past 40 years, he said, the Korean people have 
made great achievements under the leadership of Presi- 
dent Kim Il-song. 


Wan said the Chinese and Korean trade unions enjoy 
friendly relations and cooperation, and sincerely hoped 
that such relations will grow further. 


He reaffirmed the resolute support of the Chinese Govern- 
ment and people to the Korean people's just struggle for 
independent and peaceful reunification of the fatherland. 


Kim Pong-chu expressed his thanks for this and believed 
that the Korean people will surely overcome difficulties 
and accomplish the reunification of their fatherland. 
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Ni Zhifu, vice-chairman of the NPC Standing Commit- 
tee and president of the All-China Federation of Trade 
Unions, was present on the occasion. 


NPC Delegation Attends Banquet in Pyongyang 
HK 1407140188 Beijing RENMIN RIBAO in Chinese 
10 Jul 88 p 6 


[Report by Zheng Baoqun (6774 0202 0530): “The 
Korean Supreme People’s Assembly Fetes China’s NPC 
Delegation’’] 


[Text] Pyongyang, 8 Jul—The Standing Committee of 
the Korean Supreme People’s Assembly hosted a ban- 
quet today at Pyongyang’s Mansu Hall to warmly wel- 
come a Chinese NPC Delegation headed by Xi Zhong- 
xun, vice chairman of the NPC Standing Committee. 


Korean Vice President Yi Chong-ok, Chairman of the 
Standing Committee of the Supreme People’s Assembly 
Yang Hyong-sop, Vice Chairman of the Standing Com- 
mittee of the Supreme People’s Assembly Son Song-pil, 
Vice Foreign Minister Pak Ui-chun, and others were 
present at the banquet. 


All members of the Chinese NPC delegation and Chinese 
ambassador to Korea Wen Yezhan attended the banquet 
by invitation. 


In his speech delivered at the banquet, Yang Hyong-sop 
said: The Korean people always value their revolution- 
ary friendship with the Chinese people, and their class 
morality and justice [jie ji dao yi 7132 4787 6670 5030}. 
They spare no efforts to consolidate and develop Korea- 
China friendship and unity continuously amid all kinds 
of tests and waves. In his speech, Yang Hyong-sop also 
praised the achievements made by the Chinese people in 
their struggle to observe the resolutions of the 13th CPC 
National Congress, in speeding up reform and opening 
up, and in building their socialist modernized country 
with Chinese characteristics. He sincerely wished China 
still greater success. 


In his speech, Xi Zhongxun said: There has been an exceed- 
ingly profound brotherly affection between the Chinese and 
Korean parties and the peoples of the two countries. In the 
past, we fought together. Today, in the course of building 
socialism and striving for the peaceful reunification of our 
countries, we should have concern for, support, and help 
each other. He added: The Chinese people have always paid 
close attention to the just cause of the Korean people of the 
independent and peaceful reunification of their fatherland, 
and resolutely support the just struggle of the Korean people 
to ease the tension on the Korean peninsula and realize the 
independent and peaceful reunification of their fatherland. 
He firmly believed that the desire of the Korean people for 
the reunification of their fatherland would surely be 
attained. 
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Before the banquet, Vice President Yi Chong-ok met 
with the Chinese NPC delegation. Both sides had a 
cordial and friendly conversation. Yi Chong-ok said: Not 
long ago, President Kim Il-song passed through the 
northeastern part of China on his way to Mongolia. He 
felt very satisfied with the warm welcome accorded to 
him by China. 


This afternoon, accompanied by Chairman Yang Hyong- 
sop, the Chinese NPC delegation presented wreaths 
respectively to the Korean Cemetery of the Anti-Japa- 
nese Revolutionary Martyrs, located at Taesong San, 
and the Korea-China Friendship Tower. 


Nonaligned Meetings Begin in Pyongyang 16 Jul 
OW 1507013388 Beijing XINHUA in English 


1457 GMT 14 Jul 88 


[Text] Pyongyang, July 14 (XINHUA)—The Non-Aligned 
Countries (NAC) will hold meetings from July 16 to early 
August here to discuss irrigation, iraditional medicine and 
standarization, Korean Central News Agency reported. 
Problems concerning drainage, metrology and quality con- 
trol will also be discussed at these meetings. In addition, the 
meetings will review ways of implementing decisions made 
at the extraordinary ministerial conference of NAC on 
South-South cooperation held in the Democratic People’s 
Republic of Korea last year. 


South Korea’s No Vetoes Opposition Bill 
OW 1407235188 Beijing XINHUA in English 
1157 GMT 14 Jul 88 


[Text] Pyongyang, July 14 (XINHUA)—South Korean 
President” No Tae-u today vetoed two opposition bills 
that would have obliged his predecessor Chontu-kwan to 
answer in parliament for alleged abuses during his rule, 
reports reaching here said. 


Regardless of a possible political crisis between the 
ruling and the opposition, No adopted a Cabinet recom- 
mendation that the bills be returned to the National 
Assembly for revision. The government considers it to be 
unconstitutional. 


Should the bills be passed, former “President” Chon would 
have been forced to testify on corruption charges. The 
Opposition accused chon and his relatives of involving in a 
string of multimillion-dollar corruption scandals. 


Chon’s veto came after the 22-member Cabinet unani- 
mously recommended the bills be rewritten as some of 
their provisions are unconstitutional. 


No Tae-u said any efforts to ferret out crimes involving the 
past “government” should be done in a lawful manner. 
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16 Killed, 300 Homeless in Rainstorms in S. Korea 
OW 1507085288 Beijing XINHUA in English 
0736 GMT 15 Jul 88 


[Text] Beijing, July 15 (XINHUA)—Sixteen people were 
killed and more than 300 others left homeless in rain- 
storms which hit South Korea’s central and southern 
regions in the past three days, an official disaster relief 
agency said in Seoul today. 


According to reports reaching here, the dead included 
four killed by mudslides and others drowned in swollen 
streams. 


Property damage totaled about 8.7 million U.S. dollars, 
including the destruction of 701 homes and other build- 
ings and the flooding of 163.64 hectares of farmland, 
according to the agency. 


The current summer rainy season is expected to last until 
the weekend, according to the South Korean Central 
Meteorological Service. 


Thailand Refutes SRV Accusation on ASEAN 
OW 1407230288 Beijing XINHUA in English 
1756 GMT 14 Jul 88 


[Text] Bangkok, July 14 (XINHUA)}—Thai Foreign 
Ministry spokesman Sarot Chawanawirat told reporters 
here today that Vietnam’s accusation against ASEAN 
can only be regarded as Hanoi imposing preconditions. 


Sarot made the remarks to refute the recent Vietnamese 
accusation against the ASEAN foreign ministers’ state- 
ment on the Jakarta informal meeting on the Kampu- 
chean problem issued during the 21st ASEAN foreign 
ministers meeting. Hanoi charged the statement as run- 
ning counter to the Ho Chi Minh City understanding 
reached between the foreign ministers of Vietnam and 
Indonesia. 


Sarot said that ASEAN is acting according to the commu- 
nique issued by the special ASEAN meeting held after the 
meeting of the two foreign ministers in Ho Chi Minh City. 


Saroj noted that according to information from Indone- 
sia, the Jakarta informal meeting are in preparation and 
will proceed as originally planned. 


He disclosed that Samdech Norodom Sihanouk declared 
before leaving Bangkok that his resignation as president 
of Democratic Kampuchea is for serving better the 
interests of the Kampuchean people and he will continue 
to make efforts for the establishment of an independent, 
neutral and sovereign Kampuchea. 
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Southeast Asia & Pacific 


President Aquino Receives New Envoy's Credentials 
OW 1407121488 Beijing XINHUA in English 
1012 GMT 14 Jul 88 


{Text} Manila, July 14 (XINHUA)—Philippine Presi- 
dent Corazon Aquino said here today that relations 
between the Philippines and China are good. 


Receiving the credentials of new Chinese Ambassador 
Wang Yingfan at the Presidential Palace, Mrs Aquino 
also said that the two sides will certainly make joint 
efforts to further develop the friendly relations. 


Speaking to reporters later, the new ambassador said that 
during the 15-minute meeting, President Corazon 
Aquino recalled her state visit to China in April. During 
her trip, she discussed with top Chinese leaders bilateral 
relations and matters of mutual interest in various fields. 


Wang arrived here on July 5, replacing Ambassador 
Chen Songlu. 


Disturbances Reported in Burma Earlier This Week 
OW 1407082488 Beijing XINHUA in English 


0648 GMT 14 Jul 88 


[Text] Rangoon, July 14 (XINHUA)—Disturbances 
occurred earlier this week in Burma’s Taunggyi City, 
during which one person was killed and nine others were 
wounded, with 19 arrests, according to local press 
reports today. 


An Official report said that on Sunday morning a worker 
in Taunggyi, the capital of Shan State, pelted four novice 
monks with rubber band and a quarrel broke out, which 
led to disturbances. 


On the two following days, more disturbances took place 
in the city, the official report said. 


According to the report, at about 9 p.m. on Tuesday, 
about 200 people were face to face with policemen on a 
road. The policemen fired about 30 shots and the crowd 
were dispersed. 


4 


Following the disturbances, the Shan State Council 
issued an order, effective from the night of Tuesday, 
prohibiting people in Taunggyi from gathering, making 
speeches, marching in procession, demonstrating and 
Causing disturbances. 


The official report said that the situation in Taunggyi has 
been brought under ccntrol. 
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In March and June, students held a series of strikes and 
demonstrations in Rangoon and other cities, involving 
also residents and workers. The authorities made many 
arrests and earlier this month about 800 of the arrested 
were released. 


Fiji Army Announces Soviet-Made Weapons Found 
OW 1407174388 Beijing XINHUA in English 
0622 GMT 14 Jul 88 


{Text} Canberra, July 14 (XINHUA)—Fiji’s army has 
announced that a substantial quantity of Soviet-made 
weapons has been surrendered under a month-long 
amnesty for gun runners. 


The exact size of the arms cache, uncovered at the 
Western city of Nadi, has yet to be determined, a Fijian 
military representative said Wednesday in Suva, Fijian 
capital. 


But government-owned Radio Fiji quoted sources as 
saying yesterday that as many as 19 AK-47 rifles were 
found after information was given to authorities. 


The weapons represent the first real response to an 
amnesty declared on June 24 by Fiji’s military leader 
Brigadier Sitiveni Rabuka, and are part of a huge con- 
signment of weapons believed to have been smuggled 
into Fiji in April. 


Fears that only a third of the 10-ton shipment had been 
recovered in a series of army and police raids early last 
month prompted Fiji’s interim government to introduce 
a harsh new internal security decree along with the 
amnesty, which has nine days to run. 


Under the terms of the amnesty, people in possession of 
weapons can surrender their arms without fear of pros- 
ecution. Anonymity has also been guaranteed in a bid to 
prevent reprisals within the community. 


Before the amnesty was declared, Fiji’s security forces in 
Suva uncovered about three tons of arms, which were 
allegedly shipped in from the Middle East via Australia 
by an unknown group opposing the Fijian Government. 


So far a total of 21 people have been charged in Suva in 
connection with the alleged gun-running plot. 


Near East & South Asia 


XINHUA Correspondents Tour Al-Zubaydat 
OW 1407152888 Beijing XINHUA in English 
1446 GMT 14 Jul 88 


(“Field Visit to Central-Southern Iraq-Iran War Front 
(by Liu Shun and Zhu Shaohua)”"—XINHUA headline] 


[Text] Baghdad, July 14(XINHUA)—Some S50 Iraqi and 
foreign correspondents toured in the past two days the 
central-southern war front, where Iraq recaptured Tues- 
day Al-Zubaydat [held] by Iran since late 1982. 
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The 140 square kilometer oil-rich Al-Zubaydat region is 
covered by sand hills and laced with roads leading to 
open lands. 


We flew by an Iraqi military aircraft to Maissan City 
near Al-Zubaydat shortly after Iraq recaptured it Tues- 
day afternoon. One hour later, we landed on a military 
airport in the city where Iraqi warplanes are either 
recharged before flying on their missions to Al-Zubaydat 
or landing after accomplishing their combat tasks. 


Iraqi military helicopters armed with missiles carried us 
at a low altitude to avoid Iranian radar. We saw below 
the defense lines and the former front posts of Iraqi 
forces, which have now become a rear area. Some of 
these posts are made of sand while others are barricaded 
by tanks and armored vehicles. 


The next morning, we entered the recaptured Al-Zu- 
baydat region and some Iranian territories across the 
border occupied by Iraqi forces. Former Iranian shelters 
there were afire and the bodies of Iranian soldiers 
littered. In one of the Iranian shelters we saw letters 
written by Iranian soldiers. 


After four hours of travelling in military jeeps, we 
crossed the international borders and arrived at the 
former headquarters Iranian Army Detachment 77. In 
the operation room of the detachment we saw a sand 
model of the border posts. 


On our way back to the border on the Iraqi side, a 
number of Iraqi military vehicles ran back and forth, 
carrying Iranian hostages, arms and Iranian military 
equipment to their rear base, while others pulled long- 
range artillery to the new Iraqi front lines in the liberated 


region. . 


In the war prisoner camp of the Fourth Iraqi Army Corps 
in the central-southern war front, we saw a group of 
Iranian hostages seized in battle. They were numbered 
up to more than 5,000. 


The director of the Political Guidance Department told 
the correspondents that Iraqi forces, which recaptured 
last Tuesday Al-Zubaydat and its surroundings, were to 
return to their bases after evacuating the hostages and 
the heavy Iranian equipment from there. 


The Iraqi official said that Iraqi forces wiped out two 
Iranian detachments and a number of independent Ira- 
nian troops, and captured a tank batallion and hundreds 
of troop carriers and armored cars left by Iranian forces 
after they were driven out of Iraqi territories. 


After Al-Zubaydat was recaptred, the Iraqi official 
announced, “We no longer have any occupied territories 
in the southern front.” 
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Iraq’s Fourth Army Corps together with forces of the 
Iraqi Republican Guard launched a new offensive 
against iran in Al-Zubaydat on Tuesday. At 7.15 a.m., 
the battle started after preparatory and intensive Iraqi 
artillery shelling. 


Iran occupied Al-Zubaydat in December 1982 and 
announced then that Baghdad-Basra road was within 
Iranian fire range and that its forces were in control of 
the oil fields in this region. 


Indian Satellite Launch Vehicle Fails Test 
OW 1407020888 Beijing XINHUA in English 
1432 GMT 13 Jul 88 


{Text} New Delhi, July 13 (XINHUA)—India’s Aug- 
mented Satellite Launch Vehicle (ASLV) developed an 
abnormality minutes after a perfect take off from Sriha- 
rikota in the southeastern state of Andhra Pradesh and 
plunged into the Bay of Bengal this afternoon. 


The flight, which began at 14:48:36 hours, lasted just 
about 150 seconds. 


The Space Commission Chairman Prof U.R. Rao, 
announcing mission failure, said that it was due to the 
abnormal behavior of the first stage of the five-stage 
rocket. 


Prof Rao said although the first stage motor fired as 
planned, its behavior was abnormal. Consequently, the 
vehicle lost altitude at about 20-25 kilometers and 
plunged into the Bay of Bengal. 


It seemed almost a repeat of the ASLV’s first developmental 
flight in March last year, when watched by Prime Minister 
Rajiv Gandhi and a number of scientists, the first stage 
failed to ignite and the vehicle crashed into the sea. 


The 39-ton second generation solid fuel rocket is India’s 
heaviest and most powerful rocket. It carried a 150- 
kilogram Rohini Satellite to be placed in orbit for 
detecting bursts of gamma rays from space and imaging 
earth sceneries in 3 dimensions. 


ASLV’s predecessor SLV-3 could lift only 50 kilograms. 


Afghan Mujahidin on Proposed National Government 
OW1407142988 Beijing XINHUA in English 
1127 GMT 14 Jul 88 


[Text] Islamabad, July 14 (XINHUA)—Afghan resis- 
tance leader Sayyed Ahmad Gaylani said here today that 
people who are supposed to be included into the pro- 
posed national governmeni should be well-known Mus- 
lims and acceptable to the Afghan people and mujahi- 
deen (holy-war fighters). 
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Speaking at a press conference, President of the Afghan 
National Islamic Front (ANIF) Gaylani said that the setting 
up of a national government needs a lot of deliberations. 
The national government should work for the formation of 
a true government in Afghanistan, he noted. 


The proposal of forming a “national government for peace 
and reconstruction” in Afghanistan was put forward by 
United Nations mediator on Afghanistan Diego Cordovez 
during his latest shuttle diplomacy in the region. 


Cordovez suggested that such a national government, which 
consists of Afghans of recognized independence and impar- 
tiality, assume office in Kabul on September | with simul- 
taneous ceasefire between the warring Afghan factions. 


Gaylani noted that the majority of the leaders of the 
seven-party Afghan resistance alliance have rejected 
Cordovez’s proposal. 


Gaylani took over the leadership of the alliance from 
Gulbuddin Hikmatyar whose three-month rotational 
tenure of the alliance chairmanship ended on June 15. At 
today’s press conference, he spoke in the capacity of the 
chief of the ANIF instead of the chairman of the alliance. 


As the chairman of the alliance, Gaylani said, ‘I have to 
follow certain restrictions because the alliance was 
against meeting Cordovez during his latest mission and 
this was done by the majority.” “I have to respect the 
majority,” he added. 


He said that “our party’s policy is that we do not wish to 
close the doors for negotiations to any body. The ANIF 
will not impose itself or its policies on the people of 
Afghanistan,” he said. 


The resistance leader said that the alliance has decided to 
hold elections of a 310-seat Afghan parliament in the next 
few months. “I will try my best to complete them within my 
tenure of the alliance chairmanship,” he added. 


The parliament, represented by 260 parliamentarians 
from within Afghanistan and 50 from the Afghan people 
abroad, will reportedly take decisions about the holding 
of future general elections. It will also either endorse the 
already established interim government by the alliance 
or give the vote of confidence to the future government 
which would replace the existing one. 


Gaylani said that if the future government has the vote 
of confidence, it will be the legitimate government of 
Afghanistan. 


He noted that it is possible to hold parliament elections 
in Afghanistan since over 80 percent of the territory is 
under the control of the Afghan resistance forces. 
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Gaylani reiterated that the mujahideen will continue 
their armed struggle until the Kabul regime is toppled 
and an Islamic government which is accepted by the 
Afghan people comes to power. 


Afghan Mujahidin Agree To Talk on POWs 
OW 1407113688 Beijing XINHUA in English 
0825 GMT 14 Jul 88 


[Text] Islamabad, July 14 (XINHUA)}—The Afghan sev- 
en-party resistance alliance has agreed to hold direct 
talks with the Soviet Union on prisoners of war kept by 
two sides, according to resistance sources here today. 


This decision was made by the alliance’s Supreme Coun- 
cil which met on Wednesday at the alliance headquar- 
ters, the sources said. 


Some international organizations are reported to have 
contacted the alliance and conveyed to it about Soviet 
willingness to talk to the mujahideen (Muslim guerrillas) 
about war prisoners. 


Visiting Jean de Courtin, delegate-general of the Inter- 
national Red Cross Committee (IRCC) for Asia and 
Pacific, called on Sayyed Ahmad Gaylani, current chair- 
man of the alliance on Wednesday and discussed the 
POWs problems with him. 


The Soviet Union has asked Pakistan and international 
Organizations to help locate and release its 311 soldiers 
detained by the mujahideen. 


The Soviets and the mujahideen have exchanged POWs 
in Afghanistan several times before. 


Sub-Saharan Africa 


Gambian President Concludes Visit, Returns Home 
OW 1407204488 Beijing XINHUA in English 
1407 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)}—Dawda Kairaba 
Jawara, executive chairman of Gambia River Basin 
Development Organization and Gambian president, left 
here by air this evening at the end of his working visit to 
China. During his stay in China, Jawara visited Beijing 
and Chengde. 


Coup Attempt Against Liberia’s Doe Foiled 
OW 1407084488 Beijing XINHUA in English 
0736 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—A plot to overthrow 
the Liberian Government of President Samuel Doe was 
foiled Wednesday, Doe announced to the nation on the 
state radio. In a speech to a joint session of the national 
legislature which was broadcast nationwide on the state 
radio, Doe said government security forces in Nimba 
County, which borders on both Guinea and Ivory Coast, 
exchanged gunfire early Wednesday with an invading 
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group ied by Nicholas Podier, Doe’s former deputy in 
the defunct Military People’s Redemption Council. 
Eleven rebels were involved in the exchange of fire, but 
“they were unable to penetrate into the country,” the 
president added, according to foreign news agency 
reports reaching here. 


Some of the rebels were killed while the survivors were 
arrested and were being brought to Monrovia for inves- 
tigation, Doe said. Podier had served as the number two 
man in the military government formed after Doe seized 
power in a coup in 1980. He was arrested in 1984 for 
planning to overthrow Doe’s government, but later he 
was released and dismissed from the Army. His where- 
abouts have not been known since. 


It was the ninth reported coup attempt against the Doe 
government during his eight-year rule. 


West Europe 


European Community To Send Emergency Food Aid 
OW1507050488 Beijing XINHUA in English 
0152 GMT 15 Jul 88 


{Text} Brussels, 14 July (XINHUA)—The European 
Community (EC) announced Thursday that it will send 
China 5,000 tons of cereals as emergency food aid. The 
aid, worth 1.2 million ecus (about 14 million U/S. 
dollars), is for the typhoon-stricken Fujian Province in 
east China. The EC provided China with 500,(00 ecus’ 
worth of aid in early July for the same purpose. 


Zheng Tuobin Attends French Embassy Reception 
OW 1407123388 Beijing XINHUA in English 
1059 GMT 14 Jul 88 


[Text] Beijing, July 14(XINHUA)—French Ambassador 
to China Michel Combal and his wife gave a reception at 
the French Embassy here today to celebrate the national 
day of their country. 


Present on the occasion were Zheng Tuobin, Chinese 
minister of Foreign Economic Relations and Trade, 
leading officials of Chinese Government departments 
concerned, and diplomatic envoys of various countries 
to China. 


Zhu Xuefan Meets Spanish Delegation 
OW 1507090488 Beijing XINHUA in English 
0725 GMT 15 Jul 88 


[Text] Beijing, July 15 (XINHUA)}—Zhu Xuefan, vice- 
chairman of China’s National People’s Congress Stand- 
ing Committee, met here today with Rosa Posada, 
secretary general of Spain’s Social Democratic Center 
and speaker of the regional parliament of Madrid, and 
her party. 
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Yao Yilin at Signing of Sino-Italian Import Pact 
OW 1507014988 Beijing XINHUA in English 
1341 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA}—A contract was 
signed here today for China’s Anshan Iron and Steel 
complex to import equipment from [words indistinct], 
an Italian firm, to produce seamless tubes. 


This project, the largest of Sino-Italian cooperation, is 
financed by a government loan from the Federal Repub- 
lic of Germany and valued at over 640 million deutsche 
marks. Upon completion, the plant is expected to pro- 
duce 500,000 tons of seamless tubes a year. 


Situated in central Liaoning Province, the Anshan Iron 
and Steel Complex is the largest one of its kind in China. 


Chinese Vice-Premier Yao Yilin attended the signing 
ceremony and met Romano Prodi, chairman of the IRI 
Consortium of Italy. 


Chinese Churchwomen’s Delegation Visits Britain 
OW 1507023888 Beijing XINHUA in English 
0016 GMT 15 Jul 88 


[Text] London, July 14 (XINHUA)—“Keep praying for 
us, tell people about real situation of the Chinese 
churches, and help them express their love toward Chi- 
nese people according to the Lord’s direction,” said a 
visiting Chinese church woman at a meeting with the 
press today. 


Cao Shengjie, an ordained minister and associate general 
secretary of the China Christian Council, is leading the 
first Chinese church women delegation on a 4-week visit 
in Britain. 


At the invitation of the British Council of Churches, Cao 
and other four delegates, including three ordained min- 
isters and a theological teacher, have visited churches, 
women’s groups, and community projects in all four 
parts of Britain since their arrival in late June. 


“We are eager to have communications and contacts 
with Christians a!l over the world,” Cao stated. 
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The meeting with the press took place near London's 
Waterloo Bridge. Cao sketched the rapid developments 
of the Protestant Church in China. According to her, 
there are more than 4,700 churches and 16,000 meeting 
places for church goers have been reopened and set up in 
China after the 10-year turmoil ending in 1976. 


There are nearly 4 million Christians in China. Ordained 
woman ministers, who number 66, account for about 
one sixth of the total. 


Cao has told her English host that the Chinese Govern- 
ment is now restoring the correct policy of religious 
freedom. 


She also told reporters in London today that the Chinese 
church still adheres to the principle of self management. 
But this does not mean self isolation, she explained. 


Austrian Parliamentarian Ends Visit, Urges Ties 
OW 1507050288 Beijing XINHUA in English 
0144 GMT 15 Jul 88 


[Text] Vienna, July 14 (XINHUA)}—An Austrian mem- 
ber of Parliament said today that Austria should not 
neglect relations with Third World countries in the 
Middle East, Africa, Latin America, and Asia, while 
attaching great importance to the reforms in Europe. 


Peter Jankowitsch, chairman of the Committee of For- 
eign Affairs of the National Council, told reporters the 
flexibility of the Austrian Government in its European 
policy represents the positive side of its foreign policies. 


However, he said, on the negative side there is lack of a 
scheme for Third World policy and development and assis- 
tance that reflects the vitality of Austria’s diplomacy. 


The legislator, who had just ended a visit to China, said that 
China has opened its door and invites Austria to have a 
share in the development of its coastal areas, something 
which he said poses a major challenge to Austria. 


He called the idea of closing the Austrian General 
Consulate in Hong Kong “silly” and asked the govern- 
ment to set up another general consulate in Shanghai and 
an Austrian culture center in Beijing. 
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Zhao Stresses Responsiveness to Public 
OW 1407160888 Beijing XINHUA in English 
1530 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—Greater attention 
should be paid to letters from the general public espe- 
cially when they concern the honesty of party and 
government officials, Zhao Ziyang said today. 


Zhao, general secretary of the party Central Committee, 
conveyed these instructions to a forum on handling 
people’s letters which ended here today. According to the 
forum, more people’s letters are concerned with improv- 
ing the work of government and correcting the “wrong 
doings” of officials. 


The Chinese Communist Party and government offices 
have special departments dealing with letters from the 
public. The forum urged staff in these departments to 
convey the opinions expressed in a timely and accurate 
manner to the institutions and individuals concerned. 


The forum crit.cised some officials for ignoring this 
aspect of their work and for delaying their responses to 
the letters. 


NPC Officials Discuss Hong Kong Draft Basic Law 
OW 1407151288 Beijing XINHUA in English 
1427 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—Over 50 members 

of and advisors to the Standing Committee of the 

National People’s Congress (NPC) and the NPC Law 

Committee gathered bere today to discuss the Draft 

— Law of the Hong Kong Special Administrative 
egion. 


All agreed that the draft reflects the spirit and principle 
of the Sino-British Joint Declaration on the future of 
Hong Kong and the concept of “one country, two 
systems”. The Basic Law will ensure that Hong Kong 
continues to be stable and to flourish, the meeting heard. 


The members and advisors were invited to hold the 
discussion by the committee for drafting the Basic Law . 
The meeting was addressed by Wang Hanbin, vice- 
chairman of the NPC Standing Committee and member 
of the Drafting Committee, and attended by Ji Pengfe 
chairman of the Drafting Committee. 


After Li Voujie, secretary-general of the committee, 
briefed the meeting on some of the viewpoints of Hong 
Kong residents, Ji Pengfei said the committee will now 
consider opinions from a number of quarters on the 
Draft Basic Law. This month people in Beijing, Shang- 
hai, Fujian and Guangdong will be asked for their 
Opinions. 
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BEIJING REVIEW on Combating Corruption 
OW 1407134988 Beijing BEIJING REVIEW 
in English 4-10 Jul 88 pp 4-5 


[Notes irom the Editors: “Clean Up Government”—by 
Dai Yannian] 


[Text] China is taking measures to clean up its govern- 
ment departments in a bid to stop certain corrupt and 
unhealthy trends in party and government organizations 
and among leading cadres and to re-establish the 
approach of wholehearted service to the people. 


The present corrupt trends are manifested mainly in the 
abuse of power by a small number of leading cadres 
intent On personal gain, who accept bribes, squander 
state money, and inoulge in extravagance and waste. 
Such activities run counter to party and government 
purposes, sully the image of the party and Government 
and jeopardize the policy of reform and opening up. 
Party and state leaders have repeatedly stressed the need 
for the economy to develop and for party and govern- 
ment organizations and leading cadres to be clean and 
honest. 


The People’s Government of the Shenzhen Special Eco- 
nomic Zone decided that from July leading government 
officials should regularly make public their assests, 
incomes, and expenditures to allow supervision by the 
people. Government officials whose private property 
obviously surpasses their legal incomes will be investi- 
gated and dealt with seriously if no reasonable explana- 
tions can be furnished. 


At the first Standing Committee meeting of the Shanghai 
Municipal Government, Mayor Zhu Rongji, newly 
appointed last May, expressed his determination to 
make his government clean and highly efficient, geared 
towards serving the people. The municipal government 
called on leading cadres at and above the bureau level to 
take the lead in maintai. ing and promoting the fine 
approach of hard work and plain living; the municipal 
government also laid down eight stipulations on improv- 
ing the Government's style of work. The stipulations 
include the standard for banquets given in honour of 
guests which should be kept simple with four dishes and 
one soup, the number of personnel accompanying the 
guests should be strictly controlled. Dinner parties for 
ordinary foreign guests should also follow this form in 
accordance with foreign affairs regulations. Leading cad- 
res inspecting work or conducting investigations at the 
grass-roots level should take visitors’-meal at the canteen 
and pay for them; the standard meal is limited to one 
dish and one soup. While participating in activities or 
attending meetings, they should neither offer nor accept 
gifts; they should neither accept nor offer samples and 
gifts in the name of trying out, appraising, or testing a 
product. When at meetings held by municipal govern- 
ment organizations, no officials are allowed to present 
gifts to participants; when it is difficult to reject the gifts, 
officials may accept them and then hand them over to 
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the units concerned. Gifts presented in the course of 
foreign affairs activities should be handled according to 
relevant foreign affairs regulations. 


Other provincial, municipal, and autonomous regional 
governments have also drawn up similar regulations. 
The seven-point regulations laid down by the People’s 
Government of the Ningxia Hui Autonomous Region 
include strictly forbidding travel on public funds in the 
name of business or study trips or meetings. Leading 
cadres travelling on official business should use simple 
means of transport and have few people in their com- 
pany; the regions, departments, and grass-roots units 
they visit should not organize welcoming and send-off 
ceremonies. 


The new Tianjin Municipal Government published an 
8-point decision on improving leadership and cleaning 
up government. Mayor Li Ruihuan emphasized the need 
for officials to be upright and honest and maintain high 
morale, not only among themselves, but also among their 
wives, children, and secretaries; they should concentrate 
on the interests of the people, rather than their own 
personal gains and losses. Li’s speech was particularly 
directed against the privileges enjoyed by the wives, 
children, and secretaries of some high-ranking officials. 


Chief government leaders should set the example for 
running a clean government and all personnel should 
honestly perform their official duties. They should not 
use their power to extort money from the masses. The 
industrial, commercial, taxation, housing management, 
and electricity supply departments under the local gov- 
ernment of Fuyang Prefecture in Anhui Province indis- 
criminately imposed taxes and charges on the masses 
engaging in industry and commerce, under various pre- 
texts, in violation of state tax laws. Refusal to pay met 
with random fining. The money collected went into the 
small treasury of departments concerned and lined the 
pockets of a few individuals. Very little was handed over 
to the state treasury. After a clean-up and reorganization, 
standard values of conduct have been applied to the 
government departments, taxes and charges are now 
collected by the industrial and commercial administra- 
tive departments according to unified rules and regula- 
tions. The people are more satisfied with the reasonable 
burden now placed on them and the state has increased 
its tax revenue through the elimination of loopholes. 


The State Council decided last February to cut the 
purchasing power of government institutions and public 
Organizations by 20 percent from last year’s figure. At 
the end of May it again decided to stop or postpone 
construction of 33 buildings, auditoriums, halls, and 
other projects in Beijing, 18 of which were handled by 
central departments and 15 by the Beijing Municipality. 
This represents a major move to reduce already overex- 
tended capital construction and control swelling con- 
sumption. 


NATIONAL AFFAIRS 


Although China is still in the primary stage of socialism, 
consumption has reached a shocking level; some govern- 
ment institutions vie with one another to import luxuri- 
ous limousines and some cities have an oversupply of 
rooms in luxury guest houses and hotels. More and more 
dinner parties are being given and more valuable gifts 
presented. Such extravagance must be checked. 


On the whole, Chinese party and government organiza- 
tions and officials are comparatively clean. So the hand- 
ful of lawless elements can be easily exposed and dealt 
with. But it must be admitted that more serious prob- 
lems have cropped up in recent years. This may be 
attributed to remnant feudal influences left over from 
the old society and the tendency to put money and profit 
before everything else, an attitude which emerged with 
the development of a commodity economy. 


To eliminate poverty, China must develop commodity 
production, introduce reform and open up to the outside 
world. But flies and mosquitoes also come in with fresh 
air. Establishing new economic and regulatory mecha- 
nisms and improving them will solve this problem, and 
political restructuring should support it. China’s planned 
commodity economy differs from the capitalist com- 
modity economy. It follows the fine tradition of serving 
the people. While engaging in imaterial construction, 
China also develops socialist culture and ethics. China 
should ensure that its economy expands with each pass- 
ing day, that the market has an abundant source of 
materials and equipment, that the people enjoy an 
ever-richer life and that party and government organiza- 
tions and officials are clean. 


There are three ways for China to maintain clean gov- 
ernment; |) By establishing necessary rules and regula- 
tions. 2) By overseeing, through legal means, party and 
government discipline and supervision. 3) By strength- 
ening education and ~ising the ideological qualities of 
cadres. Perseverance with these approaches will produce 
fruitful results. 


Commentator on Reform Difficulties, Risks 
HK 1507072688 Beijing JINGJI RIBAO in Chinese 
4 Jul 88 p | 


{Commentator’s article: “Straighten Out Our Thinking”) 


[Text] The present reform situation can be summarized 
in one phrase, “braving the difficulties and meeting the 
risks.” 


What are the difficulties? What risks are we facing? What 
strategic plan and measures should we adopt and what 
attitude should we cherish to break through the “dan- 
gerous passages ?’’ We must give serious thought to these 
questions and get our thinking straightened out. Begin- 
ning today, this newspaper will successively publish 
some articles and reports to discuss these questions with 
our readers. 
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In fact, in the reform process, we have been traversing 
through some passages and have been treading a perilous 
path. For example, we began to carry out price reform on 
a trial basis, and formed the present “‘double-track” 
system. Not long ago, some citie’, and localities read- 
justed the prices of major nonstaple food, and this was 
the prelude to the transition of the “double-track”’ sys- 
tem to the pricing mechanisms mainly based on the 
market forces. So, when we take this step, we have leaped 
over two peaks. Of course, there are still high and low 
peaks ahead of us. As long as we climb up and cross over 
the peaks, we will be able to achieve our purpose. 


As for price reform, we cannot say that we did not make 
certain mental preparations. Shortly after the urban 
reforms were carried out in an all-round way, we were 
aware that the price reform would be a perilous passage. 
In view of the then social conditions and social psycho- 
logical bearing capacity, we slowed down the pace of the 
price reform, and waited for ripe conditions. The second 
step of the rural reforms raised a signal that the price 
structure must be reformed. The “‘double-track” system 
existed only in name, and this also provided an oppor- 
tunity for the reform. Facts clearly showed that we could 
neglect and dodge the prive problem and could not 
postpone settling this problem any longer. Instead, we 
must meet this challenge and brave the perilous passage. 


Price reform will inevitably affect wages. Even if we 
merely regard the wage adjustments as a means of 
compensation for price reform, things are still rather 
complicated. However, wage reform is in fact a basic 
condition for price reform, and it also has its own 
significance. This must be carried out by further elimi- 
nating the vestiges of the egalitarian practice of “eating 
from the same big pot” and widening the income differ- 
ences between people. However, this w’’) add pressure 
on the issue of “social fairness,” and this makes the wage 
reform another perilous passage closely rela:.d to the 
price issue. 


The third perilous passage is the reform of the labor 
system. We have done a great deal of work to reform the 
labor and employment system, but the measures are all 
moderate and have not formed a general situation in 
which manpower can move freely. People now s*ill find 
that our enterprises arc overstaffed and unwieldy; the 
efficiency is low; the economic results are poor; there is 
no basic mechanism for eliminating the practice of 
“eating from the same big pot;” and the mechanisms for 
industrial structural adjustment and for labor reserve 
cannot function effectively. We are also facing a sensi- 
tive question: Can the phenomenon of temporary unem- 
ployment be allowed to appear? It is hard to make a 
breakthrough on this issue in both theory and practice. 


Apart from these three perilous passages, we still have to 
deal with many other issues, such as the further deepen- 
ing of enterprise reforms, the reform of the social welfare 
system, and the all-round spread of the housing reform. 
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Some problems, such as inflation and shortages in mate- 
rial supply are directly related to and influenced by price 
changes, and the problems may affect and worsen each 
other and then intensify the complicatedness and con- 
tradictions in our reforms. For example, the contracted 
management system in enterprises was rather successful 
and achieved good results after it was adopted, but after 
the beginning of the price reform, the price changes 
immediately affected the entire interests of the enter- 
prises. Whether the enterprises can bear the pressure of 
price inczeases and fulfill the contract targets once again 
became an outstanding problem. The com slicatedness of 
the contradictions sometimes exceed the Jegree that we 
imagine, and it is difficult to decide which is right. 
Sometimes, we may find that we are in a dilemma. 
Therefore, it is not alarmism to say that we are facing 
difficulties and risks. 


However, there are also some favorable factors in the 
handling of the complicated relations between various 
reform links. In the new round of reform, those to carry 
out reform and those to be reformed are often the same 
bodies. So there is a special phenomenon: **People al! say 
that reform is good, but they themselves cannot be 
exposed to reform.” This shows a complicated psycho- 
logical condition and a complicated social situation. 
Some historical reasons also add more difficulties to the 
changes in people’s ideas and conceptions. 


Here, we may exaggerate the seriousness of the problems, 
but we do not mean to conclude that reform is not a 
through road, nor do we mean that we cannot overcome 
the difficulties and risks in the reforms. The purpose of 
our reforms is to develop the commodity economy and 
to develop the social productive forces. We know that we 
cannot transcend the stage of the commodity economy in 
social development, because it is an economic model 
that has appeared and continues to exist in human 
society. On the contrary, utopian socialism is a blind 
alley. From the reform practice in the past 10 years, 
people have found that although there are twists and 
turns in the reform process, reform will still succeed. 
There were twists and ti'rns in the reforms in the past 10 
years, but we also achieved great results. We have ouilt 
up a certain material foundation, have gained certain 
experience in the reform of the price, wage, and labor 
systems, and have acquired certain bearing capacity. We 
now cherish a realistic and prudent attitude and are 
ready to meet the difficulties and risks. The law of value 
itself also requires us to turn the scientific socioeconomic 
conceptions into social practice. ““One is invincible if one 
knows the heavens and the earth.” If we also know other 
people and ourselves, then we have every reason to 
achieve success as we have a scientific and realistic 
attitude. 


To a large degree, whether we are able to pass the 
perilous passages and achieve the reform objectives 
smoothly depend on the mental conditions of those to 
carry out reform and their scientific and well-considered 
plans and decisions. The firm bearing capacity and the 
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scientific and realistic spirit are the two wings of success 
in reform. Or we can say that they provide the base and 
the driving force for the reforms. The relationship 
between the two sides may be complicated, and may also 
be rather simple. For example, one plus one makes two: 
Or One minus one makes zero. Then, shall we add or 
subtract? We must think more clearly. That is why we 
take great pains in talking about mental preparations, the 
order, discipline, and hard work. 


Li Peng Meets With Contract Representatives 
OW 1507091788 Beijing XINHUA Domestic Service 
in Chinese 0801 GMT 13 Jul 88 


{By reporter Xu Kehong] 


[Text] Beijing, 13 Jul (XINHUA)—Premier Li Peng, and 
Vice Premiers Yao Yilin, Tian Jiyun, and Wu Xuegian 
held a meeting and photo session at Zhongnanhai’s 
Purple Light Hall today with all the representatives who 
are here to attend the national conference on enterprises’ 
contract systems. 


After being adopted by enterprises in the country since 
May 1987, the various contract systems ha-e halted the 
trend of slipping profits that had gone on among enter- 
prises for 20 months, changing the passive situation 
appearing in the national economy. However, the price 
rises in recent months—especially the prices of raw and 
semi-finished materials, fuel, and electricity—have sub- 
stantially increased manufacturers’ outlays, causing a 
formidable impact on the contract systems. Conse- 
quently the directors and managers of many enterprises 
have again expressed concern over the future of the 
contract systems. 


The main purpose of the conference, which is sponsored 
by the State Commission for Restructuring Economic 
System, is to discuss how to improve and deepen enter- 
prise reform around the contract systems so as to 
improve the industrial sector’s economic performance 
and pave the way for price and wage reforms next year. 


Wan Li, Other Leaders Mourn Death of Comrade 
OW 1507100488 Beijing XINHUA Domestic Service 
in Chinese 1140 GMT 9 Jul 88 


{Excerpt} Beijing, 9 Jul (XINHUA)—A ceremony for 
paying last respects to Li Guangcan’s remains was held 
in the auditorium of the Babaoshan Cemetery for Rev- 
Olutionaries today. Li was a well-known jurist, educator, 
and honorary director of the Law Institute of Nankai 
University. 


Comrade Li Guangcan died of illness in Beijing on 23 
June 1988 at the age of 70. 


There were wreaths from Comrades Wan Li, Qiao Shi, Li 
Tieying, Song Ping, Zhao Puchu and Hu Sheng; and 
from the Central Organization Department, the 
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Supreme People’s Court, ihe State Education Commis- 
sion, the Chinese Academy of Social Sciences, the Cen- 
tral Committee of the Cnina Democratic League, and the 
departments concerned of Shandong Province and Tian- 
jin City. 


When Comrade Li Guangcan was severely ill, Comrades 
Song Ping and Ren Jianxin visited him at the hospital. 


[passage omitted] 


Li Tieying Stresses Education for Tibetans 
HK1507020588 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 14 Jul 88 


[Text] Li Tieying, member of the CPC Central Commit- 
tee Political Bureau, State Councillor, and Chairman of 
the State Education Commission, said at a seminar of 
five provinces and autonomous regions on education for 
the Tibetan nationality that in the new situation of 
further reforms and opening up, education for Tibetans 
needs great development and invigoration. 


This seminar, convened by the State Education Commis- 
sion, was held in the Gannan Tibetan Autonomous 
Prefecture on 14 July. The meeting further implemented 
the spirit of the national gathering for commending the 
advance in nationality solidarity and the second (word 
indistinct] meeting of the State Council, and, through 
exchanging experiences, explored new paths of promot- 
ing education for Tibetans in the new situation. 


Li Tieying put forward the following views on education 
for Tibetans: |) This education should be integrated with 
the local situation of economic development and of 
emergence from backwardness. 2) In running the 
schools, we should promote bilingual teaching and carry 
Out basic education combining cultural and technical 
education. 3) Work-study programs constitute an 
extremely useful and also an indispensable way of run- 
ning schools. 4) It is necessary to adopt steps to ensure 
the number and quality of teachers in minority-nation- 
ality areas and further improve their status and pay and 
conditions. 5) We should further develop (?higher) edu- 
cation. 


The meeting was attended by Liu Bin, vice chairman of 
the State Education Commission; Jiang Jiafu, vice chair- 
man of the State Nationalities Affairs Commission; Lu 
Kejian, deputy secretary of the Gansu Provincial CPC 
Committee; Liu Shu, vice governor of Gansu; and 
responsible comrades of education departments and 
Tibetan education workers from Tibet, Qinghai, Ning- 
xia, Sichuan, and Gansu. 


Education Minister Links Education, Development 
OW 1507013888 Beijing XINHUA in English 
1513 GMT 14 Jul 88 


[Text] Xining, July 14 (XINHUA)—The structure, sys- 
tem, mode and location of education cannot be sepa- 
rated from the local economic environment, Li Tieying, 
minister in charge of the State Education Commission, 
said during a recent visit to Qinghai. 
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The minister said education must be linked with people's 
hopes and aspirations to encourage them to pursue 
further training. This in turn will benefit the country's 
economic development. 


The minister, who has been visiting schools in Qinghai 
Province since July 11, said that the teaching of 
knowledge and techniques must be carried out simulta- 
neously in remote areas where ethnic minority groups 
live. He encouraged schools to offer more professional 
training. 


Expert on China's Leryey | Prospects 
HK1407152188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0737 GMT 12 Jul 88 


Report by Zhu Dagiang (2612 1129 1370) and Dai 
aping (2071 0068 1627): “Min Guirong on Prospects 
for China's Space Technology Development”} 


(Text) Beijing, 12 Jul (ZHONGGUO XINWEN SHE)— 
President of China's Academy of Space Technology Min 
Guirong Says that China's near-term satellite develop- 
ment plan is: Development of telecommunications 
broadcasting satellites of large capacity, multipurpose 
earth resources satellites, and meteorological satellites in 
solar-stationary orbit and gcostationary orbit. He made 
the above statement in an interview with these reporters 


not long ago. 


Min Guirong believes that the launching of a permanent 
space station will be one of the future targets of China's 
space industry. 


China’s renowned satellite expert Min Quirong is a 
correspondence fellow of the International Astronautical 
Institute, and has taken part in the development of most 
of China’s satellites. He pointed out that China’s satellite 
technology enjoys world advanced standards, with its 
telecommunications satellite technology ranking fifth in 
the world, its satellite recovery technology ranking third, 
and its low-temperature carrier rocket technology rank- 
ing third. However, the gap between China and 
advanced nations will be widened and the possibility 
exists for newly rising nations to surpass China in these 
areas if China should stop making progress. 


Starting from this point, he and his colleagues have 
called for strengthening research and development in 
astronautics. In view of China’s existing financial 
resources, China should lose no time in advanced space 
station research, with the development of manned space- 
craft included in the plan and world advanced techno! 
Ogy constantly monitored, while focusing on developing 
all kinds of practical satellite systems. 


According to China’s plan for the application of satel- 
lites, the data and figures provided by the !0 recoverable 
satellites that China has launched have been extensively 


applied to such areas as oil sv veying, geological 
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research, cartography, railway route-selection, realign- 
ment of land, environmental monitoring, seismological 
forecasting, coastal zone research, and archeology. 


Located at longitude 103 degrees, 125 degrees, and 87.5 
degrees cast respectively above the equator, the three 
telecommunications satellites are in normal working 
condition. The first experimental telecommunications 
satellite launched in 1984 continues to work 3 years after 
its designed durability. These three telecommunications 
satellites are now undertaking the transmission of two 
television entertainment channels and one education 
channel of the Central Television Station, as well as the 
transmission of radio broadcasts, telephone, telegram, 
and telex and some other specialized operations. 


Relevant departments are now exploring and studying 
the extensive application of stationary telecommunica- 
tions satellites and other satellites to various economic 
departments, including the improvement of communi- 
cations and transportation, post and telecommunica- 
tions services, natural resources surveying, and meteoro- 
logical forecasting, to promote economic construction. 


In view of the fact that the three-axis stability technology 
is applied to China's recoverable satellites with a most 
satisfactory microgravity environment, enterprises from 
France, the United States, Japan, the FRG, Australia, 
and Italy have talked with the Chinese side on getting a 
lift on the latter’s satellites, while the FRG’s micrograv- 
ity project will soon make a trial flight. 


Viewing the prospects for China’s space technology, Min 
Guirong stated that China is formulating a project for the 
all-round development of space technology. Apart from 
focusing on the application of satellites, China is to conduct 
advanced research in space stations, manned space flight, 
and space shuttles, so that by the year 2000, China may 
become one of the leading nations in astronautics. 


on PLA Officers’ Ranks Adopted 
OW 1507114488 Beijing XINHUA Domestic Service 
in Chinese 0818 GMT 2 Jul 88 


[Text] Beijing, 2 Jul (XINHUA)—Regulations on Offic- 

ers’ Military Ranks of the Chinese People’s Liberation 
Army, adopted by the Second Session of the Seventh 

eg J People’s Congress Standing Committee on | 
uly | 


Chapter |. General Principles 


Article 1. These regulations are formulated in accor- 
dance with relevant provisions of the “Constitution of 
the People’s Republic of China” and the “Military 
Service Law of the People’s Republic of China.” 
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Article 2. The system of officers’ military ranks is 
implemented to step up the revolutionization, modern- 
ization and regularization of the Chinese People’s Lib- 
eration Army, benefit its command and management, 
and enhance officers’ sense of responsibility and honor. 


Article 3. An officer's military rank is a title and sign for 
the officer, as well as an honor given the officer by the 
state. 


Article 4. According to different military service status, 
there are military ranks for active-duty officers and 
military ranks for reserve officers. 


Article 5. Higher-ranking officers are higher-level offic- 
ers in relation to lower-ranking officers. However, when 
a higher-ranking officer is subordinate to a lower-ranking 
Officer in job position, the officer holding the higher job 
position is the higher-level officer. 


Article 6. When an active-duty officer is transferred to 
the reserve service, his or her military rank should be 
preceded by the word “reserve.” After an active-duty 
officer retires, he or she retains his or her military rank, 
but the word “retired” should precede the military rank. 


Chapter 2. Grades and Ranks of Active-Duty Officers 


Article 7. Military officers are of the following 3 grades 
and 11 ranks: 


(1) General Officers—first-class general, general. lieuten- 
ant general, and major general: 


(2) Field officers—senior colonel, colonel, lieutenant 
colonel, and major; and 


(3) Company officers—captain, lieutenant, and second 
lieutenant. 


Article 8. Officers’ military ranks are classified according 
to the following distinctions: 


(1) Military, political and logistics officers—general, 
lieutenant general, major general, senior colonel, colo- 
nel, lieutenant colonel, major, captain, lieutenant, and 
second lieutenant; 


The word “navy” or “air force” should precede the 
military ranks of naval and air force officers; and 


(2) Specialized technical officers—lieutenant general, 
major general, senior colonel, colonel, lieutenant colo- 
nel, majo.:, captain, lieutenant, and second lieutenant, 
with the words “specialized technical” preceding their 
military ranks. 


Chapter 3. Table-of-Organization Military Ranks for 
Various Job Positions of Active-Duty Officers 
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Article 9. The People’s Liberation Army practices a 
system of table-of-organization military ranks for vari- 
ous job positions of officers. 


Article 10. The table-of-organization military ranks for 
the chairman and vice chairmen of the Central Military 
Commission shall be separately stipulated by the 
National People’s Congress Standing Committee. 


The table-of-organization military ranks for the mem- 
bers of the Central Military Committee shall be either 
general or lieutenant general, with general as the basic 
military rank. 


Article 11. Military, political and logistics éfficers have 
the following table-of-organization military ranks: 


The Chief of General Staff and the Director of the 
General Political Department of the People’s Liberation 
Army—general or lieutenant general, with general as the 
basic military rank; 


Leaders of military regions—general, lieutenant general 
or major general, with lieutenant general as the basic 
military rank; 


Deputy leaders of military regions—lieutenant general, 
major general, or senior colonel, with lieutenant general 
as the basic military rank; 


Leaders of corps—lieutenant general. mayor general, or 
senior colonel, with major general as the basic military 
rank; 


Deputy leaders of corps—major general, senior colonel, 
or colonel, with major general as the basic military rank; 


Leaders of divisions—major general, senior colonel, or 
colonel, with senior colonel as the basic military rank; 


Deputy leaders of divisions (leaders of brigades)—senior 
colonel, colonel, or lieutenant colonel, with colonel as 
the basic military rank; 


Leaders of regiments (deputy leaders of brigades)— 
colonel or lieutenant colonel, with colonel as the basic 
military rank; 


Deputy leaders of regiments—-lieutenant colonel or 
major, with lieutenant colonel as the basic military rank; 


Leaders of battalions—lieutenant colonel or major, with 
major as the basic military rank; 

Deputy leaders of battalions—mayjor or captain, with 
captain as the basic military rank; ‘ 


Leaders of companies—captain or lieutenant, with cap- 
tain as the basic military rank; 
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Deputy leaders of companies—captain or lieutenant, 
with lieutenant as the basic military rank; and 


Leaders of platoons—lieutenant or second lieutenant, 
with second lieutenant as the basic military rank. 


Article 12. Specialized technical officers have the follow- 
ing table-of-organization military ranks: 

Senior 
general 


Intermediate specialized technical job positions—colo- 
nel through captain; and 


Junior specialized technical job positions—major 
through second lieutenant. 


ialized technical job positions—lieutenant 
major; 


Chapter 4. First Military Rank Conferment on Active- 
Duty Officers 


Article 13. Military ranks are conferred on active-duty 
Officers according to their job positions. 


Article 14. The military rank conferred on an officer is 
based on his or her job position, moral character, ability, 
job performance, contributions to the revolutionary 
cause, and military career background. 


Article 15. Military ranks are conferred on newly-com- 
missioned officers in accordance with the following 
rules: 


(1) Graduates of secondary specialized military schools 
shall receive the rank of second lieutenant; 


Graduates of special college courses shall receive the 
rank of second lieutenant, or they may also receive the 
rank of lieutenant in accordance with relevant provi- 
sions of the General Political Department of the People’s 
Liberation Army. 


Graduates of regular college courses shall receive the 
rank of lieutenant, or they may also receive the rank of 
second lieutenant in accordance with relevant provisions 
of the General Political Department of the People’s 
Liberation Army; 


Officers with masters’ degrees shall receive the rank of 
captain, or they may also receive the rank of lieutenant 
in accordance with relevant provisions of the General 
Political Department of the People’s Liberation Army; 
graduates of post-graduate courses without masters’ 
degrees shall receive the rank of lieutenant; and 


Officers with doctoral degrees shall receive the rank of 
major, or they may also receive the rank of captain in 
accordance with relevant provisions of the General 
Political Department of the People’s Liberation Army. 
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(2) An enlisted man who is assigned officer’s duties in 
wartime shall receive the corresponding table-of-organi- 
zation military rank to the officer's job position. 


(3) A civilian cadre or personnel of a non-military 
department in the Armed Forces who is assigned offic- 
er’s duties shall receive the corresponding table-of-orga- 
nization military rank to the officer’s job position. 


Article 16. The power to approve the first military rank 
of an officer is as follows: 


(1) The ranks of general, lieutenant general, major gen- 
eral, senior colonel, and colon: ' shall be approved by the 
chairman of the Central Military Commission; 


(2) The ranks of lieutenant colonel and major shall be 
approved by leaders of general departments, military 
regions, services, arms, or other military-region-level 
Organizations of the People’s Liberation Army; and 


(3) The ranks of captain, lieutenant, and second lieuten- 
ant shall be approved by leaders of group armies or 
corps-level organizations that have the power to appoint 
or remove officers. 


The powers of first-class generals shall be stipulated by 
the National People’s Congress Standing Committee. 


Chapter 5. Promotion in Military Rank of Active-Duty 
Officers 


Article 17. The waiting periods for promotion to officers’ 
military ranks are as follows: 


(1) The waiting periods for promotion to officers’ mili- 
tary ranks in peacetime are 3 years between second 
lieutenant and lieutenant, and 4 years between captain 
and major, between major and lieutenant colonel, 
between lieutenant colonel and colonel, and between 
colonel and senior colonel; the promotion to military 
ranks above the rank of senior colonel is a selective 
promotion based on an officer's job position, moral 
character, ability, and contributions to national defense 
construction; and 


(2) The waiting periods for promotion to officers’ mili- 
tary ranks in wartime may be shortened, and specific 
rules for such promotion shall be formulated by the 
Central Military Commission according to the wartime 
situation. 


The waiting period for promotion shall include the time 
that an officer spends in attending military schools. 


Article 18. In common practice, an officer should be 
promoted to the next higher rank after a prescribed 
waiting period. 
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Article 19. If an officer violates military discipline and the 
violation is so serious that it disqualifies him or her from 
promotion in accordance with relevant provisions of the 
Central Military Commission, he or she shall be given a 
delayed promotion or be removed from active duty. 


Article 20. If after promotion of job position, an officer's 
rank is lower than the lowest table-of-organization rank 
for the new job position, he or she shall be promoted to 
the lowest table-of-organization rank for the new job 
position before the waiting period is over. 


Article 21. An officer who makes outstanding contribu- 
tions in combat or work may be promoted in military 
rank sooner. 


Article 22. The promotion of a military officer to a 
higher rank shall be approved in accordance with the 
authority to appoint or remove an officer to or from a 
job position, but the promotion of the following types of 
officers shall be approved in accordance with the follow- 
ing provisions: 


(1) The promotion of deputy divisional commanders and 
brigade commanders to senior colonels and the promo- 
tion of military officers holding high-ranking specialized 
technical positions to senior colonels, brigadier generals, 
and lieutenant generals shall be approved by the chair- 
man of the Central Military Commission; 


(2) The promotion of military officers holding middle- 
ranking specialized technical positions to colonels shall 
be approved by the PLA General Departments, the 
military regions, the arms and services of the PLA, or the 
highest-ranking officers of other units of comparable 
rank to a military region; 


(3) The promotion of officers of the rank of deputy regimen- 
tal commanders and the promotion of officers holding 
primary specialized technical positions to majors shall be 
approved by group armies or by the highest-ranking officers 
of other army-levei units with the authority to appoint or 
remove officers to or from a post. 


Chapter 6. The Demotion of Active-Duty Officers and 
the Abolition and Cancellation of Their Ranks 


Article 23. If an officer, found to be incompetent in 
Carrying out the duties of his or her present job, is 
transferred to a lower-ranking job, his or her rank, if it is 
higher than the highest rank allowed for the new posi- 
tion, must be adjusted to the highest rank allowed for the 
new position. The authority to approve the adjustment 
of the new rank shall be the same authority that 
approved his or her original rank. 
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Article 24. Where an officer violates military discipline, 
demotion may be meted out as punishment in accor- 
dance with the relevant provisions of the Central Mili- 
tary Commission. The authority to approve the demo- 
tion shall be the same authority which approved the rank 
for the officer the first time. 


Demotion of military ranks does not apply to officers of 
the lieutenant ranks. 


Article 25. Where an officer is demoted, the waiting- 
period for promotion shall start from the rank to which 
he or she has been demoted. 


Demoted officers may be promoted sooner if they have 
corrected their newly-made mistakes and if their perfor- 
mance is Outstanding in war or in work. 


Article 26. Officers whose job positions have been 
removed and whose officer status has been cancelled 
shall be stripped of their military ranks. The authority to 
approve the stripping of their military ranks shall be the 
same authority which approved their ranks the first time. 


Officers who have been expelled from the military shall 
be stripped of their ranks. The authority to approve the 
stripping of their ranks shall be the same authority which 
approved their expulsion from the military. 


Article 27. Where an officer has been deprived of polit- 
ical rights or has been sentenced to more than 3 years in 
prison according to law for a criminal offence, the 
cancellation of his or her military rank shall be decided 
by the court. 


Where retired officers commit a crime, their military 
ranks shall be removed in accordance with the provi- 
sions of the previous paragraph. 


If an officer who has been stripped of military rank 
wishes to continue serving in the military after serving 
the term of his or her sentence, and if that officer is to be 
conferred a military rank, procedures for handling such a 
case shall be carried out in accordance with Article 16 of 
the regulations. 


Chapter 7. The Signs and Sash of Military Ranks for 
Active-Duty Officers 


Article 28. The measures governing the epaulet, insignia, 
and sash of military ranks for officers shall be promul- 
gated by the Central Military Commission. 


Article 29. Epaulets and insignias worn by military 
officers must accord with their ranks. 


Chapter 8. Supplementary Articles 


Article 30. Provisions governing the rank system for 
reserve military officers shall be drawn up separately. 
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Article 31. The rank system for noncommissioned offic- 
ers shall be stipulated by the State Council and the 
Central Military Commission. 


Article 32. The specific measures governing the rank 
system for the Chinese People’s Armed Police shall be 
stipulated by the State Council and the Central Military 
Commission. 


Article 33. The PLA General Staff Department and General 
Political Department shall draw up the procedures for 
implementing the regulations by taking the regulations as a 
guide. The procedures shall go into effect after they are 
approved by the Central Military Commission. 


Article 34. These regulations shall go into effect on the 
day that they are issued. 


Defense University Revises Officer Training 
OW 1407185288 Beijing XINHUA Domestic Service 
in Chinese 0750 GMT 13 Jul 88 


[By reporters Xiong Zhengyan and Wu Kelu] 


[Text] Beijing, 13 Jul (XINHUA)—Placing reform at the 
predominant position, the PLA National Defense Uni- 
versity, the highest Chinese military academy, has intro- 
duced a new way of training versatile senior military 
leaders. 


During a recent interview with reporters, Zhang Zhen 
and Li Desheng, respectively commandant and political 
commissar of the university, pointed out: The univer- 
sity, founded some 2 years ago, has been advancing 
during the course of reform and innovation. It has begun 
to take shape and accomplished the basic assignments of 
the State Council and the Central Military Commission. 
The overwhelming majority of the 636 students who 
graduated this summer are corps or division-level com- 
manders; some are departmental, bureau, and higher 
ranking cadres of government organs. 


For the sake of training senior, strategically-minded 
commanders, the university has proceeded to reform its 
operation in the following four aspects: 


1. Restructuring the curricula according to four require- 
ments: “high, new, broad, and profound.” “High,” it 
means that all training programs begin from a high level; 
“‘new” refers to the incorporation of latest academic 
ideas and science and technology into the curricula, 
basing on realities and future needs; “broad” means the 
broad range of knowledge covered by the curricula; and 
“profound” refers to the depth of the university’s spe- 
cialized courses. 


2. Paying attention to developing students’ intellect, 
improving their proficiencies, and reforming the teach- 
ing methods. To bring the iniative of both teachers and 
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students into play, the university has changed the con- 
ventional way of teaching—under which teachers teach 
what is in textbooks and students accept whatever they 
are taught—and stressed initiative in study, research, 
and thinking. Meanwhile, the university has also 
adopted new teaching means and methods. Computers 
have been used as senior cadres’ training aids. 


3. Opening the university to the outside world to make 
teaching more dynamic. For more than 2 years, leaders 
of departments under the State Council, PLA headquar- 
ters, and all services and arms, as well as military and 
civilian experts and scholars have been invited to give 
lectures at the univerisity. So far leaders, ambassadors, 
and military attaches to China and scholars of 46 coun- 
tries have given lectures and taken part in academic 
exchange in the university. The university has also 
established ties with the U.S. National Defense Univer- 
sity. Students attendixg the first term training in the 
Department of Defense Studies were organized to make 
a study tour abroad. 


4. Placing equal emphasis on military science research 
and military science teaching—the two mainstays of the 
university. Efforts have also been made to make research 
facilitate teaching. Since its founding, the university has 
accomplished dozens of research projects handed down 
from the Central Military Commission and PLA head- 
quarters—projects concerning feasibility studies on 
defense development strategies. This has enriched the 
university’s curricula. 


Civilian Run Military Academic Institute Set Up 
HK150705 1888 Beijing JIEFANGJUN BAO 
in Chinese 4 Jul 88 p 1 


[Report by Huang Bencheng (7806 2609 2052) and Sun 
Xianbin (1327 0341 1755): “China’s First Military Aca- 
demic Organization Run by Local People Set Up in 
Wuhan’”’] 


[Text] Having sent in a registration application to the 
PLA General Staff Headquarters, a civilian-run aca- 
demic organization—Wuhan Strategy Research Society, 
with a strategy research institute under its jurisdiction 
was founded in Wuhan on | July. Former Wuhan 
Military Region commander Zhang Caiqian (1728 2088 
0578) acts as director, while former Wuhan Military 
Region commander Zhou Shizhong (0719 0013 1813) 
and deputy commander Kong Qingde (1313 1987 1795) 
are deputy directors. 


Altogether there are eight members in the society, with a 
research institute consisting of 30 people under its juris- 
diction. Its backbones are mostly retired senior cadres, 
with some retired and working specialists and scholars 
inside and outside the Army invited to participate in 
research. Its guiding concept is to sum up history, to 
study realities, to predict the future, to explore the law 
guiding military strategy, to provide advice for leading 
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Organs regarding strategic issues, and to make contribu- 
tions to defense building and army modernization. Its 
major tasks are to study the economy, politics, military 
affairs, foreign affairs, nature, geography, science and 
technology of the major nations of the world, as well as 
their strategy regarding China . 


RENMIN RIBAO Urges Banning Child Labor 
HK 1507033688 Beijing RENMIN RIBAO in Chinese 
10 Jul 88 p 2 


[Report: “Adopt Effective Measures To Ban the Employ- 
ment of Child Laborers”) 


[Text] A few days ago, a spokesman of the Ministry of 
Labor presented a written statement to reporters on 
banning the employment of child laborers, analyzing the 
reasons for employing child laborers and stressing that 
the whole society should attach great importance to this 
problem, make concerted efforts, and adopt effective 
measures to stop it. 


The Ministry of Labor spokesman said that in recent 
years, the phenomenon of employing children to do 
manual work, to engage in trade, and to serve as appren- 
tices has frequently occurred. Particularly this year, the 
number of child laborers is higher than previous years. 
The number of the child laborers in some counties 
accounts for 10 percent of the total number of the 
workers of the township and town enterprises of their 
whole counties respectively and that in individual town- 
ship and town enterprises is as high as 20 percent, the 
proportion of the female child laborers is very large, and 
the areas and enterprises which employ child laborers 
tend to expand. In the coastal areas where the commod- 
ity economy is developed, although the local government 
issues repeated injunctions, this malpractice is not 
stopped despite repeated prohibition. The unlawful 
employment of child laborers not only ruins the physical 
and mental health of the juveniles and children and 
Causes a serious loss in state property but also requires a 
large number of middle and primary school students to 
discontinue their schooling halfway and brings about 
serious consequences to the education cause of our 
country. 


The recruitment policy promulgated by the State Coun- 
cil clearly and definitely provides that it is imperative to 
recruit young people who are 16 years of age or older. 
Last year, the former Ministry of Labor and Personnel 
also issued a circular, strictly prohibiting all units and 
individuals from employing child laborers. However, the 
phenomenon of some township and town enterprises, 
private enterprises, and individual industrial and com- 
mercial households employing child laborers has often 
occurred. What are the reasons? 


1. The units and individuals who employ child laborers 
believe that as child laborers’ wages are low and the child 
laborers are obedient, clever, deft, and quick to learn the 
trade, these units and individuals are, therefore, willing 
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to employ as many child laborers as possible and they 
employ fewer or no adult laborers. A fairly large number 
of units and individuals also deliberately break the law 
and continuously vary their tactics to employ child 
laborers. 


2. Some juveniles and children and their parents believe 
that “there is no use studying” and “distant water cannot 
quench present thirst.” They strive to earn money for the 
moment and give up schooling. 


3. Government departments concerned do not carry out 
sufficient supervision and inspection to prohibit the 
employment of child laborers. To receive more service 
fees, some township (town) and village cadres even 
disregard state policies and give false testimony on the 
ages of the juveniles and children who go out to work. 


4. The proportion of middle to primary schools in many 
places is irrational. As the number of the primary schools 
is large and that of the middle schools small, a large 
number of primary school graduates cannot enter middle 
schools and move into society. Some township and town 
enterprises, private enterprises, and individual indus- 
trial and commercial households seize the opportunity to 
employ them. 


Judging from the above-mentioned reasons, we can see 
that thoroughly curbing the phenomenon of child labor- 
ers is a fairly arduous task. Society must attach great 
importance to this problem and all departments con- 
cerned must make concerted efforts and take effective 
measures to stop this malpractice. 


First, it is necessary to disseminate the relevant labor 
policies and compulsory education law and to conduct 
education in these policies and the law. We must mobi- 
lize the forces of all quarters to publicize in all forms that 
the employment of child laborers is an unlawful act 
encroaching on the rights and interests of the juveniles 
and children and we must understand the necessity and 
urgency of prohibiting the employment of child laborers. 


Second, it is essential to strictly enforce the law and to 
investigate, assign responsibility for, and handle the 
unlawful act of employing child laborers. 


Third, it is imperative to vigorously develop the cause of 
education, change the present irrational situation in the 
middle and primary school structure, and to continu- 
ously improve the quality of education so as to stabilize 
the force [xuesheng duiwu 1331 3932 7130 0124) of the 
students and to solve the problems of drain on the force 
of students and of students giving up schooling to do 
manual work or to engage in trade. 
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Fourth, in coordination with the State Education Com- 
mission, Ministry of Agriculture, and State Administra- 
tion for Industry and Commerce, the Ministry of Labor 
is drawing up a circular on strictly prohibiting the 
employment of child laborers and will issue it as soon as 
possible. 


Foreign Investment Since 1979 ‘Soars’ 
OW 1407184188 Beijing XINHUA in English 
0626 GMT 14 Jul 88 


(“Foreign Investment in China Soars”—XINHUA head- 
line] 


[Text] Beijing, July 14 (XINHUA)—China has approved 
11,500 foreign-funded enterprises—mostly equity and 
contractual joint ventures—since 1979, the journal, 
ECONOMIC INFORMATION reported today. 


Moreover, 255 wholly foreign-owned enterprises have 
been set up in China since then. 


Foreign investors have already invested 9.5 billion U.S. 
dollars in these enterprises. 


Companies from Hong Kong and Macao have contrib- 
uted at least 50 percent of the investment, those from the 
United States, 15 percent, and those from Japan, eight 


percent. 


More than 1,500 new foreign-funded enterprises were 
approved in the first five months of this year, triple the 
figure for the same period in 1987. 


“Half of all foreign-funded enterprises approved in 
China have gone into operation and 85 percent of the 
operational enterprises have achieved a profit rate of at 
least 20 percent,” the paper said. 


The Chinese Government has published 200 laws, regu- 
lations and provisions on foreign economic relations and 
trade to protect the legitimate rights and interests of 
foreign investors. 


China has signed investment protection agreements with 
19 countries and agreements on avoiding dual taxation 
with 19 countries, the paper said. 


Foreign currency exchange centers have been set up in 
coastal cities to provide a new source for enterprises 
producing import substitutes to obtain hard currency 
and for export-oriented enterprises selling their surplus 


hard currency. 


Foreign investors are being encouraged to start export- 
oriented and technologically advanced enterprises, as 
well as enterprises manufacturing import substitutes in 
the machine-building and electronics industries. 


NATIONAL AFFAIRS 


Foreign Trade Volume Up in First 6 Months 
HK = 188 Beijing CEI Database in English 
14 Jul 88 


[Text] Beijing (CEI)—China’s foreign trade volume in 
the first half of this year totalled about 43.21 billion U.S. 
dollars, an increase of 22.39 percent over the same 


period last year. 


According to statistics released by the country’s General 
Administration of Customs, this includes about 22.18 
billion U.S. dollars of import and 21.03 billion U.S. 
dollars of export. 


Statistics also showed that China’s foreign trade in the first 
six months this year registered a surplus of 912 million U.S. 
dollars after deducting from the total foreign trade volume 
the donations, grants, non-contracted processing with mate- 
rials provided (including export labour service pay), pro- 
cessing with exported materials, equipment and materials 
that foreign business people imported as part of their 
investments in China, contracted engineering projects 
abroad and the import and export volume of enterprises 
unauthorized in foreign trade. 


This will bring the country’s import value in the first half 
this year to 17.48 billion U.S. dollars and the export to 
over 18.39 billion U.S. dollars. 


Economist Xue Mugiao on Inflation, Prices 
HK1407140088 Beijing GUANGMING RIBAO 
in Chinese 30 Jun 88 p 3 


[Article by Xue Mugiao (5641 2550 2890): “Inflation 
and Price Rises”—contributed by GAIGE (REFORM) 


journal] 


(Text) China is a universally acknowledged country with 
rich experience in stabilizing prices. During the war of 
resistance against Japanese aggression, we used the “money 
issued during the war of resistance against Japanese aggres- 
sion” to defeat the “paper money issued by the KMT 
government from 1935 onward,” as well as the “money 
issued by the puppet government”; after the founding of 
New China, we instantly wiped out the astronomical, 
vicious inflation lasting for 12 years; and, in the early 
1960's, despite the serious difficulties caused by “the 3-Year 
Great Leap Forward,” prices were not only stable, but 
started to be readjusted. All these were regarded as miracles. 
The objective environments in those years were vastly 
different from what they are today. Efforts to stabilize prices 
were made under extremely difficult economic conditions; 
today they are made amid unprecedented economic pros- 
perity. Why is it that on those occasions we could work out 
correct policies and persisted in them till victory while today 
we carry on endless discussions as if we are at a loss what to 
do? 
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In the final analysis, price increases were caused by 
inflation. During the war of resistance against Japanese 
aggression, we understood the law that given unchanged 
production and circulation, commodity prices grow in 
step with money supply. Therefore, in 1949 Comrade 
Chen Yun guided planned price increases according to 
this law. After the founding of the PRC, with revenue 
and expenditure tending to balance, we issued 100 
million yuan worth of bonds to tighten up money supply 
and thus succeeded in stabilizing prices with one action. 
During the “3-Year Great Leap Forward,” money supply 
increased by 140 percent. Meanwhile, agricultural and 
light and heavy industrial production dropped, which 
resulted in steep prices increases on the country markets 
and affected the stability of the planned prices. Under 
the leadership of Comrades Zhou Enlai and Chen Yun, 
we drastically reduced investments in capital construc- 
tion from 38.8 billion yuan in 1960 to 12.7 billion yuan 
in 1961 and 7.1 billion yuan in 1962. To stabilize the 
people’s livelihood, we also decided to ration 18 catego- 
ries of important commodities instead of raising their 
prices. Urban residents were provided with 2 liang of 
pork a month and 6 chi of cotton cloth a year, while rural 
residents were provided with 3 chi of cotton cloth. This 
was not sufficient to meet the people’s basic needs in 
food and clothing. Meanwhile, by providing the people 
with an unlimited supply of high-grade commodities, we 
succeeded in withdrawing 5 billion yuan of banknotes, 
accounting for 40 percent of the money supply in 1961, 
which came to 12.5 billion yuan. With money supply 
dropping to 8 billion yuan in 1963, prices on the country 
markets dropped and the high-priced commodities were 
also supplied at fair prices. Taking 1950 as a base period, 
the general index of retail prices was 121.3 percent in 
1957, rose to 152.6 percent in 1962, and dropped to 
134.6 percent in 1965. In this period, by constantly 
raising the purchase prices of farm produce and raising 
the selling prices of grain in both the rural and urban 
area the level of purchase prices we succeeded in 


elin ‘e phenomenon whereby the state pur- 
cha: oduce at prices higher than their selling 
pric. to say, while stabilizing prices we also 
start. _usting them. 


In 1965, in an attempt to further readjust the irrational 
prices, we worked out plans for readjusting prices in the 
Third 5-Year Plan. Unfortunately, the “Great Cultural 
Revolution” started in 1966. To prevent market chaos, 
the State Council ordered price freezing, which lasted for 
a decade. This resulted in prices reaching an unprece- 
dentedly irrational state. 


In 1979 we started carrying out readjustments and 
reforms. In | year we raised the purchase prices of farm 
and sideline products by more than 7 billion yuan (only 
5 billion yuan was provided for mark-up in the price 
readjustment plan in the Third 5-Year Plan period) and 
raised the sel.ing prices of 8 categories of nonstaple food. 
Soon, the supply of pork and chicken eggs exceeded 
demand and the output of rapeseed and cotton also 
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exceeded demand. The phenomenon of scissors differ- 
ence between agricultural and industrial prices, which 
had existed for many years, was also basically elimi- 
nated. Meanwhile, the State Council lifted government 
controls over the prices of small commodities. Apart 
from slight adjustments in the prices of products under 
planned supply, capital goods outside the range of 
planned supply could be purchased or sold at negotiated 
prices. In this period, agricultural and light industrial 
production rose quickly and there was an ample market 
supply. In 1983 buyers’ markets appeared for many 
commodities. With the exception of 1981, in which the 
supply of capital goods dropped by about 10 billion yuan 
according to the plan, it topped the plan by about 10 
billion yuan annually in the next few years. Goods and 
materials were still in short supply but, taken as a whole, 
the shortages were gradually eased. From 1981 to 1983 
the accumulation rate of national income dropped to 
28.3 percent, 28.8 percent, and 29.7 percent respectively. 
In 1984 the 3d Plenary Session of the 12th CPC Central 
Committee announced that the task of readjusting the 
national economy was basically completed. This was in 
keeping with the practical situation. 


At the international academic symposiums held in the 
past 2 years, some Western academics held that 1984 
provided our country with the est opportunity to 
reform the price management system and to thoroughly 
reform the economic management structure, but that we 
missed this opportunity. In truth, we were aware of this 
in our subjective thinking. Therefore, the 3d Plenary 
Session of the 12th CPC Central Committee held in 
October 1984 decided to conduct an all-round reform of 
the economic structure and pointed out that the key to 
success or failure of the economic restructuring lies in 
reforming the irrational pricing structure. In 1985 we 
boldly lifted government control over the prices of 
nonstaple food in the cities, a thing which the East 
European countries dared not do (or retreated from 
again after starting it). The range of our price increases 
was smaller than the East European countries (because 
we raised the prices of nonstaple food in 1979). As 
expected, after the price increases, production was up, 
there was an ample market supply, and the peopie’s 
living standards actually improved. The defect was that, 
while lifting control over prices, we failed to strictly 
prevent inflation so that the good momentum of price 
reform could not be steadily sustained. 


Before the 3d Plenary Session of the !2th CPC Central 
Committee, we had discussed plans for reform of the 
monetary and pay structures and decided to provide the 
banks with decision-making power to issue loans. But we 
erroneously decided that the credit amounts to be allo- 
cated by the central bank to various specialized banks 
should be based on the total credit amounts in 1984. To 
expand the credit quotas for 1985, the specialized banks 
expanded their credit limits and assigned them from one 
level to another. Not only did the local banks grant all 
credit requests by enterprises, they also asked enterprises 
to borrow more money. As a result, total bank credits 
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rose by 28.8 percent in 1984 over the previous year. Of 
this, the bank credits rose by 48.4 percent in December 
1984 over the corresponding period in 1983, which 
resulted in the credits getting out of control. 


We also decided at that time to give enterprises decision- 
making powers in the use of wages and bonus, with the 
total amounts of wages and bonuses in 1984 as the basis. 
Although the decision was transmitted to the level at a 
later date, it had been leaked out during the discussion. 
As a result, in the fourth quarter, particularly December, 
all factories rushed to raise wages and issue bonuses. The 
total amount of wages and bonuses rose by 38 percent in 
the fourth quarter over the corresponding period in the 
previous year and by 19 percent in 1984 over 1983. With 
credits and wages getting out of control, the money 
supply that year far exceeded the plan. Seeing symptoms 
of a trend, the State Council issued in mid-November an 
emergency call for controlling credits and wages, stipu- 
lating that the annual increase in money supply should 
not exceed 18 billion yuan. However, because all bank 
loans were used for investments in fixed assets, not only 
was it necessary to continue lending the money accord- 
ing to contracts, but many banks still voluntarily offered 
Credits to enterprises. In addition, there was a bumper 
harvest in agricultural production that year. As the banks 
had not set aside sufficient funds for the purchase of 
farm produce and as the peasants queued up to sell grain 
and cotton, the central bank was forced to issue more 
money. By the end of that year, the money supply 
increased by 26.2 billion yuan, an increase of 49.5 
percent over the previous year. Of this, the money supply 
increased by more than 100 percent in the fourth quar- 
ter. The rapid increase in money supply indicated that it 
would be difficult to stabilize prices in the next few 
years. 


Inflation, caused largely by overextension in the area of 
Capital construction, led to an excessively high growth 
rate in industrial production in 1985, reaching 23 per- 
cent in the first half of the year. The growth rate of 
township and town industries was 50-60 percent. Start- 
ing in February, the State Council held four consecutive 
governors’ meetings in an effort to vigorously reduce the 
inflationary atmosphere. However, many people were so 
intoxicated with this false prosperity thai it was difficult 
to lower the overheated temperature. Urged by the State 
Council, new projects were slightly reduced. But, due to 
the lack of circulating capital, the completed projects 
(most of them were small projects going into operation 
from between six months to a year) were forced to ask 
the banks to extend more credits. It was stipulated by the 
state that investments in fixed assets in 1985 should not 
exceed those in the previous year. In truth, they rose by 
70 billion yuan over the previous year (49.5 billion yuan 
of which by state enterprises). Production growth grad- 
ually diopped in the second half of the year, dropping to 
10.2 percent in the fourth quarter. This represented an 
annual growth rate of 18 percent, still an excessively high 
growth rate. In 1985 the money supply increased by 19.5 
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billion yuan, an increase of 24.7 percent over the previ- 
ous year. Though a little better than in the previous year, 
it still far exceeded the growth rate of the gross national 
product, which stood at 17.2 percent, resulting in little 
inflation. 


In 1985 the processing industry developed at an exces- 
sively high rate. In 1986 due to our failure to catch up 
with the energy and raw material supply, industrial 
production only rose by 4.4 percent in the first quarter. 
At that time, everybody was so afraid of the “landslide” 
that new Keynesianism gained ground. Its proponents 
predicted that if inflation was stopped, the growth of 
industrial production would drop to zero and there 
would possibly be a minus growth rate. In an article used 
in lieu of a preface to “China’s Economic Year-Book,” I 
wrote: The 4.4 percent growth rate in the first quarter 
was compared with the excessively high growth rate of 23 
percent in the corresponding period of the previous year. 
Altogether, this represented an average rate of over 13 
percent, which was still a high growth rate. Because the 
growth rate dropped in the second half of last year, it will 
rise in the second half of this year. Altogether, the growth 
rate will possibly reach 10 percent for the year. In fact, 
industrial production for the year rose by 11.1 percent. 
In the second half of the year, to increase the rate of 
industrial production, we produced large quantities of 
goods which were kept in stock. As a result, the banks 
had to increase about 10 billion yuan of circulating 
capital. It was laid down in the Seventh 5-Year Plan that 
the scale of investments in fixed assets for 1986 and 1987 
should not exceed that for 1985. As a result, however, it 
exceeded by 36 billion yuan in 1986 (20.5 billion yuan of 
which was by state enterprises). The money supply 
increased by 23 billion yuan in 1986, an increase of 23.4 
percent over the previous year, far exceeding the growth 
of GNP, which stood at 8.3 percent. Had the money 
supply increased only by 13 billion yuan, namely, had we 
supplied 10 billion yuan less, the situation in the future 
would have been much better. 


In 1987, industrial production grew at 16.5 percent. The 
growth was fairly stable from month to month, but it was 
still a high growth rate. Investment in fixed assets 
increased by another 50 billion yuan over the previous 
year, an increase of 16.5 percent (of this, investment by 
State enterprises incre.sed by 28.4 billion yuan, an 
increase of 14.4 percent). But the money supply 
increased by 23.8 billion yuan. Because the base was 
greater, the growth rate was 19.4 percent. Compared 
with the growth of GNP, which stood at 9.4 percent, the 
increase in money supply was still too much but it was 
close to the growth of total retail sales (which was 
generally equal to the growth of GNP plus price 
increases) calculated according to the current prices, 
which was | 7.6 percent. Things seemed to improve year 
after year. 


I have summed up the situation of the past 8 years with 
the aim of analyzing the special conditions relating to 
our country’s price increases to make it easier to make a 
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forecast. According to the law that price increases grow 
in step with inflation (plus production growth and, in 
China, plus the increased money supply resulting from 
commercialization), prices would rise by at least 20 
percent in 1985. In fact, however, prices rose by 8.8 
percent in both the urban and rural areas. They rose by 
12 percent in cities and towns (and probably by 16 
percent in large cities). Because government control over 
prices of nonstaple food was relaxed that year, about 
two-thirds of the price increases came under the category 
of structural price readjustments. It was as if that the 
effect of inflation was not serious. In fact, this was only 
a false impression. At that time, while announcing the 
lifting of government control over the prices of sinall 
commodities, the State Council also set ceilings for price 
increases, making it impossible to raise the prices of 
many commodities, the prices of which should have been 
raised. As a result, inflation appeared in concealed 
forms. The price limits caused many enterprise to oper- 
ate at a loss and they relied on state subsidies to make up 
for the loss. 


In 1987 and 1987 the state rarely adjusted prices and the 
prices rose by 6 percent and 7.3 percent respectively. The 
money supply condition last year was better than in the 
previous 2 years. But the trend of price increases in the 
first quarter exceeded that in the previous 3 years, 
reaching more than 10 percent. In capitalist countries 
people regard price increases as synonymous with infla- 
tion. It usually takes 6 months to a year for the effect of 
excessive money supply to manifest itself in prices (The 
United States carried out a deflationary policy in Octo- 
ber 1979 and, because hundreds of billions of Eurodol- 
lars and Asian-dollars flowed back to the United States, 
the prices remained stable or stagnated for 2-3 years. In 
recent years the price increases have been between 2-3 
percent) and the price increase often offset the increased 
money supply. Commodity prices in our country are in a 
state of being semi-controlled. The quicker the price 
increases, the stricter the control. As most of the 
increased money supply cannot be offset by price 
increases, “inflation will surely appear in concealed 
forms,” resulting in new distorted prices. Reforms call 
for the straightening out of prices. When prices are 
distorted to a certain extent, it will be necessary to carry 
out new structural adjustments to meet the market 
needs. For example, after price controls were relaxed in 
1985, the prices of pork and chicken eggs were generally 
straightened out. In the past 3 years, however, the 
general price index has risen by 23.7 percent and the 
price of grain has risen even more. As a result, we cannot 
but let the prices of these nonstaple food rise. Otherwise, 
it will be impossible to ensure market supply. 


The prices of manufactured goods are strictly controlled 
and the practice of forcibly forcing down prices is fairly 
common. For this reason, the losses suffered by enter- 
prises have increased year by year. According to statis- 
tics by the Ministry of Finance, the losses suffered by 
enterprises came to 40 billion yuan last year. The pricing 
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policy is detrimental to the implementation of the prin- 
ciple of independent operations, sole responsibility for 
profits and losses, and free competition by industrial 
enterprises. It also increases their financial burdens and 
causes financial deficits (subsidies for losses are five 
times greater than financial deficits), which in turns 
leads to increased money supply. If this situation devel- 
ops to a considerable extent, it will possibly develop into 
a vicious cycle. This is most unfavorable to our struc- 
tural reform. Therefore, I do not approve of Keynesian- 
ism (foreign experts say they are Keynesianists who do 
not understand Keynesianisn) and deem it necessary to 
use every possible means to strengthen macroeconomic 
control and to restore the balance between total social 
supply and total social demand so that the increased 
money supply will not exceed the growth of GNP. 


The money supply must conform to the need of money 
circulation in the development of social production. This 
is an objective law. But this law is subject to the 
influence of other objective conditions. It is particularly 
so in our country, where the commodity market mecha- 
nism has not fully grown and the financial undertakings 
have not fully developed. At the end of 1984, the the 
nation’s total money supply increased to about 80 billion 
yuan. Because the banks had very few branches, it was 
difficult for people to deposit or draw money. As a result, 
about half the money lay idle in the hands of the people. 
In 1985 there was an excessive money supply on the one 
hand and a lack of circulating capital on the part of 
enterprises on the other. This is a contradictory phenom- 
enon. By recovering half of the idle money the banks will 
be able to fully meet the enterprise demands. At that 
time, the banks had not started such business as bill 
clearing and lateral day-to-day loans and most of the bills 
were settled by cash. After the start of the bill clearing 
and day-to-day loan business in 1986, bills were cleared 
among enterprises, the need for currency will also be 
considerably reduced. In recent years bank deposits have 
increased by 20-30 billion yuan annually. This has also 
considerably reduced the issuance of paper money. But 
the savings deposit can be withdrawn at any time. 
Therefore, in calculating social purchasing power, we 
should combine the money in the hands of the people 
and the bank deposits. Due to the underdeveloped state 
of our financial undertakings in the past, excessive 
money supply was not immediately reflected in prices. 
With the development of our financial undertakings, 
inflation in concealed forms will be more sensitively 
reflected in prices. We are still unable to correctly 
calculate the accumulated inflation in concealed forms 
over the past few years and to predict whether it will rise 
more this year than it did 3 years ago. Therefore, 
although the rate of inflation has gradually decreased in 
the past 3 years, due to the existence of concealed 
inflation in the past 3 years (namely, the prices of some 
good which should have been raised), it is still difficult to 
say whether the pressure of inflation has increased or 
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reduced. The more the concealed inflation is accumu- 
lated, the greater the pressure on the structural price 
adjustments, and the more difficult it will be to preserve 
the basic stability of prices. 


Many comrades are still nostalgic about the method of 
freezing prices and :ationing adopted in the early 1960's 
to stabilize prices. It was a method we were forced to 
adopt at that time, with 18 categories of commodities 
rationed at such a low level it could hardly meet the 
people’s basic need in food and clothing. The people 
throughout the country cannot possibly want to return to 
the standard of living at that time. The fundamental 
method to stabilize prices is to curb inflation rather than 
freezing prices. The falling prices for many years after 
1962 was achieved by recovering 4.5 billion yuan of 
money. At that time, if we had not clenched our teeth to 
reduce capital construction projects and recovered 
another 5 billion yuan of paper money by selling high- 
priced commodities, it would certainly have been impos- 
sible to stabilize prices. Naturally, at that time we 
stabilized prices amid reduced production; today we are 
stabilizing prices amid highly developed production. For 
this reason, it is unnecessary to greatly reduce the scope 
of capital construction; what is required is not to exceed 
the ceilings stipulated in the plan. Over the past 9 years, 
we have been annually calling for stable construction 
scope at the previous year’s level. However, with the 
exception of 1981, we exceeded the plan targets by ten or 
several dozen billion yuan. The 1988 plan calls for the 
reduction of investment in fixed assets from 350 billion 
yuan last year to 33.06 billion yuan this year. The aim is 
to restore the balance between construction scale and 
supply of capital goods and to ease the shortage of goods 
on the market. This is the fundamental method to 
stabilize prices. In the first quarter of this year, however, 
not only did investment in fixed assets fail to drop, but it 
even grew by 10.8 percent over the corresponding period 
last year. If the trend goes on at this rate, investment in 
fixed assets will incre.se by more than 20 billion yuan 
instead of reducing by 70 billion yuan this year and the 
goods and materials wil be in shorter supply. 


Let us sum up the experience gained over the past 9 
years. Our state plan has been sound. It has called for a 
“double retrenchment policy” in finance and credit, but 
they have always been exceeded year after year in the 
course of implementation. What is the reason? It lies in 
the overheating phenomenon, with quotas raised at 
every level in provinces, cities, and counties. Nobody 
dares to criticize this phenomenon, but it has even been 
commended in newspapers and by some leading com- 
rades. The eastern region calls on people to lose no time 
in aiming high and going all out, and the western region 
calls on people to rouse themselves to catch up. Instead 
of publicizing the need to carry out state plans, the 
newspapers call for their overfulfillment. The implemen- 
tation of the contracted financial system at every level 
has also forced localities at all levels to overfulfill the 
state plans. The dislocation between plans and policies 
will inevitably throw the national economy into chaos. 
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Since we admit that the overheating phenomena has not 
been completely removed, we should lower the temper- 
ature instead of raising it. Our principle in reforming the 
economic structure is to exercise firm and strict macro- 
economic control and to relax or enliven microeconomic 
control. Before 1984 our chief defect was that we did not 
relax or enliven microeconomic control and after 1984 
our chief defect was that we did not exercise firm and 
strict macroeconomic control. They are interdependent. 
If we lose macroeconomic control, the microeconomy 
will be thrown into chaos and we shall be unable to 
invigorate or relax it. 


A fundamental reason for the price increases over the 
past few years is the inflation caused by the loss of 
macroeconomic control. The state cannot but strengthen 
price control. Price control must be strengthened. How- 
ever, instead of going to the root of the matter, this is 
only an ineffective remedy. If we arbitrarily control 
prices without solving the inflation problem, inflation 
will surely appear in concealed forms, resulting in dis- 
torted prices. Distorted prices are detrimental to struc- 
tural reform and are liable to worsen the already existing 
shortages of some materials, forcing us to make frequent 
structural readjustments in prices and causing spiraling 
price increases. Our method of solution is to be deter- 
mined to lower the temperature, solve the loss of macro- 
economic control, and thus curb inflation. We should 
also practice in a planned way “‘a combination of dereg- 
ulation, adjustment, and control” put forward in the 
“Government Work Report.” We should continue lifting 
government control over prices of commodities as much 
as possible. With regard to nonstaple food over which 
price controls have been lifted, it seems impossible to 
return to the old path of “freezing prices and rationing.” 
With regard to steel products and other capital goods on 
which price controls cannot be lifted for the time being, 
it is still necessary to adopt the double-track system of 
combining regulation with relaxation. When the scope of 
construction has been kept under control and when 
material supply and demand tend to balance, we can 
gradually readjust the planned prices so that the negoti- 
ated prices will drop naturally and the difference 
between their current prices and market prices will 
gradually narrow (on condition that the supply and 
demand tend to balance). It is necessary to tighten 
control over enterprises that take advantage of the price 
chaos to raise prices without authorization and to sternly 
crack down on law breakers who mark up prices and 
engage in speculation (but we should not crack down on 
retailing middlemen doing business according to the 
law). 


The present market situation allows for no optimism. In 
addition to accelerated price increases in the past few 
months, the panic purchasing of matches, soap, and 
toilet. paper occurred in Beijing, Nanjing, and Shanghai 
in the first quarter of this year. It is as if the practice of 
panic purchasing of the early 1960’s will come again. We 
should not be over panicked about this. In the early 
1960’s we were afraid of the panic purchasing of grain, 
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edible oil, and cotton cloth. Now that all people know the 
state has an ample stock, nobody rushes to buy them. 
There is also an ample stock of matches, soap, and toilet 
paper. However, because their prices are too low and 
there is a rumor that their prices will be raised, the 
wholesale departments are stocking them to wait for the 
price increases. When people rush to buy these things in 
excessive quantities, they are out of stock. Once the state 
intervenes, the panic purchasing will vanish, but this 
should pu‘ us on the alert. After market mechanisms are 
developed, it will be increasingly difficult to abuse the 
method of inflation in concealed forms, such as setting 
price ceilings. Effective measures must be taken to check 
inflation, gradually lift government control over prices 
as much as possible, and make sure that the law of value 
rules in regulating the market. Since we recognize the 
planned commodity economy, we must give scope to the 
regulatory role of the law of value in a planned way. 
Otherwise, we are likely to receive its punishment. 


In short, we should recognize the objective law between 
inflation and price increases. Some people hold that 
price increases have nothing to do with inflation and try 
to stabilize prices by constantly expanding the currency. 
This idea is certainly unworkable. 


Commentary Condemns Profiteering in Government 
OW 1407174988 Beijing XINHUA in English 
0618 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—Profiteering involv- 
ing government organizations and illegal resale of goods 
must be curbed, a “PEOPLE’S DAILY” front-page com- 
mentary said today. 


The paper cited two cases in which “government-related 
speculators” profiteered by reselling goods in short supply at 
raised prices. In one case, five “Lada” cars made in the 
Soviet Union were resold at over twice the original price. 


In another case, the paper reported, five companies in 
Henan, Liaoning and Jiangsu Provinces made a total 
profit of 570,000 yuan by serving as middlemen in 
buying and selling 353 tons of man-made rubber. 


The paper said some merchandise companies are closely 
linked to or backed by government organizations, offi- 
cials or retired officials, who have easy access to goods in 
short supply or privileges to buy goods at state-fixed 
prices. 


‘What the speculators have done has not created any wealth 
but helped fuel price hikes, increasing the burdens on 
enterprises and consumers and hindering the development 
of productive forces,” the commentary said. 
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The speculation, stemming from the irrational price 
system in which state-fixed and negotiated prices co- 
exist and inadequate market system, indicates that there 
is a pressing need to reform the pricing system. 


The paper also called for legal actions to crack down on 
the “‘government-related speculators.” 


Regional Thrust in Reform Deemed Neccessary 
HK 1507032588 Beijing RENMIN RIBAO 
in Chinese 8 Jul 88, p 5 


[Article By Wang Zhuo (3769 3820): “The Regional 
Thrust In Reform”) 


{Text} Our country’s intermediate goal in the course of 
furthering reform is to set up the basic framework for a 
new economic struct ure and establish its dominant posi- 
tion in the economic operation of our country. In order 
to realize this goal, we must adopt the method of regional 
thrust in reform. 


Why should we adopt this method?, because its imple- 
mentation conforms with the national situation. 


First, China is a big country with an unbalanced eco- 
nomic development. In some parts, the commodity 
economy is well developed, in others it has just begun. 
So, it is unrealistic to set up a basic framework for the 
new economic structure in all parts of our country 
synchronously, in a short period. However, this does not 
mean that reform does not require the setting up of a 
unified framework for the new economic structure, but 
that it will be a relatively long process, characterized by 
the development of the commodity economy and the 
balancing of the economic development in various 
regions. This is a gradual process during which it is 
impossible to set up a unified framework for the new 
economic structure in all parts of our country synchro- 
nously. What we can do is to set up a multilevel eco- 
nomic structure suitable to the development of the 
commodity economy in various regions. 


As far as the overall situation is concerned, the commod- 
ity economy has been developing in an echelon shape 
with the eastern part of China being the most developed, 
the central relatively developed, and western least devel- 
oped. The commodity economy in the coastal areas in 
the eastern part of China has been developed more 
rapidly than the central and western parts because these 
areas have carried out more economic and trade contacts 
with the outside world. 


As far as the regional situation is concerned, the devel- 
opment of the commodity economy in the coastal areas 
is unbalanced; within the same province the commodity 
economy has been developing in an echelon shape. For 
example, in Guangdong Province the special economic 
zones are the newly built, modern, and industrial cities 
which are mainly composed of foreign-invested enter- 
prises; take part in the international distribution of work; 
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Carry out large-scale imports and exports; and carry out 
foreign-related operations and business in accordance 
with the common international regulations governing 
the commodity economy. The framework of the eco- 
nomic structure of these special economic zones is one 
that conforms with the development of the modern, 
advanced international commodity economy. Guang- 
dong Province also has open economic zones and open 
cities which are partly similar to and partly different 
from its special economic zones. The framework of the 
economic structure of these open economic zones and 
cities is different from that of the special economic 
zones. Guangdong Province also has a lot of mountain- 
Ous areas where the development of the commodity 
economy is still at the initial stage. Therefore, for a long 
time to come, these mountainous areas should not 
mechanically transplant the advanced economic struc- 
ture of the areas where the commodity economy is 
already well developed. 


China’s commodity economy will continue to develop in 
the echelon shape. This basic national situation in China 
determines that for a long time to come, in carrying out 
reform of the economic structure, she can only adopt the 
method of regional thrust under the guidance of a 
unified state plan and only form a multilevel economic 
pattern. ; 


Second, because economic development in various 


regions is unbalanced, each has a different economic 


bearing capacity in reform. This is another characteristic 
of our national situation. If we adopt synchronous thrust 
in reform and refuse to adopt regional thrust, then 
reform will certainly be restricted by the vastly different 
economic bearing capacities of various regions. In order 
to speed up the process, replacing the old economic 
structure, China has to adopt a regional thrust in reform. 


Why should we consider different economic bearing 
Capacities of various regions in carrying out the reform 
of the economic structure? 


For several decades, our country’s old economic struc- 
ture has been operating with the help of administrative 
measures and with the government providing insuffi- 
cient resource and price subsidies. In order to replace the 
old economic structure we must provide sufficient 
resource and price subsidies. When we talk about so 
called perverted prices, we mean that some commodities 
are sold at prices lower than their cost without price 
subsidies from the government, thus incurring losses; 
moreover, some commodities are sold at prices slightly 
higher than their cost without profit subsidies of the 
government, thus resulting in low-profit operations. 
Such commodities as raw grain, timber, coal, minerals, 
raw and processed materials, and primary products used 
by various industries have been sold at prices lower or 
slightly higher than their cost without sufficient price 
subsidies from the government. Production of such 
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commodities has been restricted, thus causing a struc- 
tural shortage. It is true that a lot of means of produc- 
tion, energy, communications, food, and some other 
commodities have been sold at prices lower or slightly 
higher than their cost without sufficient price subsidies 
from the government. This shows that in economic 
construction over the past several decades, a lot of 
commodities have been sold at prices lower or slightly 
higher than their cost without sufficient price subsidies 
from the government. This is a disastrous situation. 


Today, our price reform has come across two difficulties: 
One of them is inflation. The principle for solving this 
problem should be to bring inflation under control and 
push forward with the price reform. The other difficulty 
is who should be responsible for providing compensation 
to commodities sold at prices either lower or slightly 
higher than their cost, over the past de.ades. In price 
reform, the prices of some commodities will inevitably 
go up. However, we must make sure that such price hikes 
not only benefit producers but cause no loss to consum- 
ers. This means that the government will shoulder the 
burden of pricehikes and provide price subsidies to 
consumers. If government finance does not provide price 
subsidies to consumers, then price reform will not make 
headway in the long run. However, if the whole country 
pushes forward with price reform synchronously, gov- 
ernment finance will have to provide a large amount of 
money in price subsidies to consumers. As government 
finance lacks the necessary strength to provide such a 
large amount of money in price subsidies to consumers, 
price reform will certainly be hampered and will not 
make headway in the future. This is the “crux” of price 
reform. In building reform projects which require the 
government to provide compensation to the peasants, 
workers, urban residents, and enterprises, China, which 
is a big country, can only adopt regional thrust. As far as 
the question of compensation is concerned, China 
should adopt both the method of the state providing a 
unified compensation to those affected and the methud 
of various regions providing a unified compensation to 
those affected in the light of their actual conditions. 
Regions with a relatively strong economic bearing capac- 
ity should be allowed to carry out their own regional 
commodity price reform first. Only by doing things in 
this way will we be able to solve the problem in price 
reform. Provinces with a relatively strong economic 
bearing capacity should also be allowed to relax control 
over prices first. In this way, price reforms carried out by 
the regions will eventually develop into a nation-wide 
reform wave pushing forward overall price reform. The 
reform practice of Guangdong Province has already 
proved that the implementation of regional thrust in 
reform can not only speed up the process of reform and 
Opening up to the outside world, but also push forward 
with the development of the regional economy. 


The burden of providing price subsidies to consumers in 
price reform should not be shouldered by central finance 
alone. It is necessary to implement a multilevel unified 
compensation method so as to distribute the burden of 
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compensation to all parties concerned, which will then 
jointly provide compensations to those affected. In this 
way, we will be able to solve the problem of compensa- 
tion in price reform. 


The implementation of regional thrust in reform neces- 
sitates the implementation of a macroscopic multilevel 
contracted financial responsibility system under which 
the regions will be responsible for balancing their own 
financial revenue and expenditure. The specific contents 
of such a macroscopic multilevel contracted financial 
responsibility system are: (1) The implementation of a 
multilevel contracted financial responsibility system 
under which the regional finan: -s will either contract 
their respective compensation quotas and be responsible 
for balancing their own revenue and expenditure, or 
contract their respective compensation quotas which will 
be increased gradually and be responsible for balancing 
their own revenue and expenditure; (2) Credit funds will 
be distributed to the regions for management. The vari- 
ous regions will be responsible for balancing their own 
credit funds. The regions will contract their respective 
credit quotas under the unified regulation of the state; (3) 
The implementation of a multilevel contracted financial 
responsibility system under which they will be responsi- 
ble for balancing their own foreign exchange. 


On the basis of the implementation of the multilevel 
contracted financial responsibility system under which 
the regions will be responsible for balancing their finan- 
cial revenue and ¢) venditure, we should implement the 
following reform me: ‘ures: (1) When providing loans, 
we should implement : sat “those borrowing loans will be 
responsible for repayment, balancing their own finance, 
and shouldering the risk involved so as to discard the 
past practice of using administrative measures to control 
the amount of loans to be provided; (2) When using 
foreign exchange, we should implement the "retaining a 
portion of foreign exchange and being responsible for 
balancing foreign exchange“ so as to discard the past 
practice of using administrative measures to control the 
amount of foreign exchange to be used; (3) The state will 
implement in the provinces linking of the growth of total 
amount of wages with the comprehensive index of eco- 
nomic growth and economic results and allowing the 
growth of the total amount of wages to float i.) accor- 
dance with comprehensive index of the economic growth 
and economic results. The same method will also be 
implemented by the provinces in various cities and 
counties under their jurisdiction and by various cities 
and counties in enterprises under their jurisdiction so as 
to discard the past practice of using administrative 
measures to control the total amount of wages; (4) As for 
the scale of investment in fixed assets, it is necessary to 
implement the method of the capital source restricting 
the scale of investment in fixes assets, which means that 
on the premise that the people’s government at a higher 
level maintains control over the finance, credit, foreign 
capital, foreign exchange, and wages of the people's 
government at a lower level, the people’s government at 
a lower level can decide the scale of investment in fixed 
assets in the light of the amount of capital it actually has. 
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The implementation of the multilevel contracted finan- 
cial system under which regions will be responsible for 
balancing their financial revenue and expenditure will 
help to form a macroscopic financial regulation mecha- 
nism, which combines the multilevel self-development 
mechanism with the multilevel self-restriction mecha- 
nism, and help to form a multilevel macrobalance mech- 
anis‘n. On the basis of relying on an effective macrobal- 
ance mechanism, we should open up the markets and 
relax control over prices: 


(1) It is necessary to relax control over the price of most 
commodities so as to form the market regulatory prices 
based on market supply and demand and allow the prices 
to fluctuate. 


(2) Under the guidance of the State Council’s plan, 
provinces (municipalities and autonomous regions) can 
decide when and how to relax control over the prices of 
some commodities. 


(3) It is necessary to implement a multilevel price 
management system. The prices of few important com- 
modities should be managed by various departments 
under the State Council. The righ’ to manage the price of 
the majority of the commodities should be delegated to 
the provinces (municipalities and autonomous regions). 
The provinces (municipalities and autonomous regions) 
should also implement a multi-level price management 
system of their own in order to manage the price of these 
commodities. 


(4) It is necessary to enlarge the foreign exchange regu- 
lation market and allow the medium-sized cities to set up 
foreign exchange regulation centers. 


The implementation of regional thrust in reform will 
inevitably cause contradictions among regions. Since the 
situation concerning the implementation of this method 
is a very complex one, we should gradually accumulate 
experiences from practice and find out soluticas to the 
given problems in price reform. 


Economist on Reforming Commodity Economy 
OW 1507004688 Beijing XINHUA in English 
1451 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—The new order of 
china’s socialist commodity economy hinges on the 
country reforming prices, improving the market system 
and reforming the labor and wage system and form of 
public ownership, a leading Chinese economist said here 
today. 


Professor Wang Jue of the Central Party School likened 
the aims to three major battles which the country must 
win in the next decade to achieve a “market adjusted by 
state and enterprises guided by market.” 
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China's price reform is now being challenged by both 
inflation and the double price system, which permits a 
State-set price and market price to exist at the same time, 
Wang said in an interview with XINHUA. 


He said raising productivity and chosing a proper owner 
of enterprises were furdamental to solving the problems 
in the pricing system. 


“It is too early for us to reform our public ownership”, 
the professor said. 


But he felt measures can be taken to stabilize grain prices 
withdraw currency from circulation, and commercialize 
housing. 


If China can eliminate the double prices and let prices 
for most of products be decided by markets, enterprises 
an A find a better environment to develop, Wang, 62, 


He said it was important also to improve a social 
insurance system and establish an insurance fund so that 
surplus workers can support themselves after losing jobs. 
In this way the reform of labour for enterprises can be 
carried out smoothly. 


Wang considered the reform of public ownership as the 
most difficult one China faces. It will inevitably require 
restructuring the ownership of property of enterprises. 


The function of property ownership should be trans- 
ferred from the institutions of state and government to a 
new committee in charge of property administration he 
said, adding that the committee should be set up under 
the People’s Congress. 


The committee should be responsible for the more 
reasonable utilization of property and realization of 
capital increment, said Wang who is a charter member of 
a Council for China Political Restructuring Reseach 
Society founded last Tuesday. 


He believed it would be impossible to free enterprises 
from the control of the administrative departments if 
their property could not be transferred. 


Wang also proposed implementing a share systen. .n 
which the public ownership may play a leading role. 


Various forms of ownership should be allowed in China 
a ee Oe ee 
he 
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Commission To Oversee Enterprise Reform 
ry “++ Beijing RENMIN RIBAO in Chinese 
9 p 


{Report: “State Commission for Restructuring the Eco- 
nomic System Shall Be Responsible for Giving Guidance 
to Enterprise Reform and Management From Now On") 


[Text] Recently the State Council issued a cable notice to 
the People’s Government General Offices of all prov- 


sions under the State Council, and offices of depart- 
ments ) Crees under the State Council to the following 


completed. From now on, the above bodies are expected 
to contact the State Commission for Restructuring the 
Economic System on anything concerning enterprise 
reform and management and submit relevant documents 
to the Commission. 


Characteristics of Private 
HK 1507061488 Beijing RENMIN RI 
EDITION in Chinese 13 Jul 88 p 8 


Article by Ruan Bin (7086 2430), excerpted from JING- 
IXUE ZHOUBAO on 3 July: “Ten Major Characteris- 
tics of the Private Economy in China”) 


[Text] 1. It is a highly efficient economy. Owners of 
private enterprises pursue larger surplus work hours of 
laborers, a high efficiency, a fast tempo, and operation at 
full capacity. So this is a major characteristic of the labor 
productivity in the private economy. 


Viewed 
O OVERSEAS 


2. It is an economy with high yields or returns. Private 
economic entities all pay close attention to the input- 
Output relationship in their production and operation, 
and the yield rate is a major yardstick to measure the 
performances of the private enterprises in production 
and operation. 


3. The private economy tries to practice thrift to a 
maximum degree. In private sy all people from 
the enterprise owners to workers pay close atten- 
tion to practicing economy, any waste will only 
harm their own interests. This connct be coen in the state 


enterprises. 


4. The private economy always provides solicitous ser- 
vices. Private enterprise always provide much more 
solicitous services than state enterprises. They treat 
customers as kings, and only by treating customers 
warmly and solicitously can they achieve good business 
results. Of course, some private enterprises do something 
harmful to the interests of the consumers (and this is 
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called shortsighted behavior). As a whole, most private 
enterprises demonstrate a more solicitous and earnest 
attitude toward their customers. 


5. The private economy in our country is mainly a 
labor-intensive economy. Most private enterprises 
remain at the stage of manual operation as handicraft 
workshops. 


6. The degree of exploitation in the private economy in 
Our country is only moderate. Wage labor certainly is 
exploitative. Owners of the private enterprises mainly 
rely on the surplus value created by workers to expand 
their production and achieve their personal means of 
consumption. Under the socialist system, however, 
exploitation can only remain moderate. That is, the 
exploitation of workers’ necessary labor is not allowed. 


7. Profits are the only target pursued by the private 
economy. Therefore, the private economy follows the 
law of value and the market tendencies. The private 
enterprises only have interest in producing profitable 
things and refuse to do anything that does not bring 
profits to them. This is a basic principle for their 


operation. 


8. This is a risk-taking economy. Private enterprises 
must bear all profits and losses, so private enterprise 
Owners are more strongly aware of the business risks than 
leaders of public enterprises. 


9. The private economy is full of innovative and creative 
spirit. Private enterprises are only required to observe 
state laws and administrative regulations at all levels. 
Market orientation and market judgments force them to 
continuously be innovative and break new trails in their 
business operation. So the private economy has a strong 
driving need to seek development. 


10. The private economy is a necessary supplement to 
the socialist national economy. Its role as a supplemen- 
tary economy is shown in the following three aspects: 
First, they fill the gap in the service trades and offer more 
conveniences to the people in their daily lives; second, 
they contribute to state finance (by paying taxes); third, 
they add vigor to the national economy. With private 
enterprises participating in business competition, the 
state-owned and collective enterprises will be prompted 
to improve their production conditions and business 
style. 


Economists View High Industrial Growth Speed 
HK1507023688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1311 GMT 13 Jul 88 


[Report by Sun Yongliang (1327 3057 5328): “People in 
Economic Circles Have Mixed Feelings When Viewing 
the High Growth Speed of Industry in China’’] 


(Text) Beijing, 13 Jul (ZHONGGUO XINWEN SHE)— 
The Chinese industrial growth rate in the first half of this 
year published by the State Statistical Bureau attracted 
Close attention and aroused concerns among people in 
the economic circles. 
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The high industrial growth rate provides a reliable foun- 
dation and source for the state tax revenue. According to 
Statistics, from January to May this year, state financial 
revenue increased by nearly 12 percent. This undoubt- 
edly added vigor to China’s economy which is facing a 
shortage of funds. 


The rapidly growing industries also play a crucial role in 
guaranteeing the supply of goods and enriching the 
markets. Experts hold that when people are holding 
money and are ready to buy things, if there is no rapid 
growth in production, the consequences will be unimag- 
inable. 


However, people in the economic circles also expressed 
worries and concerns about the potential unfavorable 
factors that come along with the high growth speed. 


Zou Shungeng, deputy director of the Coordination 
Bureau of the State Planning Commission which is 
responsible for the overall regulation of industrial pro- 
duction in the whole country, said that due to the high 
growth speed, the supply of energy, raw materials, trans- 
port facilities, foreign exchange, and funds has become 
even more strained, and more industrial accidents have 
occurred. 


The shortage of raw materials is a longstanding problem 
in China’s industrial production, and the high growth 
speed has just intensified the contradiction. Many enter- 
prises now fail to operate at full capacity and achieve 
satisfactory results because they lack sufficient raw mate- 
rials. The supply of energy and transport facilities also 
cannot keep pace with the growth in industrial produc- 
tion. It is now even harder to coordinate relations inside 
industry as a whole. 


Banks and finance institutions also have their reasons for 
being worried about the high industrial growth speed. A 
department head of the People’s Bank of China said that 
the rapid industrial growth has worsened the shortage of 
raw materials and energy and has stimulated the price 
increase. Credit demand is thus increased under the dual 
pressure of prices and the high growth speed. As a result, 
his bank will find it difficult to control credit within the 
planned limits this year. 


What upsets people the most is the fact that the general 
economic results did not improve along with the high 
growth speed. Statistics show that production costs con- 
tinued to rise and that some enterprises incurred greater 
losses. 


Although some experts do not care about the unfavor- 
able factors brought about by the high industrial growth 
speed, opinion here is still inclined to the option of 
seeking stability and steady advances rather than seeking 
too high a growth speed. Many people stress that it is 
necessary to be more prudent and steady so as to prevent 
the condition of “putting on the brakes urgently” in 
economic development. 
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Wages of Office Cadres 
HK 1507065388 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 27 Jun 88 p 3 


[Article by Zhang Wei (1728 0251): “Thoughts Concern- 
ing the Wages of Office Cadres”—passage in boldface as 
published] 


[Text] The issue concerning wages for functionaries has 
now become the focus of discussion among the public. 
Some people suggest good pay for functionaries to ensure 
that they will be honest in performing official duties, 
while others call for frugality as a step towards promo- 
tion of honesty; some people suggest that government 
Organs be encouraged to tap financial resources and 
support themselves, while others call for a reform of the 
wage system. These various views have caused much 
confusion among functionaries: What is the way out of 
the wage system for functionaries? If this issue, which 
involves many areas is not solved soon, it may dampen 
the morale and lower the working efficiency of function- 
aries, and this will be very unfavorable to reform. 


Problems in Four Aspects [subhead] 


First, functionaries’ average wage is lower than other 
staff members and workers: by 7.6 percent in 1985; 4.4 
percent in 1986; and 5 percent in 1987. There are 12 
major categories, namely, industry, agriculture, geologi- 
cal \vork, building industry, communications, real estate, 
public health, cultural work and education, science and 
technology, finance, and government. Office cadres’ 
wage level has ranked ninth or lower, than those engaged 
in the other 11 major trades in the past few years. 
According to statistical data provided by the Shanghai 
urban and rural sampling survey team, the average 
monthly wage for staff members of enterprises is 22 to 28 
yuan higher than that for government functionaries. 
According to the Beijing urban and rural sampling 
survey team, among Beijing college graduates, those 
working for enterprises earn a monthly salary 37.6 
percent higher than those working for the government. 


Second, the normal approach of promotion in terms of 
wages is not available; the wage system is subject to 
increasingly rigid restrictions; and the gap in wages 
between government organs and enterprises is being 
widened daily. Since 1985, the wage of enterprise work- 
ers has been linked to operational efficiency, the svstem 
has become more and more flexible, and the increase in 
wages speeded up. As for government organs, a post- 
based wage system was introduced in 1985. This system 
was Originally designed to link functionaries’ wages with 
their posts, but the system’s fine-tuning mechanism has 
failed to work. So, apart from wage increase through 
promotion, the normal wage adjustment prc -edure has 
ceased functioning and wage increase has been slowed 
down. According to an urban and rural sampling survey 
conducted in Shanghai, with inflation taken into 
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account, the average wage of functionaries in Shanghai 
last year increased by !.01 percent over !986, while the 
average wage of enterprise workers increased by 3.7 
percent. 


Third, egalitarianism is having a serious influence. The- 
oretically speaking, the pay-scale ceiling for government 
functionaries is 10 times as much as the floor. However, 
as bonuses, allowances, and all other additional income 
account for one quarter of the total wages, and ever- 
yone’s additional income is basically the same, that 
narrows the gap in actual wages. After the reform of the 
housing system is introduced, the gap in non-wage 
income will be narrowed remarkably too. The egalitarian 
tendency regarding wages will prevail. 


Fourth, original regional pay scales are no longer in 
keeping with economic development, especially in devel- 
oped areas. In such developed areas as Beijing, Tianjin, 
Shandong, Shanghai, Jiangsu, and Zhejiang, the average 
wage of functionaries is about 10 percent lower than 
those of local staff members and workers. 


To deal with this problem, government organs in some 
places have tried to raise functionaries’ wages quickly by 
reclassifying their posts. These short-term measures are 
disadvantageous to the maintenance of an honest gov- 
ernment and to the improvement of efficiency. In the 
final analysis, the issue of the wage of government 
functionaries is one concerning the incentive mechanism 
in the distribution system. This issue is related to two 
aspects: first, functionaries’ positions reflected in the 
general income scale should be attractive to brilliant 
people; and second, the wage system itself should serve 
to encourage people to do a better job and maintain high 
morale and vitality. 


Two Options To Solve the Problem [subhead] 


The first option is to substantially increase the gross 
payroll of government functionaries and to effect an 
overall pay raise so as to upgrade their position in the 
general social income level. But this option is subject to 
two restrictions: 


First, the state's financial resources are limited. In 1986, 
there were more than 7 million functionaries working for 
all kinds of government organs and the year’s gross 
payroll amounted to nearly 10 billion yuan. As the 
number of functionaries is increasing every year and the 
wage level rising constantly, the margin of increase in the 
payroll has been considerable: by 17 percent in 1985 
over 1984; and 20 percent in 1986 over 1985. It is by no 
means easy to maintain such a growth rate. The state will 
not be able to bear the financial burden if the gross 
payroll for government functionaries continues to 
increase by a wide margin. 


Second, due to the overexpansion of government func- 
tionaries, there are some redundant staff members 
within the government and the wage system is becoming 
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more and more inflexible. Such being the case, a wide- 
margin increase in the gross payroll can only intensify 
the distribution system characterized bv eating from the 
same big pot. This is unfavorable to sticamlining gov- 
ernment organs, improving efficiency, carrying forward 
advanced experience, and promoting competition. Over- 
all pay raise will not only encourage people of all walks of 
life to compare and compete with each other in terms of 
the margin of wage increase but also arouse grievances 
among government functionaries. As far as this issue is 
concerned, there has been negative experience which 
merits our attention. 


The second option is to reform the existing wage system 
for government organs, intensify the incentive mechanism 
in the distribution system, and widen the gap in wage 
income while establishing and perfecting the assessment 
system. Concurrently, we must curb the drastic expansion 
of functionaries and moderately increase the gross payroll. 
This option will prevent blind competition for high pay 
and help to tap the internal potential of government 
organs, reduce the size of government staff, and improve 
working efficiency. 


Shortcomings of the Existing Wage System and Policy 
for Government Organs [subhead] 


The existing system and policy have encouraged people 
to seek promotion to the officer grade. At present, only 
promotion can bring about increase in wages. Promotion 
of members in a government organ will in its turn 
upgrade the organ, resulting in many redundant officers. 
Many organs have more officers than ordinary function- 
aries, which has lowered the efficiency of the adminis- 
trative command structure. 


People are not sure of the stability of the system. As far 
as the wage increment is concerned, most government 
functionaries do not see a definite target, are not 
informed of the promotion procedures, and do not know 
how to get promoted. Due to the ambiguities in the wage 
system, people compete very hard for higher positions 
during every promotion cycle believing that it is their 
last chance for promotion. 


Measures That Have To Be Taken [subhead] 


—The post-based wage system must be rescinded and the 
grade-based wage system, under which one’s duties accord 
with one’s rank, must be introduced. As a matter of fact, 
people have limited freedom to choose their jobs. As 
compared with the post-based wage system, the grade- 
based can more effectively overcome the disadvantages in 
this respect, such as the life-long tenure system and the 
practice of eating from the same big pot. The promotion 
procedures that suit the grade-based wage system encour- 
age people to do a good job and ensures them of promotion 
even if they are not officers. One thing that must be 
pointed out is that we are now practicing the post-based 
wage system in its real sense since we have not fixed the 
wage for every single post on the basis of scientific 
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analysis but simply fixed the rank of every post. There can 


system and, what is more, there are a number of division 
and section heads, inspectors, and investigators at differ- 
ent levels who are not doing what they are supposed to in 
their posts. Therefore, the present post-based wage sys- 
tem has in fact been rendered into a genuine rank-based 
wage system. 


—It is necessary to introduce a yearly promotion system 
and establish a set of scientific assessment and promotion 
procedures. This can help maintain expectations among 
people, and once this is brought onto an orderly track 
and fulfilled regularly and appropriately in practice, it 
will give people an incentive to make greater efforts. An 
effective incentive mechanism, especially the wage sys- 
tem, must be stable, standardized, and foreseeable. At 
present, government functionaries’ complain about their 
wages because they see no substantial hope, not because 
they are living a hard life. To deal with this problem, the 
1985 wage reform incorporated a “fine tuning” mecha- 
nism in which several steps were set up within each grade 
as a way to normal wage increase. Although this mech- 
anism is imperfect, it is after all one of the most 
innovative designs in the reform. However, as this 
mechanism has failed to operate well in practice, the 
wage system as a whole shows no vitality. 


Practicing a yearly promotion system does not mean that 
everybody will have their wages automatically increased. 
About one third of functionaries will have their wages 
increased for their performance verified by an appropri- 
ale assessment. 


—It is necessary to change the wage structure and intro- 
duce a pay scale system and index structure. At present, 
government functionaries’ wages are composed of sev- 
eral parts including the basic salary, seniority-based 
wage, and post-based wage. Facts have shown that such 
a wage structure is not scientific. Under the pay scale 
system, the scale is divided into several grades which 
correspond to functionaries’ positions, and each grade is 
divided into several steps. Generally speaking, there is 
less chance for promotion by grade and the annual wage 
increase is realized by step increase within each grade. 
The pay scale system is a pyramid. As in many countries, 
the lower grade should contain the most steps, while the 
higher grade should contain the least, so that the oppor- 
tunities for promotion can be adjusted on the scale of the 
pyramid. Now that China is undergoing reform and the 
interests of various sectors are to be adjusted signifi- 
cantly, in order to keep in line with this development the 
scale of wages should not be expressed in absolute value 
of wages but in a proportional index structure, wages will 
then vary along with all factors and the internal propor- 
tionate relations of the wage system are retained. 
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It is necessary to widen the gap in wages between different 
grades to fully reflect distribution according to work. We 
have been worried about an excessively wide gap in 
wages but overlooked the too narrow gap in wages for 
over 99 percent of functionaries who hold middle and 
junior posts. At present, the actual wage income for a 
chief is more or less double that for an office clerk. Too 
narrow a gap in wages has resulted in an inflexible wage 
structure and offered very little room for promotion. To 
solve this problem, we may consider a division of the 
wage structure into two levels, namely, the category of 
senior posts and that of middle and junior posts. Out of 
every ten thousand government functionaries, only sev- 
eral hold senior posts at and above the vice ministerial 
level, while the vast majority of functionaries hold posts 
at the middle and junior levels. Therefore, to widen the 
gap in the wages means, first of all, to widen the gap in 
the wages for those holding middle and junior posts. As 
in some foreign countries and the actual circumstances 
in our country, the ceiling of wages for middle and junior 
posts should be made four to five times as much as the 
floor. When the wage gap for this category is appropri- 
ately set, it will be much easier to draw up a pay scale for 
senior posts. 


—lIt is necessary to introduce a system under which the 
central authorities formulate the wage policy and local 
authorities regulate the wage level. To maintain political 
stability and the uniform validity of government decrees, 
the power of formulating the wage policy must be 
retained by the central authorities rather than be dele- 
gated to any departments or local authorities. However, 
due to China’s vast territory and large population; the 
serious imbalance in the development of the economy, 
government, and culture in different parts of the coun- 
try; and especially the economic development in the past 
few years, the existing regional pay scale can no longer 
meet the needs of the times. Here the wage policy to be 
formulated by the central authorities covers laws and 
ordinances on wages, the nationwide unified wage index 
structure, and the lowest or standard wage level. It is 
based on this national policy that local authorities are to 
set their own wage level according to local conditions or, 
in other words, to link their wage level to two local 
indexes. First, the local wage level for government func- 
tionaries must be linked with the average wage level for 
local staff members and workers—in the short run, the 
wage level of local government organs must not exceed 
the average level of other sectors; and, in the long run, it 
can be gradually raised to the upper-middle standard as 
compared with the average level. Second, the local wage 
level for government functionaries must be linked with 
local financial conditions. Local government functionar- 
ies’ wages must be paid with local financial resources, 
and the annual wage growth rate must not exceed the 
growth rate of local financial revenue. Any proposal on 
yearly pay raise for local government organs must be 
approved by the local people’s congress before it is put 
into effect. 


By and large, in solving the issue concerning wages for 
government functionaries, we must take reform of the 
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wage system as the key link and the raise of the gross 
payroll as the subsidiary; make every effort to lighten the 
state’s financial burden; guard against drastic increases 
in the gross payroll; and curb the practice of competing 
in terms of pay rise. At the same time, areas and 
departments which are to introduce wage reform must 
first carry out an institutional reform; clearly define each 
post’s duties; reduce the size of the staff; set up a 
regulatory mechanism for the control of the size of the 
staff; and establish a sound and practical assessment 
system. 


The wage issue is a very sensitive one. China’s government 
functionaries are not only undertaking the duties of manag- 
ing state affairs but are also to play exemplary roles in the 
moral field. Therefore, in introducing reform of the wage 
system for government functionaries, we must give full 
consideration to its influence on the whole society. In the 
final analysis, this reform must be considered together with 
the solution to the wage issue for all trades. 


RENMIN RIBAO on Nonlabor Income 
HK 1407150088 Beijing RENMIN RIBAO in Chinese 
11 Jul 88 p 5 


[Article by Zhang Guisheng (1728 2710 3932): “Have a 
Correct Understanding of Income From Sources Other 
Than Labor”) 


(Text] When studying the 13th party congress documents, 
some comrades asked whether we should allow the existence 
of income from sources other than labor. Here, I would like 
to express my opinion on this question. 


At the present stage in our country, so-called non-labor 
income refers to the income that people may gain from 
their possession of the means of production and funds 
rather than from their work. Such income includes 
interest, dividends, risk compensations, and an entrepre- 
neur’s income from employing wage workers. In my 
opinion, all such incomes are legal incomes and should 
be allowed to exist. This is because: 


First, in the aspect of the character of such incomes, the 
existence of non-labor income is an objective result of 
the existence of diverse ownership forms and manage- 
ment patterns in our economy in the initial stage of 
socialism. Since the Constitution allows the existence 
and development of the private economy, then the 
existence of non-labor income is an inevitable phenom- 
enon. In the private economy, the income is distributed 
according to people’s possession of the means of produc- 
tion and funds. That is, those who possess a larger share 
of equities can achieve a larger share of income; and 
those who do not possess any equities can only achieve 
income according to their work. If income is only dis- 
tributed in light of the wage standards as those in the 
public enterprises, nobody is willing to make investment 
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to run private enterprises. So, as long as the private 
economy is allowed to exist, the non-labor income 
should also be allowed to exist. 


Second, in the aspect of the quantity of non-labor 
income, as Comrade Zhao Ziyang explicitly pointed out 
in his report to the 13th party congress, ‘While taking 
distribution according to work as the main form in our 
economy, other distribution forms should be taken as 
supplements, and this is the principle we should 
maintain.” This principle restricts the quantity of non- 
labor income in the economy. As compared with the 
quantity of labor income, non-labor income is merely a 
“supplement.” That is, the quantity of the latter only 
accounts for a very small percentage in the national 
income. This quantitative restriction determines that 
non-labor income cannot become the main income 
sources among the people and cannot affect the main 
character of our economy. As long as the public economy 
remains in the dominant position, non-labor income will 
just be “supplementary” in its character and account for 
a very small proportion. We do not need to be worried 
that the socialist character of our country will be changed 
because of the existence of non-labor income. 


Third, we should also realize the practical necessity of 
the existence of non-labor income. We are now pursuing 
a socialist planned commodity economy, and we will 
have to enliven the enterprises and make the markets 
brisk in order to develop the commodity economy. 
However, the state does not have sufficient financial 
resources to meet all the needs. It is necessary to raise 
funds through issuing stocks and bonds. If you want 
people to spend money on buying stocks and bonds, you 
must give them certain rewards. For the same reason, the 
banks must pay interest to people who deposit their 
money with the banks. At the same time, with the 
development of economic construction, land auctions, 
compensatory leases, enterprise mergers, and the take- 
over of poor enterprises by rich enterprises in the form of 
contracts or leases will all appear within the limits 
allowed by the laws, and all these activities require 
certain compensation. Now, the enterprises are given the 
reins in their business operation, and enterprise manag- 
ers will have to bear responsibility for the profits and 
losses, so they need to gain certain risk compensation 
too. In short, the existence of non-labor income is the 
inevitable result of the development of the commodity 
economy, and its existence is conducive to the develop- 
ment of social productive forces. 


Fourth, the increase in non-labor income is subject to 
restrictions and control. The 13th party congress report 
pointed out: “Effective measures should be taken to 
regulate and control the excessively high individual 
incomes.” “People who reap staggering profits by illegal 
means should be severely punished according to the 
laws.” That is, non-labor income will be restricted to 
certain limits prescribed by the laws, and must be subject 
to the state’s control. At the same time, the state has also 
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stipulated the legal relations and legal positions of pri- 
vate enterprise owners and the workers employed by 
private enterprises. The relevant law stipulates the wage 
ceiling and bottom limit for workers in private enter- 
prises, the 8-hour work system, and the establishment of 
labor insurance systems. 


The state also guides the private enterprises to reinvest a 
largest possible proportion of their profits in production, 
and requires them to correctly implement the policies 
laid down by the party and the state and to perform their 
duties to the state and society. All this forms strong 
restrictions over non-labor income, especially the non- 
labor income in private enterprises. This enables non- 
labor income to exist and increase, but also prevents it 
from swelling in an unlimited way. 


Of course, non-labor income includes certain negative 
factors. For example, debt interest and dividends repre- 
sent a form of distribution according to the possession of 
assets. Some people who have money can use their 
money to make more money without doing any work. 
This may dampen the work enthusiasm of some workers. 
Risk compensation affirms the legal character of some 
accidental factors, and this may encourage some people 
to make speculation and take advantage of the policy 
loopholes. The income of the private enterprise owners 
through employing wage workers includes the surplus 
value created by the workers through their labor, so such 
income includes an exploitation element. There is also 
certain unreasonable factors in peasants’ income from 
transferring the use right of the land. However, as long as 
the advantages outweigh the disadvantages, and as long 
as the income is legal and is allowed by the laws, then it 
should be protected according to the laws and be regu- 
lated and controlled in a proper way. 


Light Industry Minister on Productivity 
OW 1407193488 Beijing XINHUA in English 
0533 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—Minister of Light 
Industry Zeng Xianlin has pledged to expand the output 
of this sector by drawing on foreign experience in man- 
agement, as well as through cooperation ana exchanges 
with other countries. 


Last year, the light industry sector manufactured nearly 
200 billion yuan-worth of goods and exported goods 
valued at 6.5 billion U.S. dollars, both 20 percent of 
China’s gross national product and exports. 


“Yet China is still far behind developed countries in 
terms of variety and quality of light industrial goods,” 
said Zeng. 


According to Zeng, China’s light industry is now focus- 
ing its expansion on paper making, sugar refining, salt 
making, foodstuffs, stationery, furniture, toys, house- 
hold electrical appliances and light industrial machinery. 


China has 400,000 light industrial factories and Zeng 
thinks conditions are good for foreign cooperation. 
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For the first time the Light Industry Ministry has set up 
a quality and standards department in an effort to 
improve the quality of light industrial goods. 


“In the future, all Chinese-made light industrial goods 
will gradually adopt international standards,” Minister 
Zeng said. 


After the recent restructuring of its offices, the Light Indus- 
try Ministry has shifted its functions from direct manage- 
ment of enterprises to indirect management, said Zeng. 


“But we lack experience in that .»” said the min- 
ister in an interview with the “PEOPLE’S DAILY,” 
adding he is going as head of a light industry delegation 
to Japan to draw on Japan’s experience. 


JINGJI RIBAO Urges Raising Interest Rates 
HK1507065688 Beijing JINGJI RIBAO in Chinese 
5 Jul 88 p 3 


[Article by Zhang Suyun (1728 4790 0061): “Also Talking 
About Appropriately Raising the Bank Interest Rates”) 


[Text] With the unfolding and deepening of the eco- 
nomic structural reform in 1979, the bank has readjusted 
interest rates of deposits and loans seven times. As a 
result, the function of interest rates as an economic lever 
has somewhat strengthened. However, with the contin- 
uous inflation and price increases in recent years, the 
function of the raised interest raics has been counter- 
acted by the price increase factor. Therefore, it is imper- 
ative to raise interest rates on deposits and loans by a 
wide margin, to quickly correct the distorted signal of a 
too low price for capital. 


To achieve this I will suggest a few proposals: 


1) The readjustment of interest rates should be linked to 
price indexes. The interest rate range should be a little 
higher than price increase indexes. At present, a rise 
between three and four percentage points in interest 
rates for deposits and loans may be taken into consider- 
ation, so that the interest rates of fixed deposits of 
citizens’ savings may come to around 10 percent on an 
annual basis. 


2) The decisionmaking power of specialized banks in 
readjusting interest rates of deposits and loans. The 
floating range of interest rates as stipulated by the central 
bank should be further relaxed, so that specialized banks 
may have greater decisionmaking power. Thus, special- 
ized banks may correspondingly readjust their interest 
rates, while competition is encouraged between various 
specialized banks. 


[he policy of differential interest rates may be 
adopted. On the basis of generally raising interest rates, 
long-term loans other than state key projects, and circu- 
lation funds of commodities not in short supply and 
urgent demand in the market can be restricted with 
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higher interest rates, so that demand in these categories 
may be checked in a more powerful way. Regarding 
individual industrial and commercial households and 
households specialized in communications and transpor- 
tation in both urban and rural areas, the interest rates of 
their loans should also be higher in view of the fact that 
their capital circulation is faster, their profits are greater, 
and their tax burden is lighter. 


People are likely to worry that an interest rate rise will 
aggravate price hike. Personally, I believe such worries are 
quite unnecessary. This is because with the readjustment of 
interest rates, people will think of savings with enthusiasm, 
while idle money will be absorbed extensively, and pressure 
on the market for commodity supply will be eased. With 
regard to enterprises, they also believe that they will have to 
buy materials and equipment with high interest loans, but 
they will not have to go in for stockpiling and rush to buy 
those production materials not in urgent need, whereby, this 
will not aggravate price hikes, but will be helpful in stabi- 
lizing prices. 


Grain Prices To Continue Rise for ‘Long Period’ 
HK ~ pe Beijing CEI Database in English 
14 Jul 88 


{Text} Beijing (CEI)—China’s grain prices will continue 
to rise for a long period in the future, according to recent 
information. 


The output of China’s summer grain crops will be the 
same as that of last year. China’s total grain output target 
this year will be 410 million tons, up 8 million tons over 
last year. Even if the target can be attained, it is still hard 
for China to ease its shortage of grain supply. 


The Chinese Government has decided to readjust some 
contracted grain and oil purchasing prices this year to 
boost grain production. The purchasing prices of wheat, 
rice, sunflower seeds and soybean will go up by a certain 
extent. This will surely influence the grain prices. 


Since last year, grain price reform has been implemented 
in some pilot areas for agricultural reform in Guang- 
dong, Shanxi, Henan Provinces and Guangxi Zhuang 
Autonomous Region. The purchase and sale prices in 
these areas have risen: Price of rice doubled and that of 
wheat went up by 50-100 pe-cent. 


In Yulin City, Guangxi Zhuang Autonomous Region, sharp 
price rises of farm tools in March this year had led to a 2.41 
yuan increase in the cost of every 50 kilograms of rice than 
the same period last year, which just offset the benefits 
obtained by the peasants from grain price rises. 


China has been trying to promote market mechanisms in 
restructuring i .,riculture and will continue to do so. 
Since there is a mild inflation on the Chinese market in 
general and since there is still a gap between the prices of 
grain and other agricultural products and industrial 
products, grain prices on the market are bound to 
increase. 
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East Region 


Jiangsu’s Han Addresses Local Party Secretaries 
OW1407193788 Nanjing XINHUA RIBAO 
in Chinese 3 Jul 88 p 1 


[Excerpts] The Jiangsu Provincial CPC Committee held 
a meeting of the secretaries of city party committees 
from 27 to 30 June. The meeting seriously studied the 
important speech made by Comrade Zhao Ziyang at the 
ninth meeting of the Political Bureau of the CPC Central 
Committee, analyzed the present situation, and dis- 
cussed the work for the second half of this year. Han 
Peixin, secretary of the provincial party committee, 
delivered a closing speech in the meeting on behalf of the 
Standing Committee of the provincial party committee. 


Han Peixin said: Making a correct analysis of the present 
situation and unifying understanding of the reform is a 
matter of great importance. It is necessary to use the 
whole situation, practice, development, and the criteria 
of productive forces to reach a correct, true-to-fact 
assessment of the situation. A decade has passed since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee. In this decade, tremendous changes have taken 
place ‘n the whole province and the whole country. 
[passa,. “ mitted] We should assuredly say that, whether 
economic or political, the present situation is generally 
good. The reform has brought our country’s destiny to a 
radical turn for the better and brought hope of reinvigo- 
ration in China’s future. 


Han Peixin said: While fully affirming the present situation, 
it is also necessary to realize that some considerably salient 
and sharp contradictions and problems do exist in our 
economic and social life at present. Extreme price increases 
have caused widespread apprehension in society. There are 
also many contradictions in the wage issue, which is closely 
linked to the price issue. Although social security is basically 
stable, there are many crime-inducing factors, and vicious 
Crimes are frequent. In some areas, the people lack a sense of 
security. There is also a very small number of people in our 
party and government offices who, unable to stand the test 
of running the government and the test of the reform and 
the open policy, are abusing their powers by extortiag bribes 
and reselling for profits, leaving a very bad impression 
among the people. [passage omitted] If we do not solve these 
problems, continued progress of the reform will be impos- 
sible. We must seize the opportunity history offers us to 
resolutely and steadfastly push the reform forward by meet- 
ing the storm head-on. For this reason, we should carry out 
education throughout the province; first of all, among the 
leading cadres at and above the county level, to make 
everyone clearly understand the situation and persist in the 
reform. [passage omitted] 


Han Peixin pointed out: This being the crucial juncture of 
the reform, the basic approach for us to smoothly ride over 
the trying period is to rely on the party’s correct principles 
and policies, rely on the firm and strong leadership of the 
party organizations at all levels and rely on the exemplary 
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role of the party members. In spite of the difficulties we now 
face in carrying out the reform, as long as all comrades 
within the whole party implement the party’s principles, 
policies, and discipline in an exemplary manner, as long as 
we live among the people and by the system, serve the 
people heart and soul without seeking any personal gain and 
use our model deeds to win the trust of the people, there is 
no difficulty we cannot overcome. [passage omitted] We 
should have a profound understanding of the correct rela- 
tions between economic prosperity and honesty in perform- 
ing official duties and the utter importance of being honest. 
Whether the party and state organs can remain honest will 
have a bearing on whether they can enjoy the people’s 
support and whether the reform will be a success or not. 
[passage omitted] Regarding the practice of any party or 
government organ, any party or government cadre to engage 
in commercial activities or run an enterprise, it must be 
stopped resolutely by implementing seriously the relevant 
regulations of the party Central Committee, the State Coun- 
cil, the provincial party committee and the provincial 
government. In order for the party organizations to play a 
better role in the reform as fighting bastions, it is necessary 
to promote the building of primary party organizations. As 
for those grassroots level party organizations and party 
members that are not playing any role in the reform, we 
should act in accordance with the principle of strictly 
enforcing party discipline to reorganize those grass-roots 
party organizations and take stern but well-thought-out 
measures against the unqualified party members. [passage 
omitted] 


In conclusion, Han Peixin said: Comrade Zhao Ziyang 
called for the gradual establishment of a new order of 
socialist commodity economy in his speech at the ninth 
meeting of the Political Bureau of the CPC Central 
Committee. This is a heavy task of comprehensive 
nature that we have before us. The process of the 
establishment of the new order will in effect be the 
strengthening process of the reform. We must make still 
more solid and well-thought-out efforts in our work for 
the purpose of fulfilling this task. Let us advance toward 
the goal of establishing a new order of socialist commod- 
ity economy by resolving specific contradictions and 
overcoming specific difficulties one by one. 


Jiangsu’s Han Peixin at Democratic Parties Forum 
OW1507090388 Nanjing Jiangsu Provincial Service 
in Mandarin 2300 GMT 6 Jul 88 


[Excerpts] The provincial party committee invited lead- 
ers of provincial democratic parties to a forum on the 
afternoon of 5 July to discuss the current situation and 
solicit views on the current work. The forum was chaired 
by Sun Han, deputy secretary of the provincial party 
committee. Han Peixin, provincial party secretary, 
attended and spoke at the forum. [passage omitted] 
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Chen Suiheng, chairman of the provincial committee of 
the China Democratic National Construction Associa- 
tion, suggested that the party and government be more 
open in explaining and obtaining the people's under- 
standing on such problems as prices, wages, party 
workstyle, prevailing social conduct, and education, of 
which the masses are most critical. 


Chen Minzhi, chairman of the provincial committee of 
the China Democratic League, said: It is very important 
to maintain high standards in the party. A handful of 
corrupt Communist Party members who have done 
grave harm to the people must be severely punished. 


[passage omitted] 


Speaking at the forum, Han Peixin relayed the essence of 
Comrade Zhao Ziyang’s speech at the ninth meeting of 
the Political Bureau of the CPC Central Committee, as 
well as the guidelines of a meeting of city party secretar- 
ies called recently by the provincial party committee on 
the major tasks for the second half of this year. He 
welcomed opinions and suggestions from democratic 
party leaders, and pledged that the provincial party 
committee would study and resolve the problems. He 
urged all democratic parties to work together with the 
CPC at the critical moment of reform by strengthening 
the determination at reform, assuming a correct 
approach toward the current difficulties, and achieving 
unity in understanding and action. [passage omitted] 


Sun Han conveyed the instruction of the central author- 
ities on strengthening ideological and political work 2% 
colleges and universities. 


Gu Xiulian Addresses Jiangsu Economic Conference 
OW 1407193388 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 4 Jul 88 


[Text] The Jiangsu provincial government today sponsored 
a meeting in Nanjing for leading members of all committees, 
offices, departments, and bureaus [under the provincial 
people’s government}. During the meeting, Governor Gu 
Xiulian conveyed the guidelines set forth by the recent 
meeting of the Jiangsu provincial party committee for 
secretaries of municipal party committees, and spoke on 
how to implement those guidelines. 


Comrade Gu Xiulian pointed out: We must have a clear 
idea of the present situation and a concensus of views. 
We should fully acknowlege our enormous achievements 
in reform during the past decade, attach great impor- 
tance to the problems ahead of us, reaffirm on convic- 
tion in reform, and be determined to make it a success. 


Comrade Gu Xiulian urged all departments, on the basis 
of examining their performance during the | st half of the 
year, to plan their work properly for the 2d half and 
make every effort to accomplish all the projects for 1988. 
She stressed: Commodity prices should dominate our 
economic work during the second half of the year. 
Problems concerning rising market prices should not be 
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judged as they stand. They should be handled compre- 
hensively along with reform. The most fundamental 
requirement is to improve economic performance. All 
departments must be fully aware of the market trend, 
produce what the market needs, and curtail the produc- 
tion of unmarketable goods. We should rationally utilize 
capital, energy, raw, and semifinished materials, and 
support the production of goods that people need as well 
as the production of technologically advanced and prof- 
itable enterprises. Capital construction—especially the 
construction of redundant processing industries—must 
be strictly controlled. Agriculturally, we should do every- 
thing we can to ensure grain and cotton output according 
to the requirement of stabilizing grain production and 
increasing cotton yield. Continual efforts must be made 
to promote pig and vegetable production. While attend- 
ing to the work at hand, we should be properly prepared 
for next year’s production. All departments should plan 
early and draw up next year’s production plans as early 
as possible. 


Comrade Gu Xiulian said: An honest government is 
essential for economic prosperity. All committees, 
offices, departments, and bureaus must firmly imple- 
ment the two sets of regulations ulgated by the 
provincial party committee and the provincial govern- 
ment. While they must be determined in carrying out 
reform, in opening to the outside world, and in achieving 
economic prosperity, they must also be determined in 
remaining upright and honest and in guarding against 
corruption. Specifically, reform means we must emanci- 
pate our minds, do our work courageously, and be 
leaders in establishing a new order for socialist commod- 
ity economy; honest government means we must work 
selflessly for public interests, seek no personal gains, and 
set an example in combating irregularities; and efficient 
services means we must clearly define our responsibili- 
ties, have the courage to take charge, and set an example 
in [words indistinct] services. 


Vice Governors Chen Huanyou, Ling Qihong, Yang 
Yongyi, and Wu Xijun were present at the mecting. 


ogee My Yantai Expands Trade Ist Half of Year 
OW 1407083488 Beijing XINHUA in English 


0659 GMT 14 Jul 3&8 


[Text] Beijing, July 14 (XINHUA)—Yantai, a well- 
known coastal city in eastern China’s Shandong Prov- 
ince, has managed a substantial increase in exports in the 
first half of the year despite the provincewide stagnation 
of export goods, “CHINA DAILY” reported today. 


During the period, Yantai turned out 825 million yuan 
worth of export products, 36 percent increase over the 
same period last year, the paper said. 
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The export volume of the whole province, however, 
suffered a slide downward during the same period. The 
reason for the decline was that the provincial foreign 
trade department, the only decision-making body in 
exports, was authorized earlier to reject low profit goods, 
it reported. 


Under the new policy, the city government at the begin- 
ning of the year mapped out measures to meet the new 
demands, the paper quoted Qu Shaolin, director of the 
city’s Foreign Trade Bureau, as saying. 


Yantai traditionally had been known for its agricultural 
and aquatic products. At the end of 1986, for example, 
90 percent of the exports from the Zhifu District, the 
political and economic center of Yantai, were corn, 
apples, and beans. 


This year’s statistics show that labor-intensive products 
have taken a leading role in the city’s exports. More than 
337 million yuan worth of mechanical, textile and hand- 
icraft products were collected in the first half of the year, 
accounting for 46 percent of the goods produced. 


The export volume of chemical and mechanical products 
during the past six months have doubled the figure of the 
same period last year. 


As the second measure towards expanding exports, Qu 
said, in the past months specialized tes with 
great export potential were formed in 12 fields, such as 
wearing apparel, handicarft and mechanical items, the 
paper said. 


Shanghai Developing Raw Material Industry 
wo Beijing CEI Database in English 


{Text} Shanghai (CEI)}—Shanghai is busy developing its 
raw material industry by introducing advanced technol- 
ogy and renovating enterprises. 


An official of the city’s Economic Department said about 
half of the foreign capital used for advanced technical 
items in the city over the past two years has been 
invested in metallurgical and chemical industries. 


The focus has been mainly on development of ferrous 
and nonferrous metals, petrochemical products, chemi- 
cal fibers and construction materials, he said adding 
Shanghai's economic development has been restricted by 
a lack of rw materials. 


Sino-FRG Starts Shanghai 
OW1507005588 Beijing XINHUA in English 
1517 GMT 14 Jul 88 


[Text] Shangai, July 14 (XINHUA)—A Sino-Federal 
German enterprise, Shangai GKN Driveshaft Company 
Limited, started business in Shanghai today. 
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With a total investment of 42.5 million Deutsche mar.'s, 
the company will have a registered capital of 20 millin 
Deutsche marks shared by the 2 partners in Shang)ai 
and 2 German companies, Unicarden and DEG. 


According to the contract, which is for a term of 25 years, 
the company will produce constant universal joint trans- 
mission shafts with imported technology. This will be 
sold for use in cars made by Sino-foreign joint ventures 
such as the Santana car. 


The company is expected to have an annual production 
capacity of 60,000 transmission shafts a year. Part of its 
output will be exported. 


Shanghai Researchers Develop Growth Hormone 
OW1507045988 Beijing XINHUA in English 
0141 GMT 15 Jul 88 


[Text] Shanghai, July 15 (XINHUA)—Researchers in 
Shanghai have successfully recombined human growth 
hormones. 


The recombination, done by a team headed by Guo Lihe of 
the Shanghai Institute of Cell Biology, is listed as a major 
project in ~\ina’s Seventh 5-Year Plan (1986-1990). 


The invention, which passed an assessment by the Chi- 
nese Academy of Sciences Wednesday, can be used to 
cure a series of illnesses resulted from deficiency in the 
growth hormones such as dwarfism, burns, fracture, 
hemorrhagic ulcers, tissue necrosis, muscular atrophy, 
osteoporosis, and obesity. 


The man-made growth hormone is identical to the 
natural one in terms of purity, molecular weight, isoe- 
lectric points, and ultraviolet absorber spectrum. 


Meanwhile, Shanghai researchers have also developed a 
method ‘o diagnose deficiency in growth hormone genes 
using deuxyribonucleic aid (DNA) analysis. 


With this method, they have found for the first time a 
growth hormone gene deficiency case in a Chinese fam- 
ily. Two sisters, one aged 8 and the other 11, in the city’s 
Nanhui County look just like kids of 2 to 3 years old. 


Studies showed that each of the patients’ parents and 
grandmothers has a chromosome lack of growth hor- 
mone co. indicating that the children have inherited 
the deficiency. 


The method can not only determine whether a 3-month-old 
foetus is normal through the examination of chorion or the 
amniotic fluid, but can also prevent dwarfism by helping 
people with gene deficiency to choose the right spouse. 


The method was developed by Chen Shishu, professor at 
the Shanghai No. 2 Medical Sciences University. 
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Central-South Region 


Guangdong’s Export Volume Exceeds $3.5 Billion 
HK1507025688 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1144 GMT 13 Jul 88 


(Report by reporters Zhao Lubin (6392 6424 3453) and 
Huang Shuanghong (7806 7208 4767): “Guangdong’s 
Export Volume Exceeds $3.5 Billion in the Ist Half of 
This Year”’] 


[Text] Guangdong’s export increased rapidly in the Ist 
half of this year, with a volume of $3.523 billion, up by 
34.2 percent over the same period last year, ranking top 
in the nation. 


Statistics show that Guangdong’s increasing exports 
include such categories as garments, cotton fabrics, elec- 
trical home appliances, aquatic products, vegetables, tea 
leaves, silk fabrics, shoes, bags, suitcases, drawnwork, 
and medicine. 


The province’s 18 cities, with the exception of the newly 
founded Shanwei and Heyuan, have all overfulfilled 
their export schedules. Export volumes of Zhuhai, Shao- 
guan, Shenzhen, Zhongshan, and Huizhou doubled over 
the same period last year. 


Based on a briefing by an official of the Guangdong 
Committee of Foreign Economic Relations and Trade, 
the increase in Guangdong’s export volume this year has 
taken on the following characteristics. First, the econ- 
omy of the SEZs [special economic zones} has exceeded 
100 percent, much higher than other areas. Second, the 
export volume of enterprises of three capital sources 
(foreign capital, Overseas Chinese capital, and Hong 
Kong and Macao capital) exceeded $400 milion, double 
that of 1987, which had already increased by a wide 
margin over the previous year. This shows that Guang- 
dong has increasingly become one of the most attractive 
places for investments in the Asia-Pacific region. And 
third, because of the advantageous operational condi- 
tions of local companies, their increase in exports is 
faster than specialized companies. 


According to experts’ analyses, Guangdong’s remarkable 
increase in export is due primarily to a series of foreign 
trade structural reforms, including the contracted 
responsibility system, at every layer. This has given play 
to initiatives by foreign trade departments. Besides, 
Guangdong has been fast in developing export-oriented 
enterprises and foreign trade production bases in recent 
years. Their annual export value accounts for 50 percent 
of Guangdong’s gross export value. 


Because of the drastic increase in the purchasing prices 
for export commodities, the shortage in, and high prices 
for raw and supplementary materials needed in produc- 
tion, the insufficiency of export licenses and quotas, and 
the low exchange rate, it is obviously rather difficult for 
Guangdong to maintain such range of increase in the 2d 
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half of this year. However, authorative personalities 
remain optimistic that Guangdong will exceed the 
annual export volume by $6 billion. 


Guangdong Criminals To Receive Severe Punishment 
HK1407145288 Guangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 13 Jul 88 


[Text] The provincial Higher People’s Court held a news 
conference this morning. Acting President of the Court 
(Mai Chunkai) made a statement on making continuous 
efforts to crack down on criminal offenses 2nd maintain 
social order. 


He pointed out: Due to the special geographical location of 
our province and its rapid economic development, crimi- 
nals take our province as an ideal place for committing 
crimes. To counter this situation our province will continue 


to bring criminals seriously j 


penalty should be passed on those who deserve it wi 
showing them leniency. 2) Continued efforts 

made to punish economic criminals with severi 
adhere to the principle of striking relentless blows at 
nomic criminal offenses while protecti 


ing to the law. 4) The principle of combining punishment 
with leniency should be adhered to. 


Hubei Holds ‘Urgent’ Meeting on Drought 
HK1507052888 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 13 Jvi 88 


{Excerpts} Last night the provincial party committee and 
people’s government jointly held an urgent telephone 
meeting to call on the whole province to galvanize into 
immediate action to combat drought. Governor Guo 
Zhengqian presided over the meeting. Vice Governor 
Zhang Huainian delivered a speech in the name of the 
provincial party committee and people’s government. 


Vice Governor Zhang Huainian pointed out: For many 
days the province has experienced high temperatures, 
and a burning drought has spread swiftly from north to 
south in our province. Combating the drought has 
become a very urgent task for our province in striving for 
this year’s harvests. We must therefore fully understand 
the current serious situation in droughts and strengthen 
our resolve to combat the drought and strive for har- 
vests. This year the climate of our province has been 
quite unusual and a severe drought has hit the whole 
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province three times. But the current one is unprece- 
dented in history for its exceptionally long spell, its 
excessive ravages and its enormous damage to crops. So 
far more than 23 million mu of farm land have been 
afflicted by the drought and over 12 million mu severely 
stricken. The Jianghan Plain and southeast Hubei which 
escaped from an extreme drought have also been 
exposed to a burning drought over the past few days. 


[passage omitted] 


Governor Guo Zhengqian emphasized: Combating the 
drought is a matter of prime importance for the overall 
interests of our province. We must be resolved to face a 
prolonged drought and fight it to the end and must amass 
all labor power, financial capacity and material resources 
to conquer the drought by every possible means under 
unified leadership. 


Southwest Region 


No Artifical Alloys in New Yunnan Pig Iron 
OW 1407114188 Beijing XINHUA in English 
0759 GMT 14 Jul 88 


(Text] Beijing, July 14 (XINHUA)—An iron-steel plant 
in southwest China’s Yunnan Province has produced a 
special abrasion-resistant casting iron that contains no 
artificial alloy metals. 


Today’s “METALLURGICAL NEWS” said the achieve- 
ment has been rarely compared anywhere in the world. 


The Beijing-based national newspaper said the pig iron 
called “‘Lufeng pig iron,” after the area the ore was 
mined, was produced by the plant in the Chuxiong 
Autonomous Prefecture of Yi Nationality with the help 
from the Iron-Steel Research Institute under the Panz- 
hihua iron-steel complex. 


Previously various alloy metals had to be used when 
making pig iron and those often affected the quality of 
the product as well as made production more costly, the 


paper said. 


For years, metallurgists both at home and abroad have 
been trying to turn out a casting iron without using 
alloys. 


The Luféhg area ore contains about two dozen metals 
and rare-earth elements including copper, molybdenum, 
titanium, tungsten, nickel, germanium, niobium, tanta- 
lum and lanthanum, the paper said. 


So far the iron has been used in about 20 plants around 
the country for producing train brake shoes, engine 
cylinders and other machine parts, at great savings for 
the users. 
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North Region 


Beijing Half Year Industrial Output Sets Record 
OW 1407090488 Beijing XINHUA in English 
0720 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—Beijing’s industrial 
output value in the first half of this year reached a record 
20 billion yuan. 


The larger state enterprises increased their profits and 
taxes paid to the state by 8.2 percent in comparison with 
the same period last year. 


According to today’s “BEIJING DAILY”, more than 90 
percent of Beijing’s industrial enterprises have intro- 
duced the contract system. In the first six months of this 
year 73 percent of these enterprises reached their con- 
tracted targets. 


To overcome the problems of price hikes of raw materi- 
als, rising subsidies for non-staple food and fluctuations 
in the exchange rate, the municipal government has 
worked out five methods to improve the contract system: 


—Rationalization of the structure of the products and 
making the products more competitive. 


—Rationalization of the labor setup. Already, 194 Beij- 
ing industrial enterprises have canceled the system of 
‘jobs for life” and fixed wages. As a result, labor pro- 
ductivity in the first six months of this year was 11.6 up 
on the same period of 1987. 


—Improving the accounting system. 


—Starting open recruitment for managers of enterprises. 
Some 200 industrial enterprises in Beijing are now using 
this system. 


—Merging loss-making enterprises with more successful 
ones. Already, 31 industrial enterprises in Beijing have 
been merged with others. 


Specialists Praise Beijing’s Urban Development 
OW 1407105388 Beijing XINHUA in English 
0754 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—Over the past five 
years Beijing has achieved great progress in its efforts to 
turn itself into a modern metropolis while striving to 
preserve its ancient grandeur. 


This assessment was made by a group of specialists 
Wednesday who gathered to discuss the implementation 
of the document titled, “Overall Plan for the Future 
Development of Beijing”. The plan was approved by the 
Central Committee of the Chinese Communist Party 
and the State Council in 1983. 
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The specialists called for stricter and more effective 
measures to curb the population increase in the city. The 
overall development plan stipulates that Beijing should 
control its total population within 10 million by that 
year. 


According to director of the municipal Planning Bureau 
Ping Yongquan, Beijing’s population has increased by 
700,000 in the past five years, averaging 158,000 a year. 
At this rate, t! e city’s total population is expected to 
surpass 12 million by the year 2000. 


An architect said that what buildings to keep on both 
sides of the Changan Boulevard, Beijing’s East-West 
thoroughfare, is an important question, because the 
street is an emblem of the capital. The city has long been 
noted among architects for its clear-cut, symmetrical 
layout and its grand appearance. 


They also discussed plans for the city’s traffic facilities, 
the transformation of old Beijing, industrial layout, rural 
industry on the outskirts and other issue concerning 
Beijing’s urban construction. 


In the past five years, Beijing has built a total of 34.97 
million square meters of housing. In addition, it has 
erected 36 museums; built, expanded or upgraded 36 
hospitals; and provided cooking gas to 87 percent of the 
local residents. 


Moreover, achievements have also been made in the 
City’s infrastructure construction, postal and telecommu- 
nications sector, and greening and afforestration work. 


Beijing Hot Line Helps Curb White-Collar Crime 
OW1507050988 Beijing XINHUA in English 
1335 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—A Beijing business- 
man has been charged with profiteering and speculation 
after a telephone tipoff to the Beijing Xicheng People’s 
Procuratorate led to an investigation. 


The tipster, who followed up with a letter, accused Song 
Xueliang, manager of the Beijing Rural Energy and 
Technology Corporation and an accomplice of buying 
20,000 color TV sets and reselling them at high profit. 


The tip was one of about 160 the procuratorate has 
received alleging economic crimes since a white-collar 
crime telephone hotline was set up 6 months ago; 32 
cases have resulted in investigations with a view to 


prosecution. 


The procuratorate is one of several around the country 
that have begun to appeal directly to the public to report 
incidents. It publicized its hotline at the beginning of the 
year. 
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Last June 29 the Supreme People’s Procuratorate publi- 
cized its phone number, too, nationwide, saying that the 
practice would be developed among procuratorates in 
big and middle-sized cities. 


Callers have reported economic crimes including graft, 
bribery, misappropriation of public funds, unlawful 
income and tax evasion. Others have confessed wrong- 
doings in person to the Judical Department. 


The Xicheng Procuratorate keeps the names of tipsters 
secret and provides rewards if the tips lead to the 
uncovering of a crime. 


Hebei Invests in Farmland Improvement 
OW 1407113488 Beijing XINHUA in English 
0945 GMT 14 Jul 88 


[Text] Shijiazhuang, July 14 (XINHUA)—An invest- 
ment of more than 70 million yuan has transformed 
low-yield saline-alkali lands in Quzhou County in north 
China’s Hebei Province into fertile farms. 


Over the past five years grain output has doubled and 
cotton production has increased four times, pushing the 
average per capita income upwards from 76.2 to 379.1 
yuan. 


Situated in the southeastern part of the province, Quz- 
hou County was plagued with waterlogged lands high in 
salt and alkali content. 


In 1983, work to boost production on the low-yield lands 
began with fur ting of a low-interest loan of 23.49 
million yuan, provided by the U.N. International Fund 
for Agricultural Development via the World Bank, and 
48.86 Million yuan raised locally. 


The money paid for drilling 1,240 wells, excavating 500 
kilometers of irrigation channels and trenches, erecting 
655 kilometers power transmission lines, building 869 
bridges and planting 5.8 million trees. 


Inner Mongolia Trade With Mongolia, USSR Up 
HK we 123588 Beijing CEI Database in English 
14 Jul 88 


{Text} Hohhot (CEI)—The Inner Mongolia Autonomous 
Region has signed contracts on imports and exports with 
the People’s Repulic of Mongolia, involving 120 million 
Swiss francs, in the first five months of this year accord- 
ing to an official from the regional government. 


The region’s border trade with the Soviet Union also 
increased from January to May this year. The trade 
volume last year accounted for 3.97 million Swiss francs. 


The region started border trade in 1983 and the trade 
value during the past five years totalled 200 million 
Swiss francs. Border ‘trade constituted 16.69 percent of 
the region’s total import and export volume last year. 
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Northeast Region 


Jilin Returns From Visit to DPRK 
SK1507040188 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 12 Jul 88 


[Text] At the invitation of the North Hamgyong Provin- 
cial Administrative and Economic Guidance Committee 
of the DPRK, the Jilin provincial goodwill delegation 
headed by Liu Yunzhao, chairman of the provincial 
CPPCC Committee, and with Rengin Zhamusu, vice 
chairman of the provincial People’s Congress, as its 
deputy head, successfully concluded its friendly visit to 
North Hamgyong Province of the DPRK. It returned to 
Changchun City by train on the morning of 12 July. 


During their visit in the DPRK, the delegation succes- 
sively visited the cities of Chongjin, Pyongyang, Kae- 
song, and Nampo. They looked into plants and schools 
and toured places of historic interest and scenic beauty. 


Northwest Region 


Gansu Leaders on C Economy, Law of Value 
HK1507024388 Lanzhou Gansv Provincial Service 
in Mandarin 2300 GMT 14 Jul 88 


(Excerpt] In their report on an investigation of Guang- 
dong Province, submitted at the Gansu provincial work 
conference, Comrades Li Ziqi and Jia Zhijie proposed: 
We must change the past methods of riming at a passive 
balanced budget and relying on stave investment for 
construction, and adopt a variety of meas and open up 
a variety of channels to organize capital and increase 
investment in economic construction, so as to boost our 
reserve strength for development. The two leaders put 
forward the following ideas on this issue: 


1. The provincial authorities should institute financial 
contracting for the prefectures, cities, and counties, with 
the plans to be drawn up by the Financial Department. 
This will come into effect next year. 


2. Break down the supply system and big rice pot for 
capital. 


3. Perfect and develop the capital market. 

4. Actively develop the monetary organs. 

5. Encourage and stimulate the enterprises to enter the 
markets and directly participate in monetary activities 
and raise capita! by facing society. 

6. Mobilize urban construction capital. 


7. Act still more positively and boldly in attracting 
foreign investment in construction. 
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8. Readjust the investment structure, strictly act in 
accordance with the State Council circular on taking 
stock of and strictly limiting the construction of large 
buildings, auditoriums, and halls, and increase the pro- 
portion of productive investment. 


In their report, Comrades Li Ziqi and Jia Zhijie introduced 
the following experience of the Guangdong leadership: 
There can be no commodity economy without respect for 
the law of value; and there can be no full development of 
commodity economy and the building of a modern socialist 
country unless we shift from product economy character- 
ized by state controls to commodity economy characterized 
by one’s own efforts in competition. 


The two leaders said: The law of value is a great school, 
and commodity economy is a great testing ground. They 
held: Many comrades in our province have not yet 
entered these. To develop Gansu’s commodity economy 
we must, like the comrades of Guangdong, make efforts 
to study and apply the law of value. [passsage omitted] 


Shaanxi Develops Weinan Economic Zone 
HK1507055288 Beijing RENMIN RIBAO 
in Chinese 11 Jul 88 p 1 


[Report by reporter Meng Xian (1322 6007 1344): 
“Shaanxi Province To Concentrate Its Efforts on the 
Development of the Weinan Economic Development 
Zone”’] 


To accelerate introducing the regional economic devel- 
opment strategy of “concentrating on developing central 
Shaanxi and energetically developing south and north 
Shaanxi,” the Standing Committee of the Shaanxi pro- 
vincial government at an on-the-spot work meeting on 4 
July examined and approved a plan to establish a Wei- 
nan Economic Development Zone in east Shaanxi. 


In the spring of this year, the Shaanxi provincial party 
committee and government decided to emphasizes 
developing central Shaanxi “with a high rate of input 
and output” to stimulate the development of the two 
wings—south and north Shaanxi. This is to bring about 
a province-wide economic takeoff. In early May, the 
provincial government and the Weinan Commissioner's 
Office drew on the experiences of fraternal provinces 
and regions in establishing economic and technology 
development zones. They began to prepare for the estab- 
lishment of a Weinan Economic Development Zone. 
Later, an investigation group was sent again to Luoyang 
to make a survey. An outline of an idea was put forward, 
from favorable conditions to the direction for develop- 
ment of the development zone and to the scope for the 
selection of a site, preferential treatment policy, the 
pattern of management, and so forth. In mid-June, the 
Weinan prefectural party committee and the Weinan 
Commissioner’s Office discussed and studied this idea. 
It was decided to accelerate formulating a development 
zone program with feasibiility studies—with Weinan 
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City as the center. In early July, Weinan Prefecture and 
Weinan City decided to submit opinions and some 
tentative preferential treatment regulations in draft form 
to the Standing Committee of the Provincial Govern- 
ment for examination and approval. 


Go ep Ge oom was contunan of the Candy 
Committee of the provincial government, “ 

from various quarters and “dukes or princes” — all 
sides got to seriously examine the two docu- 
ments put by Weinan Prefecture and Weinan 
City. Some constructive opinions about perfecting the 
program and preferential treatment policies were put 
forward. vue Sastieeete he Sere conete © Gane 
that the powers held in  fetee Cae 
the development zone. This is to remove all 

and turn on the “green light” in building up enterprises 
and carrying out reforms. 


The Weinan Economic Development Zone occupies an 
area of 4.14 square kilometers. It will be enlarged to 18 
square kilometers 5 later. Here the land is flat, with 
a quiet and beautiful environment. It is bordered by 
railways and highways on the south, and overlooks the 
Weihe River in the north. It is well equipped with 
transport facilities. It abounds in water resources. It is 
part of the “center” of Shaanxi. The development zone is 
to be made up of an industrial zone, a commercial zone, 
a housing development zone, and green areas for public 
squares. In the industrial zone, the state plans to estab- 
lish in fixed points an electrolytic aluminum plant with 
an annual output of 240,000 tons, a chemical fertilizer 
factory with an annual output of 300,000 tons of syn- 
thetic ammonia and 520,000 tons of urea, and a factory 
with an annual output of 100,000 tons of caustic soda. A 
total investment of more than 3.5 billion yuan is 
involved. After their completion, an annual output value 
of 3 billion yuan is expected, ——. .35 billion yuan 
in annual profits and taxes. Weinan City will become a 
new industrial city lying in east Shaanxi with chemical 
industry and nonferrous metals and light industries as its 
core. 


Shaanxi City Fights Economic Crimes Vigorously 
HK1507020288 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 13 Jul 88 


[Excerpts] When cracking down on economic criminal 
offenses in the 2d half of the year, procuratorial organs at 
various levels in Xian City will take vigorous measures 
to counter such criminal offenses as embezzlement, 
accepting bribes, manipulating power for personal ends, 
dereliction of duty, and blackmailing committed by a 
handful! of government functionaries. This will be done 
in an effort to keep the government away from corrup- 
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Ata news conference yesterday, (Jiao Congxiang), acting 
chief procurator of Xian City People’s Procuratorate 
pointed out: Currently, such crimes as embezzlement, 
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taking bribes, manipulating power for personal ends, 
dereliction of duty, and blackmail committed by a small 
number of government functionaries are very serious. 
These misconducts have discredited the party and gov- 
ernment and obstructed the smooth progress of reform, 
Opening up, and economic construction. In the first 6 
months of the year when procuratorial organs at various 
levels in Xian dealt with cases of embezzlement and 
taking bribes involving ment functionaries, 27 
Criminals were arrested, 13 of whom are party members. 


Acting Chief Procurator (Xiao Congxiang) also disclosed 
at the news conference: In the light of strong complaints 
from the masses and information 
torial organs, ing 
bribes in the housing development and building trades of 
Xian City are long-standing, very serious, complex. 
Procuratorial organs of the city have decided to investi- 
fip SP Cae SS cate eee Gay Cores 
bes in the two trades as a breakthrough point for 
cracking down on economic criminal activities in the 
City, focusing on investigating and dealing with some 
government functionaries entrapping the government in 
collaboration with families who are eligible for moving 
into new houses, and some officials in charge of capital 
construction for accepting bribes. [passage omitted] 


It is also reported that a center set up by Xian City 
People’s Procuratorate in (Yandian) Street downtown 
for accepting letters of accusation has aroused the deep 
interest of people from all walks of life and the broad 
masses of the people. In a week since it started working, 
the center has received 19 letters of accusation, most of 
which involved government functionaries. [passage 
omitted] 


Industrial Production Grows Steadily 
HK1407131588 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 13 Jul 88 


[Excerpts] This year has witnessed a steady growth in the 
region's industrial production and value of commodities 
in circulation. 


In the first 6 months of the year, the region’s total output 
value of industrial production amounted to 4.725 billion 
yuan, 696 million yuan more than the corresponding 
period of last year, and making up 49.5 percent of the 
annual plan. Its quarterly growth rate was 17.34 percent, 
equal to the average national level. Meanwhile, this 
year’s budgetary revenues of the region are a little 
encouraging. The budgetary revenues in the first 6 
months of the year came to 687 million yuan, constitut- 
ing 50.05 percent of the fiscal budget and registering a 
20.7 percent increase over the corresponding period of 
last year. [passage omitted] 


People in economic circles believe that the major prob- 
lems existing in the region's production are insufficient 
supply of power, strains in railway transport, shortage of 
some raw materials, steep price rises, and failure in the 
improvement of safety in production. 
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Xiaions Secsetary at Meeti .g on Fighting Poverty 
HK 1407132988 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 13 Jul 88 


[Excerpts] According to XINJIANG RIBAO, a meeting 
to report on the work of getting rid of poverty in three 
prefectures in southern Xinjiang and making them rich, 
which was called by the regional party committee and 
people’s government, opened in Kashi on 12 July. 
Attending the opening were Ismail Amat, vice chairman 
of the CPPCC National Committee and minister of the 
State Nationalities Affairs Commission, and leaders of 
the region's party and government organizations and the 
Xinjiang Production and Construction Corps, including 
Song Hanliang and Tomur Dawamat. [passag. omitted] 


Vice chairman of the regional people's government 
Yusufu Muhanmode presided over the meeting and also 
delivered a speech. 


In his speech, Yusufu Muhanmode said: The regional 
party commitiee and people's government have long 
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since put the work of eliminating poverty from the three 
prefectures in southern Xinjiang and making them rich 
as an important item on their agenda and decided that 
the region and the three prefectures have to examine and 
sum up the work and draw up a plan for it. He pointed 
out: The purpose of the meeting is to implement reso- 
lutely the spirit of the 13th CPC National Congress and 
of the First Session of the Seventh NPC, to review 
experience conscientiously, approach the existing prob- 
lems, and correct our thinking while examining the work 
of shaking off poverty in the past 2 years in an overall 
way, and to introduce new ways and measures to expe- 
dite the work of removing poverty and attaining pros- 
perity. Meanwhile, special efforts must be made to carry 
on the work of caring for the needy in every household 
and to promote the development of the commodity 
economy so as to push the work of driving poverty from 
the three prefectures in southern Xinjiang and making 
them rich to new heights and achieve the goal of really 
shaking off poverty in 5 years. 
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Media Reports on Kuomintang National Congress 


Different Moods Noted 
HK1507060688 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1445 GMT 12 Jul 88 


[Report: “There Are Two Different Moods in the | 3th 
KMT Congress Site”) 


{Text} Hong Kong !2 Jul (ZHONGGUO XINWEN 
SHE)—According to Taipei sources: The 13th KMT 
[Kuomintang] Congress will be in session this afternoon 
to elect 180 members for its new Central Committee. 


A total of 360 candidates were nominated by KMT 
Chairman Li Teng-hui or jointly nominated by deputies 
present. The election campaign became white-hot in the 
last 2 days. 


As reported today by CHUNGKUO SHIHPAO, while 
discussion was going on in the assembly hall yesterday, a 
more lively election campaign was under way outside. 
Candidates gathered in the small conference, projection, 
and reception rooms. The evening saw unprecedentedly 
noisy scenes at Miramar and Sante Hotels, where repre- 
sentatives from Taiwan areas and foreign countries stay 
and where a majority of the votes were believed to come 
from, and candidates were seen shuttling back and forth 
to canvas votes. 


LIENHO PAO today covered two different moods inside 
and outside the assembly hall of the 1 3th KMT Congress 
in an article entitled ““Chungshan Mansion in Fever”. On 
the one hand, the agenda of the congress was under 
discussion in the meeting place; on the other, candidates 
were engaged in canvasing everywhere outside. Pan 
An-guo, a deputy from an American area, lashed out at 
this in a loud voice: “Keep quiet. Do you know a meeting 
is under way? My heart is really broken!” 


According to the report, when the list of candidates for 
the KMT Central Committee was announced, many 
representatives were in no mood to attend the meeting. 
The master of ceremonies kept appealing to delegates, 
voting Or nonvoting, to come back to the meeting, but 
many delegates, who gathered in groups in the great hall, 
were too infected with “election fever” to heed his call. 


Many delegates, the paper says, were unsatisfied with 
this phenomenon, saying this has rendered the convoca- 
tion of the 13th Congress insignificant. 


Jinmen-Mazu Proposal Reported 
HK 1407144588 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1249 GMT 12 Jul 88 


[Text] Hong Kong, 12 Jul (ZHONGGUO XINWEN 
SHE)—According to a Taipei dispatch, 58 delegates 
attending the 13th KMT [Kuomintang] Congress yester- 
day jointly signed a proposal to the congress requesting 
the authorities drop the “Jinmen-Mazu Combat Zone 
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Administrative System” as quickly as possible. The aim 
is to restore the Jinmen-Mazu area to constitutionalism, 
with the introduction of “legal local autonomy.” 


Delegates from the Jinmen-Mazu front said in the pro- 
posal that for a long time, the Jinmen-Mazu area had 
been a combat zone isolated from the outside world. 
After a lapse of 20-odd years, there has been a sudden 
change in the Jinmen-Mazu area, but without a consti- 
tutional government. For this reason, they requested that 
the authorities effect a structural reform in line with the 
current situation. In the Jinmen-Mazu area, the people 
should elect a county magistrate, and a county council 
should be established. The aim is to bring “legal local 
autonomy” at an early date. 


HK1407141888 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1358 GMT 12 Jul 88 


[Text] Hong Kong, 12 Jul (ZHONGGUO XINWEN 
SHE)—According to reports from Taipei, the 13th KMT 
[Kuomintang] Congress today discussed and approved the 
“Mainland Policy Bill for the Present Stage” submitted by 
the KMT Central Committee. The congress agreed to set up 
a Mainland Work Guiding Group in the party central 
committee and to set up a special functional organ in the 
government to handle the mainland affairs. 


The “mainland policy” approved by the KMT congress 
continues to allow Taiwan residents to visit their rela- 
tives on the mainland, and allows mainland residents to 
visit their sick relatives in Taiwan or come to Taiwan to 
attend the funerals of their relatives. Taiwan reporters’ 
plan to visit the mainland and the plans for cultural 
exchanges between the two sides of the strait will have to 
be examined and approved by the authorities. 


The Taiwan authorities still maintain the “three-nos”’ pol- 
icy, so their mainland policy has opened only very little. 
Many delegates criticized this at the congress, and they 
pointed out that the speed of opening up was too slow. 


Some party delegates pointed out that the Taiwan public 
hopes for further opening of the mainland policy. The 
authorities still forbid civil servants to visit their main- 
land relatives. This is unfair. The civil servants also have 
blood relatives on the mainland. Some delegates pro- 
posed that the authorities should allow direct imports 
from the mainland, as Taiwan needs mainland raw 
materials and farm products, and this will reduce unnec- 
essary risks. 


Li Sheng-feng, a KMT member of the “Legislative 
Yuan,” said when being interviewed by a reporter at the 
congress that the authorities have not substantially open 
the mainland policy, so he will continue to strive for 
further openness and relaxation of this policy in the 
“Legislative Yuan.” 
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The “*Mainland Policy” approved by the KMT Congress 
will be implemented by the “Executive Yuan.” 


RENMIN RIBAO Editorial 
HK1507120688 Beijing RENMIN RIBAO 
in Chinese 15 Jul 88 p 1 


[Editorial: “Get Rid of Differences, Increase Common 
Understanding—On the | 3th Kuomintang Congress” — 
RENMIN RIBAO headline] 


[Text] Beijing, 15 Jul (XINHUA)—The 13th Chinese 
KMT [Kuomintang] Congress concluded on 13 July. 


The Congress attracted people’s attention because it was 
held at a critical moment in the history of the KMT and 
when relations between the two sides of the Taiwan 
Strait are moving continuously toward relaxation. 


The congress reshuffled the KMT’s top-echelon person- 
nel and formulated a series of policies and programs. In 
its resolutions, proposals, and reports, the congress 
Clearly pointed out that any view to divide national 
territory “cannot be tolerated by national conscience and 
State laws,” and that “there will be hope for the country 
only when we are united as one in seeking reunification.” 
They also stressed the need to “get rid of the mentality of 
being content to retain sovereignty over a part of the 
country and the perception of the ‘Taiwan independence 
movement’.” Some participants pointed out in their 
speeches that “separation is a national misfortune, while 
reunification is the aspiration of all people,” and called 
on the whole nation to exert themselves to “jointly 
accomplish the historical mission of national rejuvena- 
tion and reunification.” We appreciate these stands and 
viewpoints, which are of positive significance for further 
improving relations between the two sides of the strait, 
facilitating the exchange of mail, trade, and air and ship 
services, and promoting peaceful reunification of the 
motherland. We believe that, after the 13th KMT Con- 
gress, the relaxation trend on the two sides of the strait 
will grow further, and this is what their people have all 
waited for. 


Regretably, however, the 13th KMT Congress again 
called for “regarding national security and drawing a line 
between ourselves and the enemy as the principle,” and 
continued to insist on the “no contacts, no negotiations, 
no compromises” stance. These are actually anachronis- 
tic, antipopular views. As reform and relaxation have 
become the mainstream of the current world trend, 
compatriots on the two sides of the strait who are 
brethrens of the same country should sit down more 
often to conduct dialogue and reach mutual understand- 
ing. For years, the CPC has repeatedly appealed for using 
peaceful means to resolve the question of motherland 
reunification. It has always regarded the KMT as the 
Opponent to peaceful negotiations, while the KMT has 
also advocated national reunification through peaceful 


PRC MEDIA ON TAIWAN AFFAIRS 


means. Therefore, it is necessary to eliminate the differ- 
ences gradually and dissolve hostility instead of artifi- 
Cially creating the so-called “concept of ourselves and the 
enemy.” It should also be pointed out here that the 
congress’ call for separating the CPC from the people on 
the mainland is utterly unreasonable and unrealistic. As 
is universally known, the CPC led the people in achiev- 
ing great successes over the decades, enjoying high 
prestige and integrating itself with the people on the 
mainland. The people on the mainland will not agree 
with the view of separating themselves from the CPC. As 
for national security, we believe that only reunification 
can really guarantee national security. Protracted sepa- 
ration can only aggravate instability and provide an 
Opportunity which can be exploited by splittist and 
foreign forces. In short, we believe that the aforesaid 
anachronistic and contradictory views of the KMT can- 
not help the process of motherland reunification. 


Our Chinese nation has great vitality and strong cohesive 
force. It made an outstanding contribution to the devel- 
opment of world civilization and mankind in the past. 
Today, the Chinese nation is rising again, becoming the 
focus of world attention. All descendants of Emperors 
Yan and Huang should dedicate themselves to creating a 
bright future for the whole nation. Particularly the 
Communist Party, the party in power on the mainland, 
and the Kuomintang, the party in power on Taiwan, 
shoulder an historic responsibility in this regard, which 
they just cannot shirk. If we can end separation as soon 
as possible and concentrate our forces, our contribution 
to the future of our nation and of mankind will be 
limitless. We sincerely hope that the two parties clear up 
their misunderstandings, help each other, go forward 
hand in hand, and accomplish, at an early date, the cause 
which our forefathers had not been able to accomplish. 


Reunifying the country and revitalizing China are great 
causes. For this purpose, we advocate comprehensively 
opening both sides of the strait. Only by so doing will it 
be possible to satisfy the long-cherished wish of the 
people on both sides of the strait and to promote the 
reunification of the motherland and the revitalization of 
China at an early date. A comprehensive opening 
includes the economic, cultural, scientific, technological, 
and sports fields, and two-way exchanges. Therefore, we 
hope the KMT can sit down with us to discuss state 
affairs at an early date. At the same time, we welcome 
people from all walks of life and social groups in Taiwan 
to come to the mainland to exchange views on the 
reunification of the motherland. We shall pay serious 
heed to all the opinions and suggestions conducive to 
peaceful reunification. As for different opinions and 
viewpoints, we are also willing to exchange views and 
discuss them. We continue to appeal for an early estab- 
lishment of direct postal, transport, and trade relations 
between the mainland and Taiwan. We welcome people 
of various walks of life in Taiwan to come to the 
mainland to visit their relatives, to sightsce, and to 
engage in exchanges in various fields. And, we welcome 
people in Taiwan to come to the mainland to invest and 
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to expand trade between the two sides of the strait. We 
firmly believe that we can certainly put an end to the 
separation between the two sides of the strait and 
achieve the complete reunification of the country under 
the concept of “one country, two systems” at an early 
date, provided we continue to increase our mutual 
understanding and carry forward the fine cultural tradi- 
tion of the Chinese nation. Then, both the nation and the 
country will be fortunate indeed! 


Compatriots Visit Jailed Relatives in Mainland 
OW 1407082988 Beijing XINHUA in English 
0634 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—Compatriots from 
Taiwan have seen relatives serving prison terms in 
Shanghai City and Hubei Province. 


The Taiwan compatriots who have visited their relatives 
in the prisons expressed satisfaction with the thoughtful 
arrangement for their meetings, said an official of the 
Ministry of Justice in today’s “CHINA DAILY”. 


About 3,000 prisoners on the mainland have relatives in 
Taiwan and most of the prisoners are serving time for 
criminal offences such as thievery, hooliganism and 
rape, according to the official. 


“Only a few of them are special agents sent by the 
Taiwan authorities,” the official said. 


The criminals are scattered in prisons across the country, 
reforming themselves through labor, he said. 
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The decision made last year by the Taiwan authorities to 
permit the people on the island to visit their relatives on 
the mainland “was in keeping with the aspiration of the 
people between the Taiwan Strait and advantageous to 
the peaceful reunion of the motherland.” 


“Therefore,” he said, “we have given permission for the 
Taiwan compatriots to visit their relatives in prison, and 
they can expect a warm reception.” 


Taiwan Athletes Preparing for Mainland Competition 
OW 1507082988 Beijing XINHUA in English 
1404 GMT 14 Jul 88 


[Text] Beijing, July 14 (XINHUA)—The Chinese Tai- 
bei’s sports circle was inspired by the new policy toward 
the mainland announced at the | 3th Kuomintang Con- 
gress, and many sports celebrities are calling for imme- 
diate camp-training and preparation work in order to 
participate in upcoming international competitions in 
the mainland. 


According to the PEOPLE’S LIVELIHOOD newspaper 
in Taibei, Taibei Athletics Association General Secre- 
tary Chi Cheng, world weli-known woman sprinter in the 
late 60s, said it is wise that the Taibei authorities allowed 
the Taibei Olympic Committee to make the decision to 
send its athletes to the 1990 Asian Games in Beijing. 


She hoped that the Taibei Olympic Committee and 
individual sports associations should work out new par- 
ticipation plans and do some preparation work since 
many major international sports championships will be 
staged in the mainland in the days to come. 


Officials of the Taibei basketball and baseball associa- 
tions also expressed their optimism to participate in the 
international championships of their sports in the main- 
land in the near future, including the Asian basketb «1 
championships in Beijing in September next year. 
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Li Teng-hui Praises Kuomintang Advisory Council 
—— Taipei CNA in English 1535 GMT 
14 Jul 88 


[Text] Taipei, July 14 (CNA)}—The Republic of China’s 
{[ROC’s} President Li Teng-hui, in his capacity as chair- 
man of the ruling Kuomintang, Thursday praised highly 
members of the Kuomintang [KMT] Central Advisory 
Council for their contributions to both the party and the 
nation. Li was addressing the first plenary session of the 
13th Central Advisory Council at the Chungshan Build- 
ing on Yangmingshan, suburban Taipei. 


The newly elected KMT chairman said he was pleased that 
the just-concluded 13th national congress has been a great 
success and called on all delegates to redouble their efforts 


to implement the resolutions passed by the congress. 


The meeting was presided over by Huang Sho-ku, former 
president of the Judicial Yuan and currently a member 
of the Presidium of the council. 


The meeting adopted 16 proposals which will be for- 
warded to the party’s policy-making Central Standing 
Committee for study and reference. One of the propos- 
als, presented by Chen Li-fu, senior advisor to the 
president and a member of the council’s Presidium, and 
23 co-signers, called for reunifying China by promoting 
cultural Sinification, building mutual trust between both 
sides of the Taiwan Strait, and making joint investment 
to carry out the industrial development program Dr. Sun 
Yat-sen, founding father of the ROC, mapped out for 
China. 


The council, composed of senior KMT members and 
retired ranking government officials of the party, serves 
as a watchdog for the ruling party. After the nomination 
of 72 ot members, the council’s total membership is 
now 232. 


Council Suggests Mainland Development Terms 
OW 1407185088 Taipei CNA in English 1645 GMT 
14 Jul 88 


[Text] Taipei, July 14 (CNA)}—Thirty-four members of 
the Central Advisory Council of the Republic of China’s 
ruling Kuomintang [KMT] Thursday proposed granting 
between US dirs 5 billion and to US dirs 10 billion in 
long-term, low-interest loans for the Chinese mainland 
development projects if the Peiping regime renounces 
the use of force against Taiwan and restores Chinese 
culture in place of its “four insistances.” 


The proposal was made at the first meeting of the advisory 
council following the 13th KMT national Congress. 


The 34 members who endorsed the proposal included 
Chen Li-fu, senior adviser to the president; Gen. Chiang 
Wei-kuo, secretary-general of the National Security 
Council; Lin Tung, member of the Legislative Yuan; and 
Tao Pai-chuai:, national policy adviser to the president. 
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They suggested that the government consider forming a 
joint committee with the Chinese communists to under- 
take infrastructure construction projects on the Chinese 
mainland provided the two conditions are met. The 
needed funds could be channeled through the Export- 
Import Bank of Republic of China, they said. 


The proposal pointed out the it is the common wish of 
the people on both sides of the Taiwan straits to see the 
reunification of China. This can be fulfilled only by the 
Chinese themselves utilizing economic and cultural 
means, instead of force. 


They stressed that the both sides should establish good 
faith as the basis for reunification, and that the best way 
to establish good faith would be for the Chinese commu- 
nists to restore Chinese culture. Once the door to peace 
has been opened, the two sides could collaborate for 
mutual economic benefits. The financial resources and 
technology of the ROC can be combined with the mas- 
sive manpower of the mainland to assist the mainland 
people to resolve their economic problems and to lay a 
firm economic foundation for the 21st century in which 
the Chinese people will play a major role, they said. 


One member of the Central Advisory Council, Shang- 
kuan Yeh-yu, opposed the proposal, saying that the 
Chinese Communists cannot be trusted “Taiwan is the 
only place our lives can depend on [as received]. We 
cannot let ourselves become boat people drifting in the 
sea,” he warned. 


The proposal was referred to the Kuomintang’s Central 
Standing Committee for consideration. 


Party Secretary General Li Huan Reviews Congress 
OW 1307194788 Taipei CNA in English 1605 GMT 
13 Jul 88 


[Text] Taipei, July 13 (CNA)—Li Huan, secretary gen- 
eral of the Central Committee of the Republic of China’s 
ruling Kuomintang [KMT], expressed his satisfaction 
Wednesday evening with the results of the party’s 13th 
national congress. 


Briefing some 100 local and foreign reporters following 
the conclusion of the Congress Wednesday evening on 
Yangmingshan, suburban Taipei, Li said that the seven- 
day congress, which the late president and KMT Chair- 
man Chiang Ching-kuo had called, produced concrete 
results after the heated discussion’s of the past few days. 


“Although the congress is over, its influence must con- 
tinue until all the resolutions adopted daring the con- 
gress have been thoroughly implemented,” Li stressed. 


He said that the ruling party would coordinate with the 
government in designating party or government agencies 
to implement the congress resolutions. 
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The appropriate party or government agencies should 
formulate plans to “translate into actios” the resolutions 


passed by the congress, he noted. 


The Kuomintang and the government will jointly work 
to oversee the implementation of the programs to make 
sure they are completely carried out, Li pointed out. 


Responding to questions on whether there will be “‘per- 
sonnel changes” in both the government and party 
following the election of new Central Committee mem- 
bers, Li, who holds the most important party post second 
only to Chairman Li Teng-hui, replied firmly, “I won't 
say so.” 


He said that the election had been held just “for new 
members of the committee and that it (the election) has 
no other significance.” 


“The results of the election should not necessarily be 
linked with any party or government reshuffle,” he 
reiterated. 


As to the number of members and the method of 
selecting the new Central Standing Committee, the pol- 
icy-making body of the ruling party, Li said the questions 
“have yet to be decided by chairman Li and the Central 
Committee.” 


The new Central Committee will convene its first session 
Thursday afternoon to elect the members of the new 
Central Standing Committee. 


The 232-member Kuomintang Central Advisory Council 
will also meet early Thursday after a meeting of its 
20-member Presidium. 
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Li Huan Praises New Central Standing Committee 
per 70488 Taipei CNA in English 1600 GMT 
14 Jul 88 


[Text] Taipei, July 14 (CNA)—The new Central Stand- 
ing Committee of the Republic of China’s ruling Kuo- 
mintang [KMT] is representative. More important, it 
represents the party’s public basis, Li Huan, secretary- 
general of the KMT Central Committee, said Thursday. 


Li met the press at the Chungshan Building on Yang- 
mingshan after the first plenary session of the 13th 
Central Committee was held, during which the new 
Central Standing Committee members were elected. 


A name list of 31 nominees for the Central Standing 
Committee had been prepared by Chairman Li Teng-hui 
for the approval of the Central Committee, Li Huan said. 


Li said he believes that a Central Standing Committee 
with experts on administration and party affairs, entre- 
preneurs, laborers, and people's representatives, will 
surely be helpful in promoting party affairs. 


Speaking of the effect of the election within the party and 
on future local elections, the KMT secretary-general said 
that if the KMT wants to win future various elections, it 
needs the devotion and dedication of all party members. 


He said he was delighted to see the sincerity, willingness 
to participate and the cooperation shown by all party 
members and delegates to the party congress during the 
weeklong meeting. 


The 13th national congress has ended, he said, but now 
is time to start to implement the party reforms. Only by 
implementing the proposals endorsed by the party con- 
gress will abstract words be transformed into actions, 
and the demands of party members met, Li Huan noted. 


The first plenary session of the 13th Central Committee 
also approved Chairman Li Teng-hui’s nomination of Li 
Huan as the KMT secretary-general. 
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Hong Kong 


3 Arrested in Large Heroin Seizure 
HK1507005988 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jul p 1 


[By Charles Lewis] 


[Text] Police have arrested three men believed to be part 

of an international drug syndicate and seized $97.5 

million worth of heroin in a rooftop raid in Kowloon. 

Narcotics Bureau officers say the synidcate was smug- 

pling drugs into the United States via China, Canada and 
exico. 


Police yesterday found several specially-made vests with 
large pockets used to carry the drugs. 


Narcotics Bureau Chief Inspector Mike Howard said 
yesterday the raid was carried out on the roof-top of a 
residential building in Lai Chi Kok Road, Kowloon. 


“The arrested group—a 39-year-old merchant, a 33-year- 
old decorator and a 29-year-old restaurant worker—was 
found inside the premises weighing the drugs,” he said. 


““We believe the drugs were brought into Hong Kong 
from the Golden Triangle in small quantities and then 
made into blocks to be fitted into the vests. 


“We are now hunting two other Hong Kong residents, a 
man and a woman both in their 30s. 


“After questioning the arrested group we believe the 
syndicate was connected with two other seizures, one by 
Chinese customs in Shanghai and the other in Mexico 
City in March this year.” 


Inspector Howard said they had contacted drug enforce- 
ment agencies in China, Canada and Mexico to see if 
there were connections between the local gang and 
syndicates in the other cities. 


Asked whether the local syndicate was connected with 
drug baron Johnny Kon Yu-leung, who is now under 
detention in the U.S. Inspector Howard said: “We are 
not sure whether the locally-based syndicate was con- 
nected in anyway with Kon’s syndicate, as we are still 
waiting for more information from the United States. 


“However, we are quite sure the seizure made by the 
Chinese in Shanghai and the seizure made by the Mex- 
ican authorities are connected.” 


On March 9, customs officers at Shanghai airport seized 
3.3 kilograms of No 4 heroin worth about $14 million 
stuffed inside ornamental fish scheduled to be put on a 
Chinese airliner bound for San Francisco. 
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The boxes were deposited in a cargo area and attached 
with transponders emitting a signal so customs officers 
could keep them under surveillance. Two men picked up 
the boxes in San Francisco and delivered them to an 
aquarium. The boxes were then opened and three people 
were arrested. 


Follow-up operations carried out by the U.S. Drug 


Enforcement and their Chinese counterparts 
resulted in the arrest of 13 people in Shanghai 
and Guangzhou. 


A Hong Kong man has been arrested in Bangkok for 
allegedly smuggling four kilograms of high-grade heroin 
hidden in fish sauce. A customs official said yesterday 
Ghung Wan-bie, 25, had been stopped by customs agents 
as he was going through a checkpoint at Bangkok's Don 
Muang airport to board a fight to Beligium. The agents 
found the heroin after opening | 1.4 litres of fish sauce in 
Ghung’s luggage. Officials said the drugs would be worth 
about $6.2 million on the European market. 


Macao 
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[By Tad Stoner] 


[Text] In another of a recent series of sackings and 
scandals, Macao Governor Mr Carlos Melancia yester- 
day dismissed the Government’s cabinet chief, Ms Leo- 
nilda Araujo. A terse official statement said only that Ms 
Araujo had been relieved of her post at the convenience 
of the civil service. The dismissal will take effect on 
August 10. Ms Araujo was appointed by Mr Melancia in 
November and her departure is the latest in Macao’s 
escalating administrative turmoil that began with the 
April 25 dismissal of the Director of Tourism, Mr Luis 
Nunes da Ponte. 


The same week, on April 28, Antonio Ribeiro, chairman 
of the Government-run television station, Teledifusao 
de Macao (TdM), was detained for alleged misappropri- 
ation of funds. The following day, Ribeiro’s fellow TdM 
administrative councillor, Leonel Miranda, was arrested 
by the Judiciary Police, while the longstanding plans of 
the Government to privatise TdM’s operations were 
suspended because of “financial and accounting 


problems”. 


On May 25, the Government-appointed liquidator for 
TdM, Vitor Manuel de Franco, resigned, citing lack of 
technical and staff support from both Governor Melan- 
cia and Undersecretary for Economic Affairs, Mr Gal- 
hardo Simoes. Two weeks later, on June 6, Macao’s 
director of the Justice Affairs Office, Mr Alberto Ber- 
nardes Costa, and the office’s technical division chief, 
Mr Antonio Lamego, were both sacked. 
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